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Courtesey of Koenig Studio, Newark, N. J. 
Uzat H. McCarter 
PRESIDENT OF THE FIDELITY TRUST COMPANY OF NEWARK, N. J., WHO WAS ELECTED 
PRESIDENT OF THE TRUST COMPANY SECTION OF THE AMERICAN BANKERS’ ASSO- 
CIATION AT THE RECENT ANNUAL MEETING IN KANSAS CITY, MO. 
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GOVERNMENT MONOPOLY OF BANKING 


BUILDING A POLITICAL ‘*‘ MONEY TRUST” 


NCE more the 

Street * must 

backs to the cruel lash, and the 
“Money Trust” ogre is dragged 

forth snarling from his secret lair to furnish 
the climax for another Presidential campaign. 
Directorates of many important banks and 
trust companies are being ‘‘ Claytonized.” 
President Wilson openly accuses his political 
foes with cherishing a malignant design to 
gain control of the new banking system; that 
they wish to put the Army and Navy back of 
their financial enterprises and are trying to 
get the “scalp” of the present Comptroller 
of the Currency because ** he has obliged the 
banks to obey the banking laws for the first 
time in many years.” Fantastic and utterly 
unfounded as these appeals to prejudice and 
the “ backwoods *’ may be, there is, neverthe- 
less, a real and palpable menace. It is the 
control of our great banking and credit machin- 
ery, not by ‘“ Wall Street,” but by a political 
regime at Washington, alive to every partisan 
advantage and bent upon shaping the destinies 
of this country along novel and untried paths. 
This bold dream of political command of the 
National banking system may not be the 
publicly avowed purpose, but it will be the 
inevitable result of four more years of the 
present administrative attitude in the develop- 
ment of the Federal Reserve System. It is 
readily conceivable that if the present political 
regime should continue for another term that 
member banks, compelled to join the new 


“ wily minions of Wall 


bend their bleeding 


Federal banking system, will become mere 
automatons. Bankers will be deprived of 
initiative and free exercise of opportunities 
for healthful expansion. However capable and 
high minded the men who compose the Federal 
Reserve Board and their agents in the different 
districts, they must enforce the law as it stands 
with its imperfections and fallacious provisions. 
They must carry out the will of politicians 
who control the law-making machinery of the 
Government. 

Formerly it was regarded as the constitutional 
and logical function of the Federal Government 
to see that banking was conducted in accordance 
with prescribed laws. The sad experiences in 
connection with the establishment of the 
First Bank and the Second Bank of the United 
States over a century ago were supposed to 
have put an end to the theory that the Govern- 
ment should engage in the business of banking. 
All these ideas of a true republican form of 
government, entertained by our forefathers, 
have been changed and rendered obsolete. The 
present Administration conceived it a sacred 
duty to cast suspicion and sow distrust toward 
the American methods of banking, to impose 
upon banks a state of vassalage and acquire 
an arbitrary command—not merely supervision 

over the internal transactions and business 
of banking. 

It is but one of many similar dangerous mani- 
festations of a vaunted ‘“ new freedom ”’ which 
makes it necessary for the Federal Govern- 
ment to cast off its constitutional garments; 
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to go into the business of making farm loans; of 
entering the ship brokerage business; of build- 
ing and chartering vessels; of appropriating 
$20,000,000 for a factory to produce nitric acid 
from the atmosphere; appropriating $11,000,000 
to build an armor plate mill. We find that the 
Government has gone into business with a 
vim by establishing postal savings depositories 
and actively soliciting savings by advertising 
that postal banks are ‘ undoubtedly safe.”’ 
\ Federal Trade Commission has _ been 
created which makes it necessary for the 
average business man to spend four-fifths of 
his time with hair-splitting regulations as to 
what is “reasonable competition.” We are 
now witnessing the breaking up and lowering 
of the standard of bank boards of directors; 
the assumption of the purely banking function 
of collecting checks and compelling remittances 
at“ par.” There are many far-seeing men who 
believe that the drastic policy toward the 
railways, which is largely responsible for 
placing so large a proportion of mileage in the 
custody of receivers, and the “ Eight Hour 
Law ” are but means toward ultimate Govern- 
ment ownership of railroads. We may note 
that the Government has already ventured 
into the field of building railroads in Alaska. 


* + 
= 
~ ~ 


ATTEMPT TO DISORGANIZE 
STATE BANKING SYSTEM 


HE spokesmen of the Administration 
frankly confess to the intention to 
destroy the State banking system and 
through various agencies at their command 

compel State banks and trust companies to 

enter the Federal system of banking. Political 
considerations alone forced Congress and the 

Federal Reserve Board to abandon the scheme 
to use the post offices in extending the check 
collection plan. There can be no doubt that 
State banks and trust companies which do not 
enter the Federal system or lend themselves 
to “ par” clearing will be ultimately discrimi- 
nated against if the people assent to policies 
which lead to confusion and worse. We may 
rest assured that no stone will be left unturned 
in the attempt to disorganize the State banking 
system and transfer the entire volume of 
banking power and credit to political control 
at Washington. This is clearly indicated in 
the rough-shod manner with which the Federal 
Reserve Board has continued to grant fiduciary 
powers to National chartered banks in defiance 





of State laws, and despite the decisions of State 
supreme courts. 

Undeniably the welfare and future growth of 
this country is imperiled, not by a fancied 
“plot” supposed to be hatched in ‘“ Wall 
Street,” but by the kind of politics which 
fails to recognize, particularly at this important 
period in our National economic life, that the 
interests of society, of business, industry, 
employer and wage-earner are mutual and 
interdependent; policies which inflame the 
public mind instead with prejudice, and by 
silence gives consent to the indiscriminate 
attacks of an autocratic Government official 
upon the honor and integrity of bankers as a 
whole. Strange, is it not, that the Federal 
Reserve Act was framed, according to its 
zealous advocates, in order to decentralize 
credit control and aid the country bankers who 
are the most outspoken opponents of the 
system and who bitterly complained at the 
Kansas City convention that a large part of 
their profits is to be legislated out of existence. 
Strange that less than two score State banking 
institutions have availed themselves of the 
blessings of voluntary membership. Strange, 
indeed, that New York City, which should have 
capitulated abjectly to the gifted seers of 
Congress, enjoys today a greater pre-eminence, 
not only as the financial center of this country 
but in the international world of finance, than 
during the halcyon days of tolerant Republican 
rule. 


It is not the fault of the ruling authorities 
at Washington that financial New York has 
not been handcuffed and that the complete 
control of the banking power of the country 
has not been assigned as yet to the politicians 
during the two years of operation under the 
Federal Reserve system. It is because natural 
and equitable laws of finance and banking 
prevail over exotic, scholastic dreams; because 
the new banking machinery is not fitted to 
fundamental requirements; because responsi- 
bility, as well as internal administration of 
banking activities, must be lodged in the 
hands of the bankers themselves instead of 
authorities who are forever subject to the 
constant change in political parties and ad- 
ministrations. There is a_ bigger, broader, 
better Americanism, a greater faith in the 
honesty and ability of bankers and business 
men, than entertained in the political councils 
at Washington and to which we hope the 
people will give utterance on November 7th 
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DOMINATING SENTIMENTS AT 
A. B. A. CONVENTION 


T was inspiring to hear and feel that all 
the four thousand delegates at the 

Kansas City convention of the American 
Bankers’ Association, whether hailing from 
the purlieus of Wall Street or from sequestered 
hamlet, were bound by one common impulse 
and conviction that these are times which call 
for genuine unity and broader, unselfish think- 
ing in National affairs; that the great heritage 
of wealth, garnered by the greatest of war- 
exempt nations, bringing wonderful oppor- 
tunities for permanent expansion at home and 
overseas, demands conservatism, mutual co- 
operation, careful direction of credit and 
banking resources. A certain solemnity charac- 
terized the proceedings which reflected the 
keen sense of responsibility which the bankers 
of this country feel in solving those new and 
grave problems of banking and economic 
realignment, the solution of which will go far 
in deciding our position among the nations of 
the world when the conflict in Europe has 
finally subsided. 

The proceedings of the Association and of 
the Section meetings dealt largely with the 
operation of the Federal Reserve Act and the 
changes which the experiences of the past two 
years have dictated. Viewing the convention 
as a whole, it was also apparent that by general 
consent there was suspension of judgment on 
some of the most important phases of the new 
Federal banking law because of the belief that 
much will depend upon the results of the 
Presidential election. Although the Federal 
Reserve Act has not been made an issue in 
this campaign, it is safe to assume that, in the 
event of a Republican victory, there will be 
substantial and fundamental changes made in 
that law and that bankers may expect a fairer 
hearing at Washington. True, the parent 
association, in response to the recommenda- 
tion of the Conference of Country Bankers, 
adopted a resolution providing for the appoint- 
ment of a Committee of Twenty-five to co- 
operate with the Committee on Federal Legis- 
lation to “ endeavor to secure amendments to 
the Federal Reserve Act, providing for the 
establishment of a collection system which is 
fair and equitable to all banks and to the 
general public.”” The Association also placed 
itself on record as opposed to domestic branch 
banking in any form and approved a proposal 


for the reduction of country bank reserves 
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from 12 to 10 per cent. In accordance with 
the first mentioned resolution, President Peter 
A. Goebel has already appointed a committee 
of fifteen country bankers and ten reserve city 
bankers to study check collection and the 
exchange problem from all angles. The reso- 
lution under which this committee is created 
further commits the Association to the position 
that Section 16 of the Federal Reserve Act, 
relating to so-called “ par ” collection of checks, 
is not an essential feature to the attainment of 
the objects sought by that act, namely the 
mobilization of reserves, to guard against the 
suspension of cash payments, create an elastic 
currency and a system of rediscounts. 


WHERE THE FEDERAL 
ACT FAILS 


LTHOUGH the Kansas City convention 
A devoted formal discussion largely to 

the subjects of exchange charges, ‘* par ”’ 
collection and domestic branch banking, it was 
impossible to escape the conclusion that a 
restive spirit prevails among the members of 
the entire American banking fraternity which 
arises from deeper causes. There was no 
disposition among the delegates to under- 
estimate the very valuable features of the 
Federal Reserve Act which creates an open 
market for discount of commercial paper, 
provides for the use of bankers’ and trade 
‘acceptances,’ permits the establishment of 
foreign branch banks and the centralization 
of reserves which does away with the evils of 
pyramided reserves, one of the great draw- 
backs of the old banking system. The bankers 
also approved the arguments made by Vice- 
Governor Paul M. Warburg in his address 
on “ The Future of the Federal Reserve Sys- 
tem,” in favor of greater mobilization of our 
gold supply through substitution of Federal 
Reserve notes for gold certificates in circula- 
tion. A recent amendment permits mem- 
ber banks to keep on deposit in the Federal 
Reserve banks any portion of their reserves 
which they are allowed to keep in their own 
vaults. 


RESERVE 


There was also a strong sentiment in 
favor of the suggestion that the time is pro- 
pitious for the retirement of *‘ greenbacks,” 
more speedy redemption of National bank notes 
and, in general, the elimination of our multiple 
system of circulating medium. The question 
is also an academic one as to the use of Federal 
Reserve notes as reserves. The 


verdict was 
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unanimous that the work of the Comptroller 
of the Currency should be carried on under the 
auspices of the Federal Reserve Board and that 
the latter should have more control over the 
disposition of Treasury funds. 

All these questions, however, are subsidiary 
to the one prime objection that the Federal 
Reserve system embodies a dangerous principle 
of political control of the Federal banking sys- 
tem; that the regulatory and_ executive 
authority is centered in the hands of political 
appointees and that politics instead of practical 
banking judgment and requirements are bound 
to be the more decisive factors in the develop- 
ment of the system. It is also clear that the 
bankers are opposed to the active competition 
of the Federal Reserve banks in the open 
market with their own funds and the assumption 
of collection functions. The existence of a 
cumbersome, expensive machine with twelve 
branches is regarded as contrary to the teachings 
of banking experience. A step in the right 
direction would be a drastic reduction in the 
number of Reserve banks. The future of the new 
system would likewise appear more hopeful 
if provision were made giving the member 
banks who subscribe all the capital and reserves 
an active representation on the Federal Reserve 
Board instead of a Federal Reserve Advisory 
Committee, whose recommendations are ig- 
nored by Congress. Another cherished hope is 
the retirement of the present Comptroller of 
Currency to the peaceful shades of private life. 

& & 


INTER-BANKING RELATIONS 
CANNOT BE SEVERED 


R. JOSEPH WAYNE, JR., President of 
the Girard National Bank of Philadel- 
phia, is a banker who does not hesitate 
to express his convictions fearlessly and frankly. 
His address before the Clearing House Section 
on exchange charges, country clearing houses 
and settlement of balances was one of the 
features of the convention. Mr. Wayne, by 
the way, was appointed a member of the 
special Committee of Twenty-five authorized 
by the American Bankers’ Association. Refer- 
ring to the closely-knit and mutually beneficial 
relations established between banks, he said 
in part: 
‘“* The Federal Reserve Act has much to com- 
mend it, but one of the most objectionable features 


in connection with the passage of that Act was the 
evident intent of its framers to break up the 
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inter-relations existing between the banks of this 
country, on the ground that such relationships 
were prejudicial to the smaller banks and to the 
public. But are they? 

** The banking structure of this country is 
entirely unlike that of any other country, 
in that we have over 20,000 separate fin- 
ancial institutions, all endeavoring in their 
humble way to serve the community in 
which they may be located. To give satisfactory 
services to customers it was necessary for each and 
every banking institution to have close relations 
with one or many other banks or bankers, in order 
to have an outlet through which the miscellaneous 
checks and other items deposited by customers 
might be collected. The records of all our older 
banks show that since the beginning of banking 
in this country banks have found it necessary to 
maintain relations with banks in other centres to 
clear the business of their depositors, and as the 
country has grown so has necessity for more and 
more connections grown, until we reached the 
highly developed inter-bank relationships existing 
at the time the Federal Reserve Act was put into 
effect. To say that this relationship was a menace 
to the public and to the smaller banks, as was 
claimed by the sponsors of the Act, was a gross 
injustice to the bank officials of this country and 
to the intelligence of the customers they serve. 

** The checks, drafts, notes and other papers 
received on deposit on which they may be drawn, 
and through the channels of our inter-bank rela- 
tionship these banking papers were presented for 
payment. The bank making the collections and 
remitting the funds to the bank requiring this 
service, naturally made a charge for services 
rendered, and while this may have been termed a 
service charge, it has been known in our profession 
as an exchange charge. The fairness of these 
charges was in the majority of cases never ques- 
tioned, but where so many banks were concerned 
and such a multitude of transactions involved, 
some cases of extortionate charges were bound to 
appear, but this is no reason why our mutual 
relations should be ruthlessly discarded. You 
will never get the same personal service through 
the Federal Reserve banks that you have enjoyed 
in your dealings with banks of your own choice. 
Competition has given us in many ways an ideal 
system, as your wants have been catered to by 
banks that were eager to secure your business; 
facilities have been offered you without charge that 
you should have been glad to pay for, and as a 
consequence your customers indirectly received 
the advantage of the competition existing.” 


& & 


UNMASKING THE PHANTOM OF 
“INTERLOCKING DIRECTORATES” 


NOTHER valiant blow has been struck 
in the blessed cause of “ new freedom.”’ 
True, we have listened in vain for the 
agonized cries of the hydra-headed, slippery 


monster who is supposed to have suffered 
mortal wounds when the Clayton “ Inter- 
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locking Directorate”’’ provision went into 
effect on Monday, October 16th, barely three 
weeks before the Presidential election. Our 
powers of observation or sense of hearing may 
be to blame, but the only net result that can be 
seen on the surface is that a large number of 
ably and conservatively conducted banks and 
trust companies have lost some of their ablest 
directors, whose wisdom and sound counsel it 
will be hard to replace, and that the standard 
of directorial administration has not been 
enhanced thereby. Unoffending directors who 
happened to serve on the boards of a member 
bank and of a trust company have been obliged 
to give up one or the other, although the 
Federal Reserve Board has graciously exempted 
directors serving on the boards of trust com- 
panies which do a strictly trust business. 
Private bankers have been all but ** outlawed.” 
The currents of banking, finance and credit, 
however, seem to run along in the same manner 
as before. The man who has good collateral, 
whose business and character warrant a line 
of eredit, is still served as formerly, and the 
man who cannot toe the requirements finds that 
it is just as hard as before to induce bank or 
trust company officers to lend a willing ear to 
his seductive schemes or to his complaints. 
We must fall back on the wise saying of the 
late J. Pierpont Morgan, that character is the 
basis of credit. 

The daily newspapers have announced 
numerous resignations of directors of banks and 
trust companies, especially in New York, 
Chicago, Philadelphia and Boston. Glancing 
over the list of applications of directors to serve 
on more than one board, passed upon by the 
Federal Reserve Board in accordance with the 
provisions of the Kern amendment, the startling 
fact comes to light that the home of the “* Money 
Trust ’’ and the favored retreat of ** interlocking 
directors’ is in Richmond, Va., the native 
heath of the present energetic Comptroller of 
the Currency and the cradle of Democratic 
statesmanship. Of all the cities, Richmond 
shows by far the largest proportion of rejected 
applications on the score of “substantial 
competition.” In plain figures Richmond shows 
a percentage of over 50 per cent. rejections, 
while New York, the supposed nursery for 
‘interlocking directors,” shows barely 33% 
per cent. rejections. 

If ever common sense again supercedes 
demagogy in the Legislative halls at Washing- 
ton, this fragrant blossom of democracy 
will be plucked and folded away between the 
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yellowed leaves of other “ dead letters ” in the 
archives of Congress. In no other civilized—or 
belligerent country, for that matter, has any 
law conferred upon an administrative body 
such power as given to the Federal Reserve 
Board by the Kern amendment * to determine 
for itself, on its own judgment and in its own 
way, whether or not in any given case banks 
are to be regarded as in * substantial competi- 
tion.’ ”’ In its profound wisdom the Board 
decided that all banks with assets of more 
than $150,000,000 are in 
petition.” 


‘ substantial com- 
In its own words the Board holds 
“that what is commonly regarded as potential 
competition, as well as actually existing com- 
petition, must properly be considered as a factor 
in cases where the resources of the banks con- 
cerned are of such magnitude or of such charac- 
ter that the ability of the banks jointly to grant 
or to withhold credit or otherwise to influence 
the conditions under which credit could be 
obtained should fairly be held to constitute 
such banks a dominant factor in the general 
loan market.” 


MICHIGAN SUPREME COURT 
DECIDES THAT SECTION 11 (k) 
IS UNCONSTITUTIONAL 

HE contention of trust companies that 
T Congress violated the Constitution of 

the United States in attempting to 
confer trust powers upon National banks 
through the provisions in Section 11, paragraph 
k, of the Federal Reserve Act, has been signally 
vindicated in a decision recently rendered by 
the Supreme Court of Michigan. The issue 
as to constitutionality is clearly defined in this 
decision, and it is to be hoped that an appeal 
will be taken to the Supreme Court of the 
United States by the Federal Reserve Board in 
order to have the question finally determined. 
The Michigan proceedings derive added sig- 
nificance from the fact that counsel for the 
Federal Reserve Board was granted leave by 
the court to file a brief and make an argument 
in the case. One of the justices of the Supreme 
Court of Michigan rested his opinion upon the 
ground that Section 11 (k) is in contravention 
of Michigan State Law, but the other seven 
justices considered that the broader Federal 
question was of such consequence that it 
should be considered and they concurred in the 
opinion of Justice Ostrander that the section 
violated the Constitution of the United States. 
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(Both opinions are published in full in this 
issue of Trust CompPaANIes.) 

After reviewing decisions sustaining the 
power of Congress to create National banks 
as essential and convenient instruments in the 
prosecution of the fiscal operations of the 
Government, Justice Ostrander arrives at the 
following conclusion : 


* Undoubtedly, all presumptions are in 
favor of the constitutionality of the act in 
question here and Congress is the judge, 
within the exercise of its powers, of the 
functions a National bank should _per- 
form. But in the reasoning of the judges, 
in the opinions to which I have referred, I 
find, I think, a conclusive argument sup- 
porting the proposition that Congress has 
exceeded its constitutional powers in grant- 
ing to banks the right to act as trustees, 
ereculors and administrators. If for mere 
profit it can clothe this agency with the powers 
enumerated, it can give it the rights of a 
trading corporation, or a_ transportation 
company, or both. There is, as Judge 
Varshall points out, a natural connection 
between the business of banking and _ the 
carrying on of Federal fiscal operations. 
There is none, apparently, between such 
operations and the business of _ settling 
estates, or acting as a trustee of bondholders. 
This being so, there is in the legislation a 
direct invasion of the sovereignty of the 
State which controls not only the devolution 
of estales of deceased persons and the con- 
ducting of private business within the State, 
bul as well the creation of corporations and 
the qualifications and duties of such as may 
engage in the business of acting as trustees, 
executors and administrators. Such an 
invasion I think the court may declare and 
may prevent by us order operating upon 
the offending agency.” 


It is an assurance of the legal correctness 
of the position taken by the trust companies 
that in every proceeding brought under State 
laws to test the constitutionality of Section 11, 
paragraph k, the courts have sustained the 
view that it means an usurpation of State 
rights and that the granting of trust powers 
is the peculiar and exclusive function of the 
State. This was the position taken by the 
Supreme Court of Illinois. The New 
Hampshire courts have also held that 
National banks cannot’ exercise fiduciary 
powers in that State. In Massachusetts, 
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where Governor McCall vetoed an ** enabling ’ 


bill to amend the State laws, a test suit is also 
pending, brought at the instance of the Attorney 
General. Meanwhile, it is gratifying to note 
that few National banks have made any 
active effort to exercise trust powers. 


INCREASING USEFULNESS OF THE 
TRUST COMPANY SECTION 
T HE twenty-first annual meeting of the 


Trust Company Section at Kansas City 
afforded evidence of the growing useful- 
ness and value of this organization to its 
members. The newly appointed — secretary, 
Mr. Leroy A. Mershon, possesses those qualities, 
tact and experience which especially qualify 
him in carrying out constructive work and of 
making the Section of greater practical worth 
to trust companies, under the direction of the 
officers and Executive Committee. No other 
Section of the American Bankers’ Association 
offers such opportunities for genuine and 
substantial results, and a systematic, energetic 
conduct of its affairs will benefit every member. 
It can render important service in promoting 
popular understanding and appreciation of the 
advantages of trust company facilities. [It can 
assist every wide-awake trust company in 
putting out the most effective publicity litera- 
ture; the adoption of the most approved forms 
and systems of transacting department routine. 
The fact that trust companies continue to 
grow in public favor and in the volume of 
business, regardless of readjustments in general 
banking laws, was emphasized in the remarks 
made by Mr. John W. Platten, President of the 
United States Mortgage & Trust Company of 
New York, at the annual meeting of the 
Trust Company Section. He presented an 
advance abstract of the reports filed by trust 
companies in connection with the 1916 issue of 
“Trust Companies of the United States,” 
which has been annually published by the 
United States Mortgage & Trust Company 
for the past 14 years and is the recognized 
reference book for trust companies containing 
the most complete statistics available, dis- 
tributed gratuitously by the Company to trust 
companies throughout the country. The ad- 
vance figures revealed that on June 30th last 
the resources of the trust companies of this 
country aggregated $7,600,000,000, a gain of 
$1,300,000,000 during the past year. 
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: SOME VITAL PROBLEMS IN THE FINANCING OF 
FOREIGN LOANS 
INEVITABLE POST-BELLUM FINANCIAL READJUSTMENTS 


Cc. S. BURTON 
4 With Renskorf, Lyon & Co., Investment Bankers, New York 








Evitor’s Note: The writer of the following article calls attention to several phases of 
mcing foreign loans and extending credits, based on short-term notes, to the belligerent na- 
tions of Europe, which should claim the earnest consideration of bankers and investors generally. 
He points out the certainty that a nsiderable portion of short-term loans will be refunded at 
aturity and problems which may arise from readjustment of rates of interest as well as the 
wisdom of arranging maturities, so that such loans may not fall due at or near the same time.) 


Notwithstanding the excited condition of the years. The most recent and one of the most 
ock market there has been heard an occa successful loans placed here since the appear- 
sional voice counselling caution in our com- ance of the previous article referred to is the 
mitments arising in one way and another by City of Paris loan which was made upon a 
reason of the present conflict raging in Eu five year basis. 
rope. So far as the stock market is concerned It is not necessary to go into details upon 
it apparently had to have some such sobering each individual issue, with reference to its in- 
* incident as that furnished by the sinking of terest rate It is enough to say that govern- 
the merchant vessels just off our own coast ments and municipalities abroad have realized 
line, in order to bring it to a realization that that from 1 to 2 per cent. above what was a 
the greater part of the world is locked in a normal rate before the war must be paid in 
life and death struggle. We ha been some order to procure the desired accommodations. 
what proud of our new position as bankers for We have gathered gold in such quantity that 
the older nations, possibly withou realizing it has not been difficult for us at this time to 
that anyone who, individually, or nationally, meet the demands made upon us. We have 
undertakes the functions of such banker, must seen instances of industries, as in copper and 
assume as a coincident very heavy responsibili spelter, rising far above any previous profit 
ties requiring much foresight earning level, and up to the present moment 


there has apparently been little reason to take 


Financing Short Term Foreign Loans ; : : A é p 
into account tne equivalent forces of action 


In so far as we have taken back our own and reaction; we have been too busy with the 
former to consider fully the possibilities of the 


tions abroad, and have closed such transactions, — |atter 


securities we have reduced our interest liga 


1 


but the reverse is true with reference to all of 


the foreign loans which have been placed here. The Inevitable Process of Refunding Loans 


Our attitude as a nation has been based funda- The other day the writer of this article had 

mentally upon the ultimate success of Great the pleasure of talking with an English gentle- 

: Britain and her allies, and upon our evident man, who made a quick trip to this country 
underlying thought that presently the noise of upon an important financial mission. When 
bombardments would die away and Europe’ he was asked how Great Britain expected to 

would resume her normal attitude and func pay her short time loans when they came due 

tions. In no other way is it possible to ac in this country he unhesitatingly replied that it 

s ‘count for our willingness to finance short term would be impossible for her to make payment; 
loans that the only thing that would be _ possible 


\ survey of the loans which have been made, would be for her to refund them. If this is 


and which have been enumerated in a previous true of Great Britain it must be in a much 
article in this series, will reveal the fact that greater measure true of the other warring na- 
fy practically all of the financing which is now tions. 
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being done is on a basis of from one to five It is a brave mind that can venture to go 
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so far afield as to attempt an analysis of 
what the vast expenditure of wealth the pres- 
ent creation of incomprehensible totals of na- 
tional indebtedness, the gigantic issues of paper 
currency and the depreciation of national 
monetary standards must eventually mean to 
the world at large and to us in particular. The 
only fact which we can concretely foresee, and 
to which we must attempt to adjust ourselves, 
is that the actual payment for the cargoes of 
munitions and war materials of all kinds which 
have so tremendously built up our export fig- 
ures must come, not when we are so ready as 
we are now, to cash the paper promises of the 
nations abroad, but when their paper be 


rins f 


fall due, and therein lies the prime necessit 


NeCessity 


of our caution in conserving the gold resources 


which we have accumulated, and it will be fo1 


us to maintain not only our own monetary 
standards but those of the nations abroad, who 
finding themselves relaxed after the gigan 
trouble which they are now undergoing, will 
then be called upon to marshall their resources 
not in men but in money 

The readiest illustration wl 


anyone is the dilemma in which so many of 


our great railroad systems found themselves 
after a period of short time financing, when 
it became necessary for them to refund their 
sip 


obligations and they found themselves unable 


to do so. 


Post-Bellum Financial Reconstruction 


More than half of the cost of the war in 
Great Britain has been made by short time bor- 
rowing. When Great Britain’s first large war 
loan was put out it was on a basis of 3% per 
cent., and holders « bonds were given 
t} ] 


ing them into higher 


it might be found 





interest bearing bon 
necessary to issue later. When a 4% per cent. 
issue was made these bonds were exchanged 
and Great Britain has now found it necessary 


to evade that issue in her present financing by 


the issue of exchequer bills 
It may not be considered pessimistic if one 


I 


States that we must look forward to a period 


of reaction, which might be just about due to 
arrive in a period of five years, when it may 
be hoped that the war shall have come to an 


end and that the pressing needs of the recon- 
struction period will have been met. The cru- 


cial question then becomes one of our ability 


to absorb such refunding issues as it will un- 
doubtedly be necessary to offer her: 


It is futile to attempt at this time and in this 
place to reckon the world waste entailed by 
the present conflict, but we as a nation would 
be fatuous indeed if we could not bring our- 


selves to some realization of the lessening of 


debt paying power which must ensue. It may 
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be that war is a stimulant, and it may be that 
a hitherto impossible industrial efficiency has 
been achieved, but while a nation may go at 
top speed under imperative pressure the period 
of relaxation and let down must be inevitable 


Effect of War on Credit and Fixed Capital 

What we have witnessed so far is the effect 
of the world war upon credit. We have not 
yet witnessed its effects upon fixed capital. It 
has long been the custom of the nations abroad 
to place their obligations upon a sinking fund 
basis, a practice which has never been followed 
on this side of the water to anything so like 
a universal extent. British consols, French rentes, 
Italian rentes and Russian rentes have all been 
in the nature of perpetual loans, retirable under 
sinking fund provisions, either by purchase in 
the open market or by drawing or by request 
for tenders. It will 
perience for for 


something of a new ex- 
ign international bankers to 
attempt to refund the obligations made during 


war times upon su basis as will insure their 


being take here, especially if our own present 
wave of prosperity shall have subsided and our 
commercial position be rather in the trough of 
the sea, or even if we be merely riding upon 
still waters. It is a time when we need most 
of all great foresight 

We have been too busy to approach in a 
very carefully studious attitude the foreign 
trade problems which have been thrust upon 
us. This is a field which may or may not be 
fair when the war is over, but it will certainly 
be one in which there will be no favor shown 
Our debtors will be our most bitter competi 
tors; competitors towards whom we must stand 
as a banker does toward those to whom he 
makes loans, and it will require no little diplo- 
macy upon our part to be just, and at the same 
time assert our 1 position in the world. If 
we shall have mulated a large share of the 
world’s gold ll just as certainly have to 


recognize tl lemands of other nations. We 


are not by any means as yet through with the 
urrent financing which must be done. There 


will be a multitude of new loans offered for 
acceptance here, and it will be very much wiser 
for us if we n even now try to so arrange 
matters that tl do not all fall due at or near 


the same timé 





Annual Trust Company Banquet 
The next annual banquet of the Trust Com- 
panies of the United State 3. under the auspices 
of the Trust Company Section of the American 
Bankers’ Association, will be held Monday 
evening, February 26th, at the Waldorf-Astoria 
in New York City President Uzal H 


McCarter of the Trust Company Section will 
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Note: 


( Eprtor’s 
United States more important 


stake but that the integrit» 

many thousands of individuals and 

shall be preserved. The « 

tice and sense. The followit 
ur readers with the vital need of 


rial affairs is at 
umong 
mpantes, 


common 


During the last fiscal year our railroads, as a 
whole, showed the largest gross earnings on 


fact, the net return on 
1 1 S easlene . + P ] 1 
the value of railroad property used by the pub- 


lic was only 5.6 per cent. In 


record. Despite this 
1907, the rail- 
roads earned 5.83 per cent. on total revenues of 
$2,589,000,000 as compared with $3,397,000,000 
in 1916. And from 1907 to 1915, railroad prop 
investment alone, according to the 


tics of the Interstate Commerce 


erty Statis- 


Commission, 


ncreased by more than $4,000,000,000, or from 
$13,030,000,000 to $17,247,000,000. 
This is an exhibit of grave import in view 


f the prevailing opinion that railroads are 
making phenomenal earnings. And it takes on 
a new significance, because of the passage of 
the so-called The manifest 


eight-hour law. 


effect of this, if sustained, will be to add many 
n expendi 


empl yyees specifically 


illions of dollars to railroad annual 
wages for the 
that enactment—an aggregate which 
further 


tures for 
overed by 
may be enlarged by wage increases for 
other railroad employees. 


With 


pertinent 


such a prospect ahead of them, it is 
to point out that 
meager return of 5.6 per 
ance of stability, and may be 
returns of earlier years which were: 4.04 per 
cent. in 1915, 3.04 per cent. in I914, and 4.83 
per cent. in 1913. Furthermore, upon the con- 
clusion of the war in Europe it is a certainty 
that a decline in our recent business expansion 
will be has pointed out by 
those familiar with this subject. 

When the impetus given our trade by the 
European conflict is removed—an 
which enabled us to smash all 
records—it is obvious that the freight 


even a 
cent. has no 
reduced to the 


ll 
reiatively 


assur- 


noticed, as been 


impetus 
earlier 
offerings 


€ xport 


INVESTMENT AND ECONOMIC ASPECTS OF THE 
‘*‘EIGHT HOUR LAW”’ FOR RAILROADS 
WILL THE SPIRIT OF “AMERICAN FAIR PLAY” BE VINDICATED ? 


FRANCIS H. SISSON 
Assistant to Chairman of the Railway Executive’s Advisory Committee 


ontention of 
g article is published with the 
fair play” for the railroads.) 








There is no issue affecting the domestic development and welfare of the 
than a correct and equitable settlement of the controversy between 
the railroads and their employees. It means not 


only that the principle of arbitration in indus- 
investments in ratlroad properties, distributed 


institutions, such as savings banks and life insurance 


the railroads is not a selfish one 


hope 


it is for jus- 
that it may impress 


of the carriers will decline and, also, to a corre- 
sponding degree, their gross revenues. 


A Fair Division of Earnings 


Railroad labor bases its recurring demands 
for shorter hours and higher wages upon the 
plea that they have not had a fair share in 


gains arising from their increased 
They claim that they have given 
to the railroads in increased work and produc- 


the revenue 
productivity. 


tice efficiency, or in lower labor costs, more 
than the carriers have given them. In the 
light of analysis, this claim will not stand. 


The trainmen affected by the law, aforemen- 


tioned, have nothing to do with grades, the 


levelling of which adds materially both to 
transportation outlay and efficiency; they do 
not furnish the equipment or locomotives which 
make possible an increased train-load; nor do 
the vork harder because the railroads trans- 
port more freight or passengers. 

They are paid liberally for their labor and for 
every hour of overtime. In truth, they are a 
favored class, and contribute nothing freely to 
the public service of which they are a part. 


sense can it be said of the carriers that 
them for their benefit. 
sixteen ton-miles have 
30 per cent., passenger-miles 35 per 
cent., and wages 43 per cent., which shows that 
wages increased faster than productivity, and 
were the principal benefi- 


labor is exploited by 
During the last 


increased 


years 


he trainmen 
ting to the figures cited earlier: the 

ty investment of $13,030,000,000 
and of $17,247,000,000 in I9I5, with a 
f $21,000,000 in net receipts for the 
latter vear against 1907, what can labor say of 
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labor had its wages increased four times while 
the net operating income of the railroads was 
actually reduced, as shown. 


its productivity or exploitation? Bear in mind, 


When Arbitrary Demands Spell “ Treason” 


This tendency of railroad labor to assert its 
right—yea or nay—to a share of every increase 
in railroad revenue, in the final analysis, is not 
directed alone at the railroads but at society 
in general; for the consumer must eventually 
pay all increases in cost of transportation of 
whatever character or however numerous. Such 
increases are assessments against the whole 
nation. 

While labor proceeds upon this mistaken 
theory—some, indeed, might call it predatory 
an ideal partnership between labor and capital 
remains impossible. A partner in a concern 
who would threaten the safety of the firm and 
loss to his colleagues unless an unreasonable 
division of the firm’s profits were given him, 
would be shunned by honest men as an unfair 
person. When that concern is the American 
railroad system, vitally essential to the welfare 
of each of one hundred million citizens, and 
the arbitrary demand for a division of the 
profits threatens to stop the very wheels of 
production as an alternative, the act is treason 
This so-called eight-hour law has been made 
the subject of much discussion, which daily 
increases. A moiety of this before its passage 
might have defeated its enactment. Of pri- 
mary concern to the railroads, their executives, 
stockholders and bondholders, shippers and 
public, is the increased cost to be imposed upon 
the carriers by this disguised wage measure. It 
is well understood, today, that although the 
law is supposed to be an “eight-hour” enact- 
ment, it is in 
wages. 


reality a measure to increase 


When the trainmen asked for an eight-hour 
day they were guilty of a specious pretense, 
for what they truly sought was ten hours’ pay 
for eight hours’ work and overtime after eight 
hours. 


“ Eight-Hour Day” a Political Catch-Phrase 


They believed that the catch-phrase “eight- 
hour day” would appeal to the people and win 
for the trainmen popular sympathy and sup- 
port. They hoped to conceal their purpose un- 
der this supposedly popular designation; but 
their true purpose has been shown and but few 
have been deluded. 

The railroads knew that the trainmen adopted 
the shibboleth “eight-hour day” because their 
demand, in itself, did not merit popular ap- 
proval. Moreover, they knew only too well 
what the issues involved meant to more than 
600,000 investors in railroad stocks: to 30,000,- 
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000 insurance policy-holders, and 11,000,000 
savings bank depositors, whose funds are heay 
ily secured by railroad bonds; to _ 1,500,000 
other railroad employees; and to the people at 
large, the ultimate consumers, who have to 
bear the burdens of all increases in cost of 
railroad operation. 

Their course has been conscientious, con- 
sistent and commendable throughout. They of 
fered to arbitrate the questions raised by the 
trainmen, suggesting that these be left to the 
Interstate Commerce Commission, the Federal 
Board of Mediation, or to an impartial body 
of arbitrators, to be appointed by our Chief 
Executive 


Maintenance of Equipment and Service to Public 


They knew that their revenues could n 
stand a drain of, probably, $100,000,000 to meet 
the demands of the brotherhoods, and provide, 
in addition, the money necessary to keep their 
properties and equipment on a plane of efh 
ciency to serve the business needs of the nation 
And they knew that the latter was an obliga 
tion that could not be shifted. 

Furthermore, the railroads knew, or, at leas 
believed, that the demands of the brother 
hoods—representing in the late controversy 
only about one-fifth of the total number of 
railroad employees—would be followed by 
similar demands from the remaining four-fifths 
of their employees, which, all told, would add 
to their burdens probably another $200,000,000 
The aggregate additional expense to the roads, 
in such a development, would mean a total of 
$300,000,000—an amount at which the carriers 
stood aghast 

With no assurance that rate increases would 
be permitted them, the carriers knew that cur 
rent earnings could not provide such an enor- 
mous sum. And, realizing that a surrender of 
the principle of arbitration would bring upon 
them—and justly so—unmeasured criticism 
from all quarters, they refused to accede to 
the arbitrary and unwarranted demands of the 
brotherhoods. Strictly adhering to right and 
to the traditions of democracy against the ulti 
matum of militant and unreasoning unionism, 
the carriers were swept aside and their plea 
dismissed for a fair hearing and discussion of 
the issues involved in the trainmen’s contro 
versy. 

Our problem of right dealing with the car- 
riers was complicated heretofore, but this latest 
development has made it a case of “confusion 
worse confounded.” The carriers do not know 
what to expect from those in authority over 
them; nor do they know where they stand 
Whether they are to be granted an increase in 
rates or not, is an open question. The only 


I 








+ 


ertainty about their position is its uncertainty, 

ind that is not a situation to be envied. They 

’ know that their obligations to the public do not 

end to lighten or become diminished, but, con- 

steadily enlarging They know 

hat their service has to be made adequate to 

meet the ever-increasing necessities of business, 

hich, in turn, imposes upon them an obliga- 
n to provide new and better 

d to keep right on doing it 


rariwise, are 


equipment 


Problems Confronting the Railroads 
knew 


ré moved, 


that there are grade crossings to 
curves to be straightened, thou- 
ands of miles of track to be equipped with 
tomatic block-signals, f 


They 


thousands of 
track to be replaced, and room for 
thousands of miles of double-track. 

They know that rolling-stock and other equip- 
nt and terminal facilities, costing 
hundreds of millions of dollars, are immediate- 
necessary, for 
And, 


more 


11¢€$ of 


more 
increased 


serviceable 
providing for 
and operating 
] 


ers wonder 


even efficiency ; 
and 
expenditures, the 
where on earth the money is 
yme from to do thes 


aring commodity 


after fixed charges 


ntenance 


things—in an era of 
prices and increasing out 
They have seen an investment of more than 
x $4,000,000,000 of new capital, over an eight-year 
iod aforementioned, result in an 


actual loss 


$21,000,000: thev have seen the 


The Importance of Making a Will 


The business associates and friends of the 
te John J. Hill, the great railroad builder of 


Northwest, were surprised when they lcarned 


hat the railway magnate had left no testamen- 
ry instructions for the distribution of his 
properties and administration of his estate. 


Mr. Hill was not only a man of genius in his 
wn field of activity but was also familiar with 
the exceptional facilities offered by appointing 

t administrators. 
trust 
that 
failing which characterizes so many men of ac- 


a trust company as executor or 
sd He did not 


ompany 


underestimate the value of 


service but simply yielded to 


: tion and achievement. Death came unexpectedly 

nd that is why the laws of the State of Minne- 

sota prescribe the manner in which the Hill 
estate shall be distributed. 

u \ similar case of procrastination is that of 


the late William P. Clough, chairman of the 
board of the Northern Pacific Railroad, who 
died August 17th and left no will. His estate 


is estimated at $740,000, which will be distribu- 
a ted according to the statutes 
/ descent of property. 


governing the 
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biggest annual gross revenues in their history 
net them only 5.6 per cent. on the value of 
their property investment; they have seen Con- 
gress undertake to add $100,000,000 more to 
their outlays, without giving them a day in 
court, and they view that result and its fore- 
bodings with grave apprehension. 

In the lessened demand for railroad stocks 
in recent years, railroad credit is not as vigor- 
ous as formerly. This makes railroad borrow- 
ings more and more costly. An ephemeral pros- 
perity, like that of the present, will not im- 
prove this situation. The one thing that can 
establish railroad finance on a sound and firm 
basis is a restoration of investment confidence. 
From the exhibits previously mentioned, such a 
development is not to be looked for immediate- 
ly, nor, in truth, while railroads are exposed 
to the conflicting and unsettling authority of 
forty-nine distinct jurisdictions. 

This multiple control, with its embarrassing 
consequences, has driven former investors into 
other fields and made the whole body hesitant. 
The forthcoming Newlands Congressional in- 
quiry, doubtless, will bring to light this vital 
aspect of the railroad situation and the causes 
contributing to it 
lic sentiment in 
ized 


With a daily increasing pub- 


favor of a unified and central- 
railroad regulation, under the 
exclusive control of the Federal Government, a 


recommendation establish- 


system of 


to Congress for its 


ment may follow 





Seth Low’s Will Names Trust Company as 


Co-Executor 
The Farmers’ Loan and Trust Company of 
New York is named as co-executor with Mrs. 


Low in the will of the late Mr. Seth Low, who 
died at Bedford Hills on September 17th. Esti- 
mates of the value of the estate vary between 
$2,000,000 to $4,000,000, the bulk of which is 
conveyed to the widow in trust, the principal to 
be divided, after her death, among the nephews 
and nieces of the testator and various religious 
and educational institutions. 
$100,000 outright, the income for life of a trust 
fund of $400,000 and the income for life of the 
residuary estimated will be 
about $2,000,000. There are numerous bequests 


Mrs. Low receives 


estate, which is 


and trust funds for religious, charitable and 
educational institutions. 

The Bankers Trust Company of New York 
has recently issued booklets containing sum- 


maries and full text of the Federal In- 


new 
heritance Tax Law and Federal Income Tax 
Law. Copies will be forwarded free upon re- 


quest. 
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THE WILL OF AN ANCIENT MARINER 














Mr. Virgil M. Harris, trust officer of the 
Mercantile Trust Company of St. Louis and 
widely known as the author of “Ancient, Curi 
ous and Famous Wills” has unearthed a testa- 
mentary document which is most interesting as 
illustrating the peculiar impress of personality 
in the writing of wills. Mr. 
in an issue of the “Illinois Law 
garded as the most learned 
United States on the history and literary lore 
of wills, found this gem in the musty court 
files on the Island of Nantucket, where he is in 
the habit of spending his 
It is a genuine will and fairly exudes the 
atmosphere of old Nantucket of a hundred 
years ago, when its inhabitants did a flourish- 
ing whaling business in all the 
world. As is well known to 
visited Nantucket it still retains 
quaint old customs and the old whalin 
are treasured in tradition and story 
The will which Mr. Harris has added to his 
wonderful is dated May 3oth, 1841, 
and runs in part 


Harris, as stated 
Review,” is re- 


authority 


vacations 


summer 


waters of the 
those who have 
many of its 


g days 


coliection, 
as follow > 

“TI, Obed Gardner, master mariner, now livin’ 
at Sconset, write down this will. 

“Item. I have cruised with my wife, Huldy 
Jane, since 1811. We signed articles, in town, 
before the preacher on Independence Day. I 
want her and my oldest son Jotham to be Cap 
tain and mate in bringin’ to port 
leave and to see that 


whatever I 


every one of the crew 
gets the lay as writ down on this paper. I put 
mother in command. I know sheel be Captain 
anyway, for six months after we started on 
our life cruise I found out that I was mate 


and she was master. I don’t mean that she 
ever mutinied, but I no that whenever we didn’t 
agree she always manoovred to windward 
May be it is all right for she could sail closer 
to wind than I could.” 

After a bequest of an interest in the 


ship 
Nancy Rotch, then somewhere on the 


his son Jotham, the Captain’s will goes on: 

“Item. I want mother to have the 
Union street until she goes aloft. Then I want 
it to go to the children in equal lays and if any 
child dies I want the lay of the parent to go t 
the parent’s young ones, but I don’t want my 
daughter Belindy to have anything as long as 
her husband is livin’. He is a lubber, and she 
has been cruisin’ with him for years. I haven't 
got anything partickler agin him, but he doesn’t 
no how to navigate the sea of life. I 


seas, to 


house on 


do be- 


lieve if he wanted to stop a leak board ship 

it would be just like him to go into the hold 

with an bore a hole threw the 
1 


plankin’ to let the bilge water out into the 


+ 


auger and 


sea. 

“But Belindy likes That’s just like a 
woman. If I should give the lay out-and-out 
to her, I am afraid her husband 


would man 
So I want mother and Jotham 
to put it out at interest, and what comes 
ut of it to her until her husband ships for a 
“OTpse below decks Then 


take the lay wants to 


give 


in the grave yard 
and do what she 

The will on to cut his son “Ezry” out 
without a ling because he had been dis 
cbedient and refractory and had run away to 
sea and to China. Then there was another 
item: 

“IT want mother and Jotham to settle up 
things as soon as they can break bulk and make 
a fair divide between the children. But don’t 

what I have writ down about mother 
and Belindy. I don’t think Belindy’s husband 
will make any fuss about the way I have taken 
care of her unless she runs head on to the 
shoals of a lawver’s Then look out for 
I hope sheel stand off if she sees a 
iwyer comin’ thort her bows.” 


The will was duly witnessed by Jethro Coffin, 





forget 


office. 


squalls 


2d, Eleazur Paddack and Shubael Starbuck 
The Nancy Rotch returned and was sold for 
good price. Belindy’s husband was drowned by 


the upsetting of his 
Ezra returned 
anxious to make 


dory on 
China, 


Miacomet Rip 
prosperous and 
amends for past shortcomings, 
and Captain Obed was glad to see him. The 
died at the age of and th 
livided among the children, except 
that Ezra gave his “lay” to Belindy’s oldest 
boy, who had been named for him. 


widow ninetyv-tw , 


estate was ( 





Statistics were recently compiled showing 
that 60 per cent. of all money left by insurance: 
companies to widows was lost by them within 


a period of five years. No such losses are on 


record where a trust company has been named 


as executor or truste 


Julius C. Peter, formerly assistant manager 


f the bond department of the Detroit Trust 
Company has been appointed assistant to Presi 
dent Ralph Stone of that company. 
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MICHIGAN SUPREME COURT DECIDES THAT FEDERAL 
GRANT OF TRUST POWERS IS UNCONSTITUTIONAL 


TEXT OF IMPORTANT DECISION IN CASE OF TRUST COMPANIES OF 
MICHIGAN VS. FIRST NATIONAL BANK OF BAY CITY 


(Epitor’s Note: The Supreme Court 





of Michigan clearly sustains the contention of trust 


compantes that Congress exceeded its constitutional authority in incorporating in the Federal 
Reserve Act, Section 11 (k) which attempts to vest the Federal Reserve Board with authority to 


grant to National banks the powers to act as trustee, executor, 


administrator and registrar of 


‘ks and bonds. This decision also confirms the position taken by the Supreme Court of Illi- 
nois which held that Section 11 (k) is not only unconstitutional but is in contravention of the laws 


f the State of Illinois governing the exercise of trust powers 


The first opinion presented in 


the Michigan case, as given below, was submitted by Justice Brooke, in which he reaches the con- 


clusion that the exercise of trust powers by a National bank is in 


contravention of Michigan 


laws and answers in the negative the argument of counsel for the Federal Reserve Board that the 


Viate 


y I 
] ; 


is without jurisdiction to oust a corporation organized under the laws of the United States. 


In the following opinion, submitted by Justice Ostrander, the position is taken that Section 11 (k) 
is an usurpation of Federal constitutional authority and his opinion is concurred in by the full 


how } 
encn. ) 


Opinion Submitted by Justice Brooke: 


The attorney general of the State upon the 
relation of five trust companies, organized and 
doing business under the laws of the State, by 
permission granted, filed in this court an in- 
formation in the nature of a proceeding quo 

irranto against the First National Bank of 
Bay City, by means of which relators question 
the right of the respondent to act as trustee, 
executor, administrator, and registrar of stocks 
and bonds under such rules and regulations as 
the Federal Reserve Board may prescribe, it 
being claimed that the exercise by respondent 
of said franchises and privileges is in con- 
tempt of the people of the State of Michigan 
and to their great damage and prejudice. 

To the information so filed respondent in- 
terposed a plea setting out that it is a duly 
organized and chartered banking association in- 
corporated under the National Bank Act ap- 
proved June 3, 1864, and the amendments 
thereto. Further answering, respondent says 
that under and by virtue of an Act of Con- 
gress, commonly known as the Federal Reserve 
Act, approved December 23, 1913, entitled “An 
Act to provide for the establishment of Fed- 
eral Reserve banks, to furnish an elastic cur- 
rency, to acord means of re-discounting com- 
mercial paper, to establish a more effective su- 
pervision of banking in the United States, and 
for other purposes,” it filed its application to 
become a member bank, and thereafter sub- 


scribed for and paid for its proportion of stock 
in the Federal Reserve bank, whereupon it then 
became and now is a member bank of said 
Federal Reserve bank, District 7. 

Further, that thereafter on the 13th day of 
April, 1915, on application made therefor, the 
said Federal Reserve Board granted to said 
respondent the right to act as trustee, executor, 
administrator, and registrar of stocks and 
bonds, and that by virtue of such permit re- 
spondent is now acting as trustee for bond- 
holders and is named as mortgagee and trus- 
tee in a certain real estate mortgage given to 
secure to said bondholders the payment of the 
bonds mentioned in said mortgage and interest 
thereon. Further, that respordent is advised 
that such grant and permit are not in contra- 
vention of any State or local law in Michigan, 
and that there is no public grievance to be 
remedied by this proceeding, but that the writ 
is prosecuted solely for the private benefit of 
the relators and other trust companies that may 
be hereafter organized in the State. 

To this plea the attorney-general demurred 
vpon the following grounds: 

all Because Section Il (k) of the Federal 
Reserve Act in pursuance of which the Fed- 
eral Reserve Board has attempted to confer 
upon the respondent the right to act as trus- 
tee, executor, administrator and registrar of 
stocks and bonds, under such rules and regu- 
lations as said Board may prescribe, is un- 
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constitutional that Congress 1s 
Constitution of the 
National banks 


SPe¢ ified in said S€C- 


and void, in 
not authorized by 
United States to confer upon 
the corporate powers 
tion 


The 


2. Because even if Congress itself pos- 
sessed the authority to confer upon National 
banks the corporate powers specified in said 
Section 11 (k), it cannot lawfully delegat. 


such authority to the Federal Reserve Board 


3. Because the granting of the corporate 
powers specified in said Section 11 (k) by the 
Federal Reserve Board to the respondent is 
in contravention of the laws and policy of 
this State.” 

Jurisdiction of State Courts Upheld 
The questiot 

11 of the so-called Federal Reserve Act, which, 

among other things, provides: 

“The Federal Reserve Board shall be 
thorized and empowered. * * * 

“(k) To grant by special permit to Na- 
tional banks applying therefor, when not in 

State or local law, the right 

executor, administrator, or 


presented arises under Section 


au- 


contravention of 


to act as trustee, 


registrar of stocks and bonds under such 
rules and regulations as the said board may 
prescribe.” 

The first proposition raised by counsel for 


respondent is that the courts of this State are 
without jurisdiction to oust a corporation or- 
ganized under the the United 
or to enjoin such corporation from enjoying 
any or all of its franchises within the 
of the State. Although the question is not 
raised by the pleading we think it should b 
determined adversely to the contention of coun- 
for the 


laws of States, 


borders 


sel Federal Reserve Board, who, by 
leave of the court, were permitted to file a 
brief and make an argument in No 
one contend that final determination as 
to the validity of an Act of 
rest with the Federal Supreme Court, but it is, 
we think, equally clear that State may by 
quo warranto inquire by what authority am 
corporation i 


the case 
would 


Congress does not 


any 


exercises rights 


the 
Co 


corporate within 
its borders. In 


vs. A Booth o 


ceurt said: 


Attorney-General 
mpany (143 Mich. 8&9), this 


case of 


“But proceedings in the nature of 
ranto are appropriate to try the right of a 
domestic corporation to act as such, and there 
would seem to be a between 
such a case and one where the proceeding is 
resorted to purpose of imquiry tato 
the right of a foreign corporation to do busi- 
ness in another State than that of its organi- 
sation, as it would be in the home State it} 
the object was to inquire into a right to exer- 


quo war- 


close analogy 


tho 
for the 


a a 
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¥ 
cise franchises in excess of those grasted.” 
(Citing Cases.) 
See also Mason vs. Perkins (73 Mich. 303); e 
People vs. Pres., etc. of Manhattan Company, 
Q Wendell (N. Y.) 351; and cases cited in note 
I, page 1426 of 32 Cyc 
The legality of the incorporation of the re 
spondent is not questioned by the proceeding 7 
The inquiry is instituted for the purpose of 
ascertaining whether its assumption of a fran 
chise to do business of a certain character is 
with or without legal warrant, that business 
being apparently not incidental to banking, and ‘ 
peculiarly under the control of State laws 
Counsel for relators present the question under 
three heads as follows 
“TI. Congr is not authorized by the co) 
stitution to confer upon National banks the 
corporate powers specified in Section 11 (k) 
“2. Section t1 (k) tis void because Con 
gress cannot deli gate to the Federal teserve 
Board the authority attempted to be con- 
ferred by this section 
2 The granting of authority the re- 
pondent to act as trustee, executor, adminis 
trator, and registrar of stocks and bonds its 
in contravention of the laws and policy of 
this State.” 
In view of our conclusions hereinafter stated 
with reference to the third point raised, we find xX 
it unnecessary to give any consideration to 
points numbered one and two An extended 
discussion of these questions will be found in 
the recent case of People of the State of Illin 
ois vs. Brady (110 N. E. 864 [III.]) 
In Contravention of State or Local Law 
\ssuming then for the purposes of this case 
that Congress might constitutionally enact the 
legislation in question, it will be noted that 
under sub-section (k) of Section 11, the Fed 
eral Reserve Board is authorized to grant p 
mission to Nat ] iks to a LS istees, 
etc., only when the exercise of such franchises 
by them is “1 ontravention of State or 
local law.” 
It is vigorously asserted on be f of ft 
lators that such authorization to the Nationa 
banks of this State is in contravention of State t 
law. On the other hand, counsel for respo 
dent state their position upon this point as ; 
follows: 
“(a). There is nothing in the State lax 
Specifically prohibiting any person or cor 
poration from acting as trustee, executor, 
reaistrar. et + 
“(bh). In the absence of specific prohibition, 
the powers 1 natural person to act in these 
capacities are unlimited, and the powers of 
a corporation are limited merely by the stat- 
ute under which it is organized * 
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(c). If National banks were organized 
under State laws it might be argued that an 
vpress prohibition was not required but that 
the mere absence of a State enabling act 
would be sufficient to limit their powers. 
“(d). Inasmuch as Nattonal banks are or- 


ganized under the acts of Congres 
State Linabling Act is necessary to 


them f 


: - 


no 
enable 


any more than to enable them to carry 


a banking business. Their authority ts 





to carry on a trust company business 


on 


found 
in Section 11 (k), and tf this section ts con- 
stitutional, its operation can be suspended 


by a prohibitory statute of the State and 


merely by the lack of an enabling State 


“C(e). The authority given by Section 11 (k) 
does not compel the appointment of National 
banks as fiduciaries in any case, but merely 
permits such appointment. The probate court 

yr other appointing authority still has full 
reedom of choice. A mere enlargement 


such field of choice contravenes no lax 


f 
oT 


{). All references to State “policy” 


beside the point. The State legislatw 


f 
OT 


the 


a 


h 


re 


as 


had at least one regular session since the pas- 
sage of the Federal Reserve Act, and has not 


seen fit to prohibit National banks 


f 


an 


m 


jualifying as fiduciaries under Section 11 (k). 


I 


ITs onltssion 10 do SO 1s more stgnificant than 


the claimed existence of a State policy, which 
is at best doubtful, vague and indefinite. 

surts should require the State to express 
itself positively and definitely on a question 


such importance. 
YA 


(k) are subjects over which the State 


ti 


The 


h 


Whether the subjects mentioned in Section 


as 


exclusive jurisdiction, or whether they or some 
them may properly be subject to Federal 


legislation, it is not necessary to determin: 


AS 


estates of decedents, however, see Dickinson 
Seaver (44 Mich. 624); Lafferty vs. People’s 
tate Bank (76 Mich. 35); Amertcan Mission- 


ry Association vs. Hall (138 Mich. 247) 


The Real Point in Issue 


The real point in issue in this proceeding 


1 


hether the exercise by National banks of 


+ 
l 


1 


he 


Ss 


wwers of trustees, executors, administrators, 


etc., is in contravention of local law. 


\n examination of our statutes clearly shows 


iat the State has legislated’ very fully 


Wi 


th 


reference to each of the subjects mentioned in 
Section 11 (k). Chapter 285 Howell’s Statutes, 
2nd Ed., is devoted to the subjects of trusts, 
and therein provision is made for their defini 
tion, regulation and administration. Chapters 


290 to 301 Howell’s Statutes, 2nd. Ed., are de- 


voted to laws relative to the settlement 


of 


e 


. 


tates of deceased persons. The administration 
of testate estates is by the law of this State 
committed to the person named as executor 
therein, if he is legally competent. 4 H. S. Sec. 
11026. In the case of intestate estates “to one 
or more of the persons hereinafter mentioned.” 
4 H. S. Sec. 11040 

While the word “person” is not defined in the 
statutes cited, to read them is to be convinced 
that the term was used in a restricted sense 
and was meant to apply to natural persons only 
and not to corporations. In reaching this con- 
clusion we are not unmindful of the rule of 
construction, I H. S., Sec. 2. Sub.-Sec. 12 
which provides: 

“The word ‘person’ may extend and be ap- 
plied to bodies politic and corporate, as well 
as to individuals.” 

Our determination as to the meaning of the 
word “person” as employed in these statutes is 
in harmony with the decision in Grunow vs. 
Simonitsch (21 N. D. 277), where in constru- 
ing a similar statute, the court said: 

“It is perfectly apparent to our minds that, 
until the enactment of Sec. 4682, the Legisla- 
ture had in the most explicit manner ex- 
pressed its intention to restrict such appoint- 
ments to natural persons. By the enactment 
of Sec. 4682, it is equally apparent that the 
only change which the Legislature intended 
to make in the existing statute was to permit 
domestic annuity, safe deposit, and trust com- 
panies to receive such appointments.” 

See also in re Avery's Estate (92 N. Y. Supp. 
974.) 


Restrictions Imposed on Trust Companies 

In the year 1889 the law relative to the ad- 
ministration f estates of decedents and the 
execution of trusts was changed by enactment. 
3 H. S. 2nd. Ed. Chap. 104, Sec. 6476-6510. 
Except as authorized under said act, no cor- 
poration in Michigan is empowered to adminis- 


ter trusts or to act as executor or admuinistra- 





tor. \ corporation may exé rcise only those 
powers conferred upon it by its cha under 
the law of its organization. In authorizing cer- 


tain corporations organized under the Act in 
question to execute trusts and administer es- 
tates, the Legislature imposed very stringent 
conditions. It fixed a minimum capitalization; 
required the investment of a certain percentage 
of the capital in specified securities, and com- 
pelled the making of a fixed deposit with the 
State Treasurer for the purpose of securing 
depositors and creditors; it fixed the number 
and qualifications of directors and imposed 
penalties for fraud and embezzlement; it regu- 
lated investments of the corporation; and pro- 
vided for complete supervision by the State 
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Banking Department. Many of the regulations 
imposed could not be complied with by a Na- 
tional bank. 

We cannot agree with the contention of coun- 
sel for respondent that relators must point to 
a specific prohibitory law—a law absolutely for- 
bidding National banks to engage in the activi- 
ties specified in Sec. 11 (k). We believe that 
the Legislature, in the enactment of the so- 
called trust, deposit, and security statute, and 
clothing corporations organized thereunder with 
the powers therein defined, by unavoidable in- 
ference excluded all other corporations within 
the State from the exercise of those powers. 
Nor do we believe, as claimed by counsel for 
respondent, that the exercise of such powers 
by National banks is at most contrary only to 
the public policy of the State. Our legislation 
upon the subjects involved in Sec. 11 (k) is so 
particular and so voluminous, and the legisla- 
tive purpose so apparent, that we have no hesi- 
tation in reaching the conclusion that the exer- 
cise of the powers enumerated in Sec. I1 (k) by 
National banks would be “in contravention of 
State law.” While the decision in People of the 
State of Illinois vs. Brady, supra, on this point 
is to the same effect, it is, of course, not con- 
trolling because the court of Illinois dealt with 
the statutes of that State, which differ materi- 
ally from our own. The same may be said of 
the decision in Appeal of Woodbury (96 Atl. 
(N. H.), 200), which arose in the State of 
New Hampshire. 

It is, we think, clear that in the enactment of 
the trust legislation adverted to, the State 
sought to surround the execution of trusts and 
the administration of estates by corporations 
with certain safeguards which would be wholly 
lost if National banks within the State were 
permitted to exercise the functions enumerated 
under Sec. 11 (k). 

We are therefore of opinion that the prayer 
of the relators should be granted and that the 
respondent be enjoined and excluded from act- 
ing as trustee, executor, administrator, and 
registrar of stocks and bonds. No costs will 
be allowed. 


Opinion submitted by Justice Ostrander 
in which the Associated Justices of 
the Michigan Bench concurred: 


If at any time in this State only individuals 
could execute trusts, manage trust funds, and 
act as executors and administrators of estates 
of deceased persons, it was because there had 
been created no corporation with the proper 
powers. It was within the power of the Legis- 
lature to create, or provide for creating, such 
corporations, and, as the idea of corporate use- 


fulness and efliciency became general, the Legis- 
lature did provide for creating corporations 
with the necessary powers. Having provided 
for the creation of such domestic corporations, 
foreign corporations, having proper powers, 
may, upon such reasonable conditions as the 
Legislature may prescribe, be admitted to do in 
this State what domestic corporations may do. 

There is, therefore, no State policy opposed 
to corporate trustees, executors or administra- 
tors. No corporation, and for that matter no 
individual, can in any event act in any of the 
capacities indicated except by appointment. And 
a corporation, or an individual, in such rela- 
tions, is governed by the laws of the State and 
the orders of State courts. 

National banks are, and are not, foreign cor- 
orations. They are creatures of Congress, 
agencies of the Federal Government, domesti- 
cated in the State. They may sue and be sued 
in the courts of the State, but the powers they 
shall possess, their management and control are 
beyond State authority, except that a bank like 
the respondent may not exercise certain pow- 
ers—cannot lawfully possess them—in contra- 


vention of State law. 


State Laws Not “ Contravened”’ 


No State law is contravened—opposed, come 
into conflict with—because a corporation exer- 
cises the indicated powers, nor by the act of 
Congress creating National banks. The Legis- 
lature has not declared that National banks in 
this State shall not have the right “to act as 
trustee, executor, administrator, or registrar of 
stocks and bonds.” And I do not find in 
Brother Brooke’s opinion reference to any State 
law that will be contravened if respondent con- 
tinues to act in the indicated capacities. To say 
that because the Legislature has required cer- 
tain things of a domestic corporation as a con- 
dition to the exercise of the right and cannot 
require the same, or similar, things from Na- 
tional banks, therefore the exercise of the right 
by National banks will be in contravention of 
State law, seems to me to be an unsound ar- 
gument. The bank is here, with such structure 
as Congress has given it, and Congress has in 
terms declared that among other functions it 
may perform that of a trustee, etc., if anybody 
wants it to. The mere element of safety of a 
fund is a matter to be considered by those ap- 
plying to the corporation to take charge of it, 
or by the court making an appointment. That 
one may regard the domestic corporation as 
the safer institution is not evidence that the 
other, if it acts, acts in contravention of State 
law. Certain safeguards surrounding the execu- 
tion of trusts, etc., by domestic corporations are 
lost when individuals are appointed to execute 


on 
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them. The individual does not therefore act 
in contravention of State law. 

Mr. Justice Brooke does not point out in what 
way, if respondent acts within its apparent 
powers, the operation of any State law govern- 
ing trusts, or the settlement of estates, will be 
interfered with. I am not content to rest so 
important a decision upon a doubtful inference. 
We must come, I think, to the question: Has 
respondent the power which the court is in- 
formed it is exercising? The question is a 
delicate one, less so, I think, because of the 
decision of the Federal court. 


Power of Congress to Create National Banks 
The power of Congress to create National 
banks is sustained upon the theory that a bank, 
to the Government, “is a convenient, a useful, 
and essential instrument in the prosecution of 
its fiscal operations.”—M’Culloch vs. State of 
Maryland (4 Wheat 316). 
“The bank ts not considered as a private 
corporation, whose principal object is indi- 
idual trade and _ individual 
public corporation, created ror 
public and national purposes. That the 
mere business of banking is, in its own 
nature, a private business, and may be carried 
m by individuals or companies having no 
political connection with the Government, is 
admitted; but the bank is not such an indi- 
vidual or company. It was not created for 
its own sake, or for private purposes. It has 
never been supposed that Congress could 
create such a corporation. * * * Why is it 
that Congress can incorporate or create a 
bank? This question was answered in the 
case of M’Culloch vs. The State of Maryland 
It is an instrument which is necessary and 
proper for carrying on the fiscal operations 
of the Government. Can this instrument, on 
any rational calculation, effect its object, un- 
less it be endowed with that faculty of lend- 
ing and dealing in money which is conferred 
by its charter? If it can, if it be as com- 
petent to the purposes of government with- 
out, as with this faculty, there will be much 
difficulty in sustaining that essential part of 
the charter. If it cannot, then this faculty 
is necessary to the legitimate operations of 
government, and was constitutionally and 
rightfully engrafted on the institution. * * * 
The operations of the bank are believed not 
only to yield the compensation for its serv- 
ices to the Government, but to be essential to 
the performance of those services. Those 
operations give its value to the currency in 
which all the transactions of the Government 
are conducted. They are, therefore, insepa- 
rably connected with those transactions. They 


profit ; but 
1s a 


enable the bank to render those services to 
the nation for which it was created, and are, 
therefore, of the very essence of its charac- 
ter, as national instruments. The business of 
the bank constitutes its capacity to perform 
its functions, as a machine for the money 
transactions of the Government. Its corpo- 
rate character is merely an incident, which 
enables it to transact that business more bene- 
fictally.’—Osborn vs. The Bank of the United 
States (9 Wheat 738.) 

See, also, Farmers’ & Mechanics National 
Bank vs. Dearing (91 U. S. 29). 


Invasion of State Sovereignty 


Undoubtedly, all presumptions are in favor 
of the constitutionality of the act in question 
here and Congress is the judge, within the 
exercise of its powers, of the functions a Na- 
tional bank should perform. But in the reason- 
ing of the judges, in the opinions to which 1 
have referred, I find, I think, a conclusive 
argument supporting the proposition that Con- 
gress has exceeded its constitutional powers in 
granting to banks the right to act as trustees, 
executors and administrators. If for mere 
profit it can clothe this agency with the powers 
enumerated, it can give it the rights of a trad- 
ing corporation, or a transportation company, 
or both. There is, as Judge Marshall points 
out, a natural connection between the business 
of banking and the carrying on of Federal fis- 
‘al operations. 
tween such operations and the business of set- 


tling estates, or acting as a trustee of bond- 


There is none, apparently, be- 


holders. This being so, there is in the legisla- 
tion a direct invasion of the sovereignty of the 
State which controls not only the devolution of 
estates of deceased persons and the conducting 
of private business within the State, but as 
well the creation of corporations and the quali- 
fications and duties of such as may engage in 
the business of acting as trustees, executors and 
administrators. Such an invasion I think the 
court may declare and may prevent by its order 
operating upon the offending agency. I concur, 
therefore, in the conclusion arrived at by Mr. 
Justice Brooke. 

[Justices Stone, C. J., Kuhn, Bird, Steers and 
Person, J. J. concurred with Ostrander. 

Justice Moore: “I think the writ ought to be 
granted for the last reason stated by Justice 
Ostrander.” | 





Counsel for the Federal Reserve Board has 
rendered an opinion that Section 11 (k) of the 
Federal Reserve Act does not authorize the 
National banks to act as transfer agents. 
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4 WHAT THE ‘‘COUNTRY BANKER’’ SAW AND HEARD AT 
THE AMERICAN BANKERS’ ASSOCIATION CONVENTION 
OBSERVATIONS BOTH GRAVE AND GAY 
CHAS H. ELLIS 














¢ Cashier Bank of Sturgis, Sturgis, Ky. 
(Epitor’s Note: This is not a dry, academic review of the recent annual convention of the 
American Bankers’ Association at Kansas City. Mr. Chas. H. Ellis kindly consented to “report” 
the convention for Trust CoMPANIES in the refreshing and inimitable style with which his pen 
is gifted, and with which the readers of this publication are already familiar.) 
“Hello, John! Hello, Bill!” asphalt avenues, through shady retreats, over 
So far as the lobbies are concerned the Forty-  frescoed boulevards, past handsome homes. 


second Annual Convention of the American Out into the country highways where sunflowers 


Bankers’ Association is “on” in Kansas City, stood with drooping heads; where apples, sun- 


iS 





Missouri—the great Middle West wonder city. kissed to the deepest colors, twinkled among 
The banker from Boston extends his tight-fit- the branches. Twelve hundred automobiles in 
ting kid-glove to greet the brawny hand of the one seemingly interminable line, all chugging 
nker who handles the money of the Texas toward “Longview,” the prize farm of Mr. 
nger. The fur glove of the Alaskan banker R. A. Long with fine stocks of horses whicl 
q asps the ever-sunburned hand of the banker made us think of our beloved Kentucky. All 
rom the Panama Canal Zone. The financier around were undulating green hills, the music 
the District of Columbia hobnobs with his of the Bob White shading under the elms and 
end from the Philippine Islands. The two just a stiff breeze coming in from the great 
last mentioned disagree by 24 hours about the western plains to take the kink out of many 
day of the month. Just look at the geography a beautiful curl The lunch box was a 
for a moment and see where these six men symphony for the palate. I can’t think of all 
mentioned come from. What an area they the good things, but the committee thought 
over—countries, climes, latitude and longitud: even of the little wooden salad forks, nice cold 
It almost seems as if the sun never sets upon milk and warm milk from the blooded Jersey, 
a ld Gl T\ ks ( ffee, cigars, etc 
“Sally, lecture the children; place them on The registration headquarters was a_ scene 
their good behavior, give the babies fresh bibs, such as would delight a Dickens. There were 
irself a new tucker, father that purple tie “Tay Hawkers,” “Hoosiers,” “Corncrockers,” 
for the American bankers are coming and wé “Nutmegs,” and “Tarheels” all in a jumble on 
ire their hosts.” the same floor. It was a field day for the 


The word went forth and was carried out to “country banker” in truth. The men were as 


a dot. The humblest workman in Kansas City happy as children with their nice purses, pro- 
was infected with the spirit of the occasion. grams, maps of Kansas City and tickets to the 
The city was beautifully decorated with flags churches and incidentally to the clubs and en- 
- and bunting; cafés had new linens; the bank-  tertainments. Bright pin badges were evidenc 


ers’ change was handed back in new dimes, that the wearer had passed inspection—vossibly 

sparkling quarters fresh from the Mint and an idea gathered at the stock pens—while the 

lean currency, by hands well manicured with ladies also received beautiful souvenirs. The 

tips pointed and accompanied bv a nice voice, country banker, never in his long life, received 
: “T thank you.” Proprietors looked after their so much for telling his name and giving. his 

guests as if they really expected returns geographical position upon the earth. 

and they did. 


Section Building and the Big Show 
Out Into the Open : ; c 5 
The first part of the week the air was full 
There were automobiles galore—trips with of “Section meetings.” Lord what a number 
delightful new-made friends down polished of “Sections!” There were the Trust Com- 
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pany Section, the Savings Bank Section, Clear- 
ing House Section, American Institute of Bank- 
ing Section, State Secretaries’ Section, Na- 
tional Bank Section and—last, but not least in 
the Section-building line—the State Bank Sec- 
tion. The country bankers as such had their 
conference, but they were ubiquitous. The 
section meetings were certainly instructive and 
the papers high-class. At intervals there came 
sounds like the spluttering of a great trans- 

tlantic wireless transmitter 


from the open 
felds whenever some of the 


“crack” banker 
golfers lined out 250-yard shots. Whenever a 
banker landed his ball into the sand bunker or 
missed a two foot “putt” there were curious 
dull rumblings 

The “big show” of the convention was pulled 
off in Convention Hall and the program was 
strictly observed except as to the time schedule, 
unless you accept the 


ul 


schedule from Greenwich 
to Pekin. For a national convention it was 
harmonious and orderly. All celebrities and 
notables were staged as billed, and the Salva- 
tion Army lassies passed ution 
boxes—the thought occurred—it would have 
been more appropriate to disseminate than to 
Take a seat on the 


the contri 


collect. mezzanine floor 


and before your eyes are the men of. thi 


tnis 


nation to whom is entrusted its vast 
Truly a fine handsome, hand-picked 
bunch. What a mixture of characters; 
different aromas of 


= 
weal 


th 
array, 
what 
tobacco and yet all blend- 
American gathering There 
are a couple of men next the speaker’s desk, 
one rolling his cigar in his mouth 
almost scorches 


ing in a typical 


until it 
> brim of his hat although 
s important head; the other 
and smokes like a tar kiln 
There is a contagious spirit of 
something 


the 
well-set back on hi 
twirls a cane 
of res 
dynamic until the conversation is 
suddenly hushed when Mr. Important rises to 
speak. 
A Vision of Beauty and Joy 
The Great Ball is on. A vision of beautiful 
women, stylish gowns and of fine looking men 
in the conventional black under bright lights, 
with dazzling color and seductive music. There 
is the sleek city banker whose clothes fit like 
a glove and there is the country banker who 
blooms forth like the daisy and is not a whit 
behind in grace and “city manners.” There is 
one man who towers above the rest, full six 
feet eight inches who, had he lived when 
fathers were “Pas” and mothers were “Mas” 
would have kept his “Ma” busy at knitting his 
sox. The conversation galloped all the way 
from growing goober peas to climbing the sum- 
mit of Mt. McKinley, mingled with the jargon 


of the counting house and the intimate finan- 
cial world. 





COMPANIES 


Four thousand, hundred and forty-eight 
delegates and visitors, and every delegate had 
in his pocket or in his hand sheefs of reports 
of the latest official statement of his bank or 
trust company, calling attention most especially 
to comparison of deposits and large reserves. 

The police had on their newly pressed uni- 
forms and suppressed smiles. They also had 
ready answers to the many thousand questions 
addressed to them. The shop windows were 
all “touched up” by the best of 


artists. 


all “touch” 
The band played and the boys, brawn 
and brawny from the “border” came marching 
home as thousands cheered. We remember 
telling some volunteer boys in a Southern 
State: “If you boys will go forth and lick the 
Mexicans, we patriotic and brave bankers will 
stay home and lick stamps.” We filled our 
part of the contract 


Missouri is the only State afflicted with two 


Federal Reserve banks. Looks as if “two” 1s 
a prime number; 12 banks; two in Missouri; 
Kentucky divided into two parts, one in the 
Fourth District, the other in the Eight; half of 
the number of all banks is divisable by two. 


In fact, it now looks 


12, would have been better for the 


as if the original number 


‘ountry 
had it been divided into two parts—not with 


reterence to tw “parties.” That be as it may, 
we are proud of the Federal Reserve Act 

The country banker went to Kansas City 
pronouncing a very familiar word—viz.: “mule- 
ba came awa ble to well pronounce with 
proper accent ‘Muehlebach.” 


Visions of the Old and New World 


How grand and fine is that vision which 
arises in the minds of the American business- 
men and of bankers when we heard at Kansas 
City the frequent play on the themes “Extend- 
ing our foreign tr: “We have become the 
bankers of the world”; “We are prepared for 
readjustments after the War in Europe.” Let 
us take a glance at our “competitors” in Eu- 
rope for a few moments 






Perhaps we see a 
picture now before us: It is a widowed mother, 
destitute and sorrowful, wending her way with 
her little family over the ruins of a deep- 
scarred, blackened battlefield in search of her 
one-time humble cottage home. The picture 
may have its setting upon the Somme or the 
Meuse, the Po or the Dneister or perhaps 
amongst the Manchurian 


Lakes or in the 
Orient somewhere. 


She cannot even find the 
ruins but makes her shelter in a trench occu- 
pied, at one time, by the contending armies. 
A little boy and a little girl go forth to make 
a living for the shattered home, to gather the 
remnants of shot and shell, drenched in the 
blood of their fathers and carry their burden 


4 
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to gladden the heart of a mother who holds 
a posthumous child to her breast. 


Country Bank Logic Straight from the Shoulder 

The country bankers organized their section 
under the pressing ruling of the Federal Reserve 
Board on the matter of the “par” system of 
collecting checks. All bankers outside of three 
cities are termed country bankers. It appears 
it would have been better to have locked out 
these three cities from our council while we 
said ugly things or let them hold our hats 
rather than build a new section. However, 
what we shall say is about the small banks of 
25,000 capital or less, comprising about 80 per 
cent. of the banks of America. First, we think 
the principle is wrong in banks attempting to 
charge for cashing its own checks. In answer 

the argument that it will close many of our 
institutions, will make this assertion that that 
bank which is entirely dependent for its life 
upon being purely a parasitic animal, living off 
the floating business of this country, should 
terminate its corporate existence. In our judg- 
ment, the universal hurtful stroke to the coun- 
try banker is not the annihilation of perestend 
for dividends but will come later when our city 
correspondents will have upon our desks, some 
cold frosty morning, a letter stating we are 
not needed as a collection agency and that the 
1 


interest rate on our daily balances will be re- 
duced, or if we prefer, will give us deferred 
credit. Then every bank of our class will feel 


the far-reaching effects of the Reserve plan. 


The well informed business merchants of the 
city are better able to pay 8 or IO per cent., 
for money than is our country merchant, lim- 
ited in territory as well as in funds, ability not 
in equation. Yet the former gets a rate of in- 
terest about one-half of the country merchant. 
The average country merchant cannot pay the 
8 or IO per cent. on money and prosper. There- 
fore it is necessary that he have relief or the 
problem of congested cities is just beginning. 
The small bank must aid by parring checks, 
reducing rates, and making things tolerable. 

We are in the formative period of a new 
banking system. We have a nucleus, which 
most agree is 80 per cent. good and when it 
shall have had all its criticisms and changes it 
will be 99 per cent. good. The National Bank 
Act of 1863 was not accepted favorably and 
was practically rewritten in 1864 and not ac- 
cepted then, with any degree of avidity for a 
decade, yet many now are loathe to give it up. 
Our National bank friends have suffered much 
in the installation of the Federal Reserve 
banks. We as State institutions and smaller 
institutions should be willing to share our just 
portion of the burden. No sweeping reforma- 
tion in business can be wrought without giving 
up old precedents. We must face about, meet 
new conditions, a new age, feeling assured that 
our city friends will not shake us off like dirty 
rags to float down life’s filthy and sluggish 
sewer into the cess pool of failure, remorse 
and chagrin. 





SECTIONAL VIEW OF RooF GARDEN OF COMMERCE TRUST COMPANY BUILDING 
(Kansas City, Mo.), WueEreE A. B. A. CONVENTION DELEGATES WERE ENTERTAINED 
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Frank W. Brae 


Z 
PRESIDENT UNION TRUST COMPANY OF DETROIT, “MICH., WHO HAS BEEN ELECTED FERST VIC! 
PRESIDENT OF THE TRUST COMPANY SECTION, AMERICAN BANKERS ASSOCIATION 
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CONSERVATION OF GOLD RESOURCES THROUGH ISSUE 
OF FEDERAL RESERVE NOTES * 


**INFLATION’’ ARGUMENTS ANSWERED 


PAUL M. WARBURG 
Vice Governor Federal Reserve Board 











Since the Federal Reserve banks opened, Alternative “B” 
ere has come into the United States from Mittinns 
broad over $600,000,000 gold This stream otf Assets of 
old should have benefited the Federal Re dollars 
serve banks They should have impounded Cash reserve, 365 plus 500 865 
the gold and issued their Federal Re- Earning assets 182 
serve notes against it. As it is, they have lost “ll other assets 60 
HS unique opportunity of gaining additional 


rength; they have had to stand by idly and 


1,107 


let the gold flow into the member banks or go : Pre iim 
. lation | t] 1 iioht Reserve: 35° on 536 ISS 
into circulation. et us throw the searchlig zs pbs 
‘ “ . l “ yi . 10°, on 514 206 
on this bogey that procuring additional gold 
note issue is dangerous, while to obtain it 394 
vy additional member bank deposits is safe Cash 865 
This will best be accomplished by taking our 
. ) . 4 y . - 
present combined statement and adding $<oo. Purchasing power 171 


( 
E 
\l 


1 


,f ’ gold obtained bv additional deposits 
SE Pe 


Note issuing power 1,178 


in alternative. adding Sx« 1.090 ACC Liabilities 
ssuing notes in exchange for a like amoun In case law permitted issue of F. R. notes against 


gold or paper, or both, as proposed by Federal 
Reserve Board 


gold, and then comparing the results: 


Alternative ‘“‘A”’ Vill 
Villion Milltons 
wii0onNn or 


all 
doliars 


| Qfm Ay = T Capital 55 
ish reserve, 5969 plus 9J0 S6H5 : ; 
, 192 (sovernment deposits 51 
irning assets 2 ; : = 
| an sid t G0 Bank deposits 1S5 

| other assets . “1° ~ ~ 
wemeees ; Note liability, 14 plus 509 514 
() or liability, 9 
1107 ther liability 2 

Xeserve: 35° on 1,036 363 


Lu 


10°) on 14 6 1,107 


Fallacies Regarding ‘“‘ Inflation ”’ 


9 
Cash S65 It follows from this illustration that the in- 
rease in power “to inflate’ is smaller if the 
Free gold-—purchasing power 196 added power is obtained by note issue than by 
Note issuing power 1.240 : aes : : 


deposits. Unwillingness to grant an increase 
YS) ) 3 - " ‘ 
, oft power cannot Db¢ accepted, therefore, as the 


Loutiles 


motive of a Congress which encouraged in 


Capital ee crease of power by authorizing large: _memb¢ r 
Government deposits 51 bank balances. There must be, therefore, an- 
Bank deposits, 485 plus 590 985 other reason. Our critics say “The theory 
Note liability 14 of the Federal Reserve Act was to issue Fed- 
Other liability 2 eral Reserve notes which were to be redeemed 

1.107. at one when the underlying commercial trans- 

: action has been completed, and that, by mak- 
‘*(Prom ae PRES ey aes ee ee a EO “ ing Federal Re serve notes res¢ rve money, or 
Bankers’ Association, September 29, 1916.) by issuing them in exchange for gold, the note 
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would not be presented promptly for redemp- 
tion.” But have these critics considered that 
an individual note is never elastic, that it is 
only the aggregate of notes outstanding, the 
volume of the entire circulation, which fluctu- 
ates and is being made elastic? The degree of 
this elasticity is controlled by the aggregate of 
investments made by the Federal Reserve 
banks. Whenever the Federal Reserve banks 
collect their investments at maturity and do 
not reinvest, they are paid in their own notes, 
or in lawful money. The result in both cases 
is the redemption of their notes. In the latter 
case the Federal Reserve notes remain in cir- 
culation but the lawful money takes the place 
of the maturing paper as cover for the Federal 
Reserve notes and reduces the volume of out- 
standing circulation to its level before the Fed- 
eral Reserve bank made its investment. As 
long as the Federal Reserve notes remain out- 
standing an equivalent of lawful money is with- 
drawn from circulation.* 

Let us take an extreme case to make our 
point clear: If we suppose that we had issued 
two billion dollars of Federal Reserve notes 
against gold and then, in addition, issued two 
hundred million dollars of Federal Reserve 
notes against commercial paper, there would 
be two billion, two hundred million dollars of 
Federal Reserve notes outstanding, against 
which there would be about 90 per cent. of gold 
cover and Io per cent. of paper. If the makers 
of the two hundred millions of commercial 
paper paid it at maturity with the two hundred 
millions of Federal Reserve notes the status quo 
ante would clearly be re-established. But it 
would be just as clearly re-established if the 
makers of the two hundred millions of commer- 
cial paper paid it in gold. Then we should 
have two billion, two hundred million of Fed- 
eral Reserve notes outstanding, against which 
the bank would hold two billion, two hundred 
millions of gold. It would simply mean that 
two hundred millions of gold formerly in circu- 


*Some of our critics strenuously object to the compara- 
tively small accumulation of gold in the hands of the Federal 
Reserve Agents as brought about under present circuitous 
and very cumbersome methods of partially accomplishing 
the results sought by the proposed amendment. It appears 
difficult to make these writers see that an exchange par for 
par of a $10 Federal Reserve note fora $10 gold certificate is 
not increase of circulation, but a substitution of one note for 
the other. As long as the gold remains with the Federal 
Reserve Agent, the Federal Reserve note is, in effect, a gold 
certificate; with this difference only, that its holder has agreed 
in advance, in case the Federal Reserve banks should be 
called upon to rediscount heavily, to change his gold secured 
Federal Reserve note into one secured by commercial paper 
with a gold reserve of not less than 40%. Instead of remain- 
ing limited by the free gold secured from member bank 
balances, the Federal Reserve banks are trying to build up a 
further gold reserve from noteholders willing to trust Uncle 
Sam, whether he gives them his promise to pay in the form of 
a gold certificate, silver certificate, greenback, or Federal 
Reserve note. It is needless to add that, in thus strengthen- 
ing themselves the Federal Reserve banks are acting well 
within the powers given them by the Act. 


lation, and possibly much worn by use, had 
been replaced by an equal amount of new and 
clean Federal Reserve notes. In other words, 
the two hundred millions are redeemed in both 
cases, no matter whether the specific Federal 
Reserve note is resting in a vault in Oshkosh 
or is being carried around in the pocket of a 
farmer in Texas. Whenever the Federal Re- 
serve banks collect their paper their notes are 
in effect redeemed—no matter where or how 
they are being held But, under the proposed 
amendment, instead of having a circulation of 
which, let us say, 90 per cent. is entirely se- 
cured by gold and 10 per cent. is secured by 
commercial paper with a 40 per cent. gold re- 
serve, we would have such outstanding notes 
secured by about 90 per cent. of gold and Io 
per cent. of paper; and if the method I am 
describing prevailed, the Federal Reserve banks 
could keep their normal reserves much higher 
than under the present system. If this method 
were adopted, I, for one, should be in favor of 
beginning to tax Federal Reserve notes at a 
higher point than at present—let us say when 
ever the reserve went below 60 per cent. in- 
stead of 40 per cent. This would probably 
satisfy the fearful minds which apprehend that 
the increased power might be abused, but it 
would not prevent the country from securing 
the gr 


reater protective power to which it is 
entitled 


Control of Gold by European Banks 


It will be said that the sold that actually 
circulated in France and Germany at the be- 
ginning of the war proved a most valuable 
second line of emergency reserve. That is true 
and a similar reserve would undoubtedly re- 


main with us, because even if the full program 
here outlined were realized, we should succeed 
in concentrating a certain portion only of all 


1 


our gold. But it has been estimated that the 
central banks of France and Germany con- 
trolled before 1914 about two to three times as 
much gold as was drawn into their vaults from 
circulation during the war, while we have only 
one-fifth of our gold under control and four 
times that much, that is, two billions, scattered 
in circulation and in the stock banks. More- 
over, there never was before in the world a 
period of inflation such as is now in process in 
Europe, and the adjustment after the war will 
create the keenest competition for the yellow 
metal. 

Our critics say that, by concentrating the 
gold in the Federal Reserve banks, we shall 
make them the target for gold withdrawals. 
But they will be that target anyhow. The only 
question is will they be able to resist without 
being forced to take premature and unnecessar- 
ily drastic measures of defence. Let us sup- 


~ 
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pose that our member banks’ excess cash re- 
serves have been wiped out, either by gold ex- 
port or by expansion of the loan and deposit 
structure; let us suppose that our discount and 
investment rates are fairly low as compared with 
those prevailing in Europe; let us suppose that 
our shipments to foreign countries will no longer 
exceed our imports. Then, as money flows where 
it can safely earn the highest returns, our bank- 
ers will probably have to finance foreign 
tries both in Government loans and individual 
transactions. Suppose then that Mr. Ivanoff, in 
Petrograd, draws $100,000 at 90 days sight on 
an American banker against a credit granted 
to him, rediscounts that paper in New York, 


coun- 


and, against this balance, Russia wants gold. 
Where will it come from? The member banks 
have no more excess reserves; shall we then 
begin to withdraw it from circulation and how 
and against what? The New York member 
bank will rediscount $100,000 of bankers’ ac- 
ceptances or commercial paper with its Fed- 
eral Reserve bank and ask for gold.  Ulti- 


mately, therefore, the demand for gold will be 
made upon the Federal Reserve banks. We are 
faced with the simple question: will we be 
strong enough to share our plenty, during the 
coming period of stress, with other nations and 
be the world’s banker, or will we be so weak 
that, when these demands come, we must stop 
them at once by raising our discount rates high 
enough to retain our gold at home? 

Keep all the gold in your vaults, gentlemen, 
where it is useless for yourselves and deprived 
of the additional force that it iin in the 
hands of the Federal banks; keep 
every cash-till in hotels, railroad stations, dry- 
goods and what not, filled with gold 
and you will rob the country of its 
opportunity of growth, of helping 
itself, and of helping the world. Our foreign 
competitors will proclaim that only a country 
willing to part freely with its gold may safely 
be accepted as a world’s banker, and they will 
point to the fact that, in past critical periods, 
our banks stopped paying in gold. It is our 
duty to give to the world an overwhelming evi- 
dence of our ability and determination in the 
future to maintain our gold obligations 
any and all circumstances. 


1 


may 2: 
Reserve 


stores, 
certificates, 
legitimate 


under 


Diminution of Bond-Secured Currency 


The vast accumulation of gold in the hands 
of the Federal Reserve banks which I am urg- 
ing, is of great moment in its bearing upon the 
future of the National bank currency. The 
objects contemplated in this respect by the 
Federal Reserve Act are highly to be com- 
mended; but carrying this scheme into effect is 
subject to too many delays. More comprehen- 
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action from the beginning would have 
brought about better results. The ultimate aim 
which we must have in mind is the conversion 
of a large portion of the 2 per cent. Govern- 
ment bonds, now securing circulation, into new 
3 per cent. substantial portion of 
which will gradually be absorbed by the people. 
This would have the consequence of reducing 
the amount of National bank circulation, so 
that, at a given point, whatever 2 per cent. 
bonds the Federal banks acquired 
would ultimately be carried by Federal Re- 
serve note circulation and this, in turn, would 
be of material assistance to the Federal Reserve 
banks in earning their dividends. As the ab- 
sorption of the 3 per cent. bonds by the public 
proceeded, and as the growing acceptance mar- 
ket offered a wider field of investment for the 
Federal Restrve banks, Federal Reserve notes 
would take the place of Federal Reserve bank 
notes, bankers’ acceptances and commercial 
paper would take the place of Government 
bonds, and an elastic and live currency would 
replace the present inelastic Government bond 
secured currency. 


sive 


bonds, a 


Reserve 


In order to carry out this process, however, 
it will be necessary normally to maintain against 
Federal Reserve notes at least the 40 per cent. 
reserve required by law, as against the 5 per 
cent. of reserves now required against National 
bank notes. 


And this, again, is an added rea- 
son for facilitating the concentration of gold 
in the Federal Reserve banks, so that they may 


be strong enough to sustain this large volume 
of circulation on the higher reserve basis. 

The large which we should enjoy 
would not, therefore, be employed to inflate 
circulation. On the contrary, as a net result, it 
would be used for the purpose of building up 
a circulation covered by a far stronger gold 
reserve than that of the National bank notes. 

Until the volume of the latter has been ma- 
terially and until Federal Reserve 
notes may be accepted as reserve money by the 
member banks, the lending power of the Fed- 
eral Reserve banks will remain hampered. 


powers 


reduced, 


Federal Reserve Banks Have Not Increased 
Volume of Circulation 


In spite of all that has been said by super- 
ficial critics about inflation caused by the issue 
of Federal Reserve notes, the Federal Reserve 
banks combined, as a net result, have added 
to the circulation of the country no more than 
$14,000,000 of Federal Reserve notes.* All the 
rest has in effect been redeemed by depositing 

* If we bear in mind that on September 1, 1916, the Federal 
Reserve banks had on hand a total of about $24,000,000 
Federal Reserve notes, we must admit that, as a net result 
of their issue activities, the volume of the country’s circula- 
tion has not expanded but has been actually contracted to the 
extent of over $6,000,000. 
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Present Law Dissipates Federal Reserve Banks’ 
Gold Holdings 
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Our Confusing Multiplicity of Currency 


In dealing with this question of reserves and 


note issue, it is proper and necessary that we 


proceed step by step Splendid progress ha 


| 





NERAL PROSPECT OF 
Recent CONVENTION 


OF 


TRUST 


n de l these Ss \¢ s nd we 
lize, of course, tl ( acks must b 
fted many a time befo we in reach ou 
il go But we must be clea ut this 
imate m and we must recognize the abso 

necessity of taking ce l onsecutive 
»s before monetary and banking rm will 

omplete 
timately we must rid ou ountry of th 
: multiplicity of ren with 
now afflicted, and tl Treasut 
o stop issuing small denominati gold 
tes Phe culating currency of 
nti ( icht to be Ss ¢ certil in tl 
all lenominations, id Federal Res 
es Phe st place for gold and gold t 
tes \ e in the Fede Les nks 

N; nk en ht t : 
la thdr 1 al 1 the een ks 
cht te lually turned into Id cert 

s as the missil ld from time t 

s produced bv tl xcess profits to be 

1 from the Fed 1 Res nks 9 
some nN { I pid pro Ss he fy ure 

( lve While this p ( taking its 
irse, I think we re ful it 1 
tting the Federal Reserve ks t 


COMPANIES ol7 


+ f } . 

eenbda ks > p ) tne 1 eserve 

: 5 ] 1 1 1 se ee 

It is freely admitted that this is not absolutely 
} | } at +] } Cr-9 \ 

ood banking theory But, with the $153,000,000 


in n ove eid discrimination 
Trust Cempanies cf Canada Organize 
an Asscciation 
The Dominion Mortgage and Investments 
Association has been organized at Toronto 


which embraces in its membership most of the 


representative and important trust companies, 
mortgage loan companies and life insurance 
corporations of Canada. The primary purpose 
s to safeguard the interests of investors in 
mortgage loans and similar investments. Mr. 


\. D. Langmuir. general manager of the To- 


, ® 1 
onto General Trusts Corporation has _ been 
elected presidert The association also proposes 
oO ake an active terest 1 securing proper 
. : 
gislation end in co-operating with the Do 
minion d Provincial governments in connec 
ion with laws affecting loans and investments 
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TWENTY-FIRST ANNUAL MEETING 


OF THE 


Crust Company Section 


AMERICAN BANKERS’ ASSOCIATION 


AT KANSAS CITY, MO., TUESDAY, SEPT. 26, 1916 


Officers elected for ensuing year: 

President, Uzal H. McCarter, President Fidel- 
ity Trust Company, Newark, N. J. 

First Vice-President, Frank W. Blair, President, 
Union Trust Company, Detroit, Mich. 

Chairman Executive Committee, John W. 
Platten, President United States Mortgage and 
Trust Company, New York City. 

Secretary, Leroy A. Mershon. 

The dominant purpose of the Trust Com- 
pany Section of the American Bankers’ Asso- 

ation to maintain the highest standards of 
ervice and responsibility in the performance 
of fiduciary duties was again forcefully em- 
hasized at the twenty-first annual meeting of 
that organization held at Kansas City, Mo., on 
Tuesday, September 26, 1916. The delegates in 
attendance voiced their appreciation of the 


Dp 
h 


problems which confront trust company ad- 
ministration, especially in connection with the 
attempt on the part of Congress to deprive the 
States of their sovereign authority in the dele- 
ation and supervision of trust powers. It was 

happy thought to devote discussion largely 


to one subject, namely “Standardization of 
Charges for Trust Company Service.” The 
suggestions made by Mr. A. A. Jackson, vice- 
president of the Girard Trust Company, in 
opening the discussion had the effect of bring- 
ing out some pronounced and interesting views. 
\ resolution introduced by Mr. Uzal H. Mc- 
Carter, president of the Fidelity Trust Com- 
pany of Newark, which was carried, disap- 
proves the “commercialization of pérsonal trust 
business” and recommends to the various State 
associations that, through their influence in 
their different localities, they endeavor to re- 
duce the unwholesome influences of such com- 
petition to a minimum. 

The annual meeting of the Trust Company 
Section was called to order by President John 
H. Mason in the ball room of the Muehlebach 
Hotel and the usual custom was departed from 
in having only one session. In his address as 
president Mr. Mason dwelt upon the broader 
field of opportunity and endeavor which beck- 





ons trust companies. In presenting the report 
of the Executive Committee Chairman Frank 
W. Blair called attention to the need of check- 
ing any tendencies toward speculative hysteria 
resulting from the abundance of money in this 
country. As chairman of the Committee on 
Legislation Mr. Uzal H. McCarter reviewed 
the gratifying progress made in contesting the 
validity of that section of the Federal Reserve 
Act which authorizes the granting of trust 
powers to National banks. It was also resolved 
that the burden of expense in conducting test 
cases and carrying the issue to a final conclu- 
sion before the United States Supreme Court 
should be equitably distributed, according to 
capitalization, among the trust companies which 
have a common interest in the solution of this 


important question. Excellent progress in se- 


curing legislation safeguarding the interests of 
trust companies was indicated in the report 
of Chairman Lynn H. Dinkins of the Com- 
mittee on Protective Laws. An amendment to 
the by laws was adopted providing for the elec- 
tion of a vice-pr¢ sident of the Section for each 
State. 

An important announcement was the election 
of Mr. Leroy A. Mershon as secretary of the 
Trust Company Section, succeeding Mr. Philip 
S. Babcock who resigned on account of illness. 
The following new members of the Execu- 
tive Committee were elected: 


E. D. Hulbert, President of the Merchants 
Loan & Trust Company of Chicago, III. 

William C. Heppenheimer, President of The 
Trust Company of New Jersey, Hoboken, N. J. 

Seward Prosser. President of the Bankers’ 
Trust Company of New York City. 

J. W. Bausman, President of the Farmers’ 
Trust Company of Lancaster, Pa. 

W T. Kemper. President of the Commerce 
Trust Company of Kansas City, Mo. 


The proceedings were opened with divine in- 
vocation by the Rev. Charles R. Nisbett, D.D., 
of Kansas City. The president of the Section 
then presented his annual address, as follows: 
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ANNUAL ADDRESS OF THE 


COMPANY SECTION 


JOHN H. 


MASON 


Vice-President, Commercial Trust Company, Philadelphia, Pa. 











I look upon « meeting of the Trust Com 
pat Section of the American Bankers’ Asso 
on as marking an ( milestone ou 
nk g progress id oday | extel | most 
hearty welcome to you all upon the occasion 
of our twen rst convention, and I know « 
no mor tting place for our meeting than 
this progressive and beautiful cit Since I 
last meeting, held just about a year ago in 
Seattle, complex and s have 
onfronted the bankers inti 
However, the yeal has been one of marked 
progress the Trust Company Section 1¢ 
details of which will be set forth in the re 
ports to be submitted to you by the chairmen 


n held in Seattle last 














t Autumn there was 
adopted an amendment to the by-laws of thi 
association whereby Federal legi yn was 
plac hands of the Federal Legislative 
( ers’ Associa 
ti ed to present 
their views t a way there 
was practically ted in Wash- 
ington that had a very vital bearing upon the 
trust companies. However, as we are part of 
the banking fraternity, and a very important 
part thers s lerable legislation enacted 
which at least, in an indirect way, affected o 
interest and our clients, and I take this occasion 
o commend most heartily the splendid work of 
Mr. Charles A. Hinsch, the chairman of the 
Federal Legislative Committee, and I think 
that the committee deserves our thanks for its 
ities. To it belongs, certainly, considerabl 


for the passage of the Kern bill, amend 


' 
ing the Clayton Act in its provisions in regard 


to interlockire d'rectorates. In addition it as 
sisted in the defeat of the Clark amendment to 
the Philippine bill which, in my opinion, would 


investments of many of 
our institutions, as well as our citizens in ap 
proximately $16,000,006 of the Philippine bonds 
Only recently, I think it was mainly through 
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. ganized and mobilized in this coun their external obligations is concerned, I do not 
1 | eliev« that labo1 should be, as Wé .z helieve there 1S the slightest reason fo1 any 
ldition, its organizations should be in apprehension With hardly an exception, the 
1 and held responsible for their acts, bankers who have made a special study, or 
s the industrial and railway corpora are in any way familiar with the vast resources 
1 no legislation, either State or Fed of the warring nations, unhesitatingly state that 
ild be enacted that favors either on not one will become bankrupt, and I think they 
yt l regret to Say that such legis a are right. 
S e¢ enacted, and I trust the neal at ee 
aa aie lites wepeaied. “Tie labore: Bankers’ Opportunities and Responsibilities 
need favoritism; all he needs is jus Great as has been our export trade, it will 
hehooves vou and me to use what vet be greater, and for a year at least we must 
ence we may have with both ou astly increase our output of farm and fa 
1 National legislatures that laws grant tory products. Every man today has new and 
: stice shall be enacted and no others larger opportunities The farmer and_ th 
t factor will the United States be in in manufacturer has a better market for his prod- 
nal finance when the European conflict uct and the American banker has an oppor 
It is only necessary to consider the tunity to become a factor in the rehabilitation 
enal figures that our export trade has of the finances of the world 
ed, and, in addition, the foreign credits and Upon the banker rests great responsibilities 
hich we have made since the beginning I hope he will meet them, and judging by the 
._ to realize fully that this stupendous events of the past two years, I think we have 
e will constitute a gold reserve that fo1 every warrant to believe that he will. It will 
¢ period will prevent an outflow of the require continued labor, more efficiency and 
metal. Since the war the United States greater progressiveness than ever before. But 
nported $7 30,000,000 in cold and hz S paid the reward vill surely he the reach ne of a 
considerable amount of its previous zenith of prosperity in the United States that 
wings, increased its foreign trade by should carry us forward and establish us as 
=9,000,000 vearly, and loaned to foreign one of the dominant factors in international 
tries $1I.500,000,co00, so that the dollar now finance for many years to come (Applause. ) 
ep ed to a | x te he old 
ntv of the The President: The next order of busi 
r as a default upon the part of Eng ness is the report of the Executive Committee, 
France, Russia or Germany on any of by Mr. Frank W. Blair, your chairman 
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FRANK W. BLAIR, Chairman 
President Union Trust Company, Detroit, Michigan 





Executive Committee in submitting its Briarcliff, at which fourteen of the members 
message is pleased to report the main- of the committee were present. At this meet 

ice by the Trust Company Section of that ing a communication was read from Secretary 
ly growth in membership as outlined in Farnsworth suggesting an amendment of. the 
1 report of the secretary, which has by-laws of the Section as regards the election 
rked the history of the Section since it was of State Vice-Presidents. The secretary of the 
anized twenty years ago; also an equally Section Was here fore directed to prepare an 
sing increase of interest is the Section’s amendment providing that each State should 
irs on the part of the members. be entitled to a vice-president of this Section, 
Three meetings of the Executive Committee and that such vice-presidents should be elected 
ve been held since a report was made to you by members of this Section in attendance at 
Seattle. The first, immediately after the the annual convention of their State associa- 
urnment of the annual meeting, the second, _ tions, or in the event of the failure of the dele- 
Briarcliff on the eighth day of last May, and gates of any State to so elect, the president 
hird, here in Kansas City yesterday. The of this Section shall be empowered to fill the 
st important of these was the one held at existing vacancies. It was at this meeting that 
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the decision was reached to depart from for- 
mer practice in making up our programme for 
the annual meeting and do away with the set 
speech. It was arranged to substitute for it a 
discussion to be led by one of our own num- 
ber and participated in by others. Several sub- 
jects were proposed, and after due considera- 
tion the one you find named in your 
gramme selected Mr. A. A. Jackson, 
was asked and consented to lead, and a number 


pro- 


was 


of others have agreed to take part. It is be- 
lieved that those attending this meeting will 
not only be well entertained, but out of the 
discussion will learn something which will be 


of value to them in the future conduct of their 
business. 

At the same meeting the arrangement was 
made for the change recently put into effect in 
the New York office, which change is 
sible for the presence here today of Mr. Le Roy 
A. Mershon as 
pany Section. 

At each of the 
ness was transacted and many reports received, 
details of which are too minute and voluminous 
to submit here today, and the ground has been 
prepared for much constructive 
complished hereafter. 


respon- 


secretary of the Trust Com- 


meetings much routine busi- 


work to be ac- 


Test Suits Regarding Federal Grant of Trust 
Powers 


Steady progress has been made in the prose- 
cution of brought to test the right of 
National banks to perform a line of business 
heretofore individuals or to 
porations organized especially for the purpose. 
In one State a decision has been handed down 
by the highest court and in another by a lower 
that the Fed- 
eral Reserve Board had no authority to grant 
fiduciary powers. Details regarding these deci- 
sions and the status of other cases brought by 
the trust companies of the United States will 
be furnished you later by the committee hav- 
ing the litigation in charge. We do not deem 
it improper to record here our surprise that 
notwithstanding the probably grave _ conse- 
quences, the Federal Reserve Board continues 
to grant in large numbers their so-called per- 
mits to National banks to transact trust busi- 
ness. 

After consultation with many of those who 
have attended the functions regularly, the date 
of the trust company banquet was advanced 
from May to February. The change seems to 
have been justified, as there were present at 
this year’s banquet a considerably greater num- 
ber than ever before. 


suits 


confined to cor- 


court sustaining our contention 
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In July Mr. R. L 
other businéss, tendered his resignation as a 
was accepted, and Mr. John W. Platten of New 
member of this The resignation 
York was selected to fill the vacancy thus cre 
ated. Another resignation was occasioned by 
the retirement of Mr. Thornton Cooke from 
the trust company field to accept the presidency 
of the Mid-West National Bank of this city. 
Since Mr. Cooke’s term of would have 
expired with this meeting, the place has not 
been filled. 

In common with 


Rutter, because of press of 


committee. 


office 


other financiers throughout 
the world, trust company men are being called 
upon almost daily to conditions and 
problems brought about largely by the 
European war. So far, these changed condi 
tions have been faced boldly and complicated 
situations handled with skill. i] 
the outlook for the 
uncertain, we 


face new 
new 


Therefore, while 
future seems complex and 
the achievements of the 
us confidence and courage to 


be lie ve 
should give 


past g 
] forward with 


ook 


Perhaps one of the greatest dangers with 


optimism 





which the immediate future is confronted is 
the speculati hysteria resulting from the 
presence of too much money. More than ever 
before, wildcat schemes are being developed 


and sold to the publ 


in the dai 


+, and it is a common sight 
to see ly, weekly and monthly periodi- 
cals, advertisements of stocks and bonds of 
companies for the there is 
addition to the 
offered in 


organizations the 
, 


existence of which 
no business justification In 
foregoing, investments are being 
certain existing industrial 
stocks of which have been increased on t 
inflated without due 
regard to property val 
As the 
such ventures may result disas 
trously, it seems to us that unless all bankers 
turn in and use the 1 
doubtedly 


there wi C7 


\ 


basis of present earnings 


1 


1ecs 
investment by innocent persons in 


speculative 


power which they un- 


possess to discourage such 


promo 


tions, entually result an agitation 


for the correction by law of the abuses arising 
and in the endeavor to legislate, the 
matter may be carried so far that deserving 


and honest undertakings suffer. 


therefrom, 


mav 


The President: Of 


the Executive C 


course, the report of 
will take the usual 
course, and be spread on the minutes. It is not 


mmittee 


necessary to have a motion. 

The next subject on our program is the 
Report of Legislative Committee, which 
will be Mr. Uzal H. McCarter, 


chairman of that committee. 


your 


submitted by 


vai 
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REPORT OF COMMITTEE ON LEGISLATION OF THE 
TRUST COMPANY SECTION 


UZAL H. McCARTER, Chairman 
President, Fidelity Trust Company, Newark, New Jersey 





There has been little of active work fo1 


committee to engage in since its last report, the 
matters in interest being mostly, if not entirely 
in the control and under the care of the 1 
1 ] ] ‘ r +t 
sel employed by certain of the trust companies 
; 

n the country who are testing the constituti 
ality of paragraph eleven, Section K of th 


Federal Reserve Act, which paragraph at 


company powers and 


tional banks The practical ft 





State Courts Uphold Trust Company Contention 


The present legal situation is that in Illinois 
nd Ne Hampshire the ourts have held 
National banks cannot exercise fiduciary po 

s in those States. In Massachusetts a suit 
the Attorney-General is pending and at iss 

1 will be brought on f he ng in the | 

In Pennsylvania proceedings against thi t 
| ef een instituted for the eason that no 
National bank in that State is exercisin lu 


ary powers. 
In New Jersey the Attorney-General is 
willing to 


‘ : ; 
he ground that to exercise 


commence proceedings except 


{ the privileges would 
State law \rrat 
have made by 
New J rsey the 
act through a friendly suit, a trust company 
a National bank Both 

joined in a 


of the State, 


be in violation of the 
ments been your 


committee to 


test in constitutionality of the 
and 
parties to the issue 
petition to the 


requesting, 


Attorney-General 


as is necessary in such 


cases, the use of his name to begin such action, 


but either 
fused to 


most 


other reasons he re- 
request, his 
and unheard-of, 


for political or 


grant the action bein; 
unusual 


case, both parties joined in the proceeding. 


when, as in our 


jues S een ul ad a} \ 
1 1 
betore the Sut A t d determ1 
thereof is ex] | t 2 opening ¢ 
, } } ] j 
rm ol iw adjourned Oo! 








© €xp S S gation s s 1 
een borne \ ( rc St ompa 
which und | lig mn in behalf of t 
trust compal s mtr ind \ rile 
‘ontest fc s sons has not been 1 ‘ 
by the 1] Es ny ¢ m bt Cl 
ind du Ss tnat meml|l s ] 
Section, nevertheless the benefits th 
+e uined will be t tl advantage of ill the s 
‘companies of tl untry Your committ 

ordingly informed that a notice will s 

be sent to the trust companies of the United 
States. re¢ < t t eim Ss I 
mittee to the S( TI he itiga n n pti 
portion to th pital of these different insti 


mends to th ompanies of the in 
that they pron Sp nd to the sp 1] ' 
mittee s I es t the nd lat 
expense ma 1 hose most interested 
n the results s 4 ha 1 .s 
eral contribut ] den will be dis ted 
1 such a v : kal Iship on non 
The R ns ited : a sears 

Sens eT ae EG Ee Ree Se ee 
YLALCS Will, ©O . la Oo pe Cal Cd ( 


Supreme Court of the United States f 


adjudication before your committee’s work 1s 
finished and considerable time must. the 
elapse before this final result can be reached 
Your committee, therefore, would suggest th 
“4 . . 1: ; Pa eae 3 
it be continued in « e and that th omm 
dations referred to in this report be given you 
. om th! . | +; 
favorabie consideration 

Wr. Preside I might say a word with 


regard to that report, the question naturally 
this 
know \\ e have expended 
and thousand dol- 
not received our full bills yet 


and 


how mu is litigation roing to 


We do not 
thus far between six 
lars. We 


for the 


arises 
cost! 
seven 


have 


Supreme Court statement argu- 
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ts that have been held, and as it will have in doing that they are more nearly carrying out 
efore the Supreme Court of the United the purposes for which they are intended. 

s, it is probable that we will spend befor When the trust company becomes an active 
hrough somewhere between $20,000 and ompetitor in the business in commercial lines 

. it takes on a degree f hazard, which it may 

It is thought by the committee having this in be fully competent to care for; but neverthe- 


which you understand is entirely sepa less, I think would have an effect on the minds 





lis Section, though we are all mem yf those people who are contemplating the bes- 
he Section, that a notice skould b towal oi trusts. It seems to me it must ine 
h and every trust company, that is, ably follow that it should be so; so that I 
panies of a capitalization of $100,0¢ lieve in the end the trust company will find its 
h, and above $1 10,000 so much, and by greatest success by staying pretty closely to the 
. eos eee le Se Reue NT: ines of conservative investors, I think, and the 
; eS: sou — ae ee handling of the trust company’s business 
ten at ' xpenst should ni t , _ Sub ancien” alias rinses. Calli a agile or 
urden for the ben f all : : 
measure of success. It has already made fot 
| self a name th S uable and I h 10 


The President: Fellow members, we havi doubt vou will continue th 
t had Mr. Lynch, the president of the 


Bankers’ Association, pay us an after 


Mr. Uzal H. McCarter: | move that the Sec 


¢ . 1 : atyli 1 
vial I m vou “17 171 ; tion report its appreciation of the comp ment 
1d { sure ( Wl a e vel 
t} “Ej fF 4] ] 
‘ — 1 1 fo al ’ made to it \ ne president ot re i] 
permit a reak in the order oO tne pro 
" ; . . 
1 , ssociation te of thanks expressed by 
asking n o say a few words 


Remarks by Mr. James K. Lynch, The President: The motion is unanimously 
President American Bankers’ carried as I do not see anybody sitting down 
Association Mr. McCarter: Mr. President, due 1 


James K. Lynch, President America: slight interruption we had from _ the utin 
Bankers’ Association: Mr. Chairmat nd business, I do hope that the recommendations 
nen: It seems to me it would be a littk ontained in the report of the Legislative Com 
pnltn. 4 allow me to sit here a little mittee will not be overlooked I think that 
1 nd out somethin the trus e Section records itself s approving of the 
hat is what I will ha to do. ti plan which the committee, made up of individ- 
instruction. ual members, has in mind, it will largely assist 
} ++ : +h t3:AN f «+h wT + 
The President: Gentlemen, he k1 soa a “nap gush chnmibeng t j. ri * : : ete 
ke : a ) al 1ecess cs on 1 
t 1 That is the way he always talks ok dle“ sasicaiemnetil Sayre ' het 
citi receive some attent 1 not passed 
Mr. Lynch: My statement was correct. As without any. 
ee ee ee ® Mr. William C. Heppenheimer, President 


Oe aes: ea Ml a eee Pie The Trust Company of New Jersey, Hobo- 
ip Prices ge ih erga? ae ert ken, N. J.: I move the report of the con 


from the statement mad vii : 
: ! ee be approved, and the notice sent out ac 
Carter, that the trust company authoriti er amps 
rdingly to all the trust companies 


s is a most important Section, probably tl Mr. A. A. Jackson, Vice-President Girard 
st. It is the oldest and has done already ; Trust Company, Philadelphia, Pa.: I second 


1 11 
] 
I 


uable work. There is no ques that. (The motion was carried.) 


A Member: \ir. President, I also have a 


motion that the Committee on Legislation be 


di al of Va 


but that there is much more that it can 


“i steean A “ar mn) ¢ sm ches ’ 
1 will de I certainly have no in ictions 


ve you and no information and no advice, 
; sa a continued. 
ise my experience has been all along the 


nes of commercial banking The President: That will come up in the 


[ am aware that the trust companies art regular order of business. The next matter on 
ng a great deal of commercial banking, the program is the report of the Committee on 


rtheless, I feel that the great trust :om- Protective Laws, to be submitted to you by 
s throughout the country will remain as your chairman, Mr. Lynn H. Dinkins, who I 
institutions, with the banking might say has been the chairman of that com- 


vy are Sonam 
ey are, aS (trust 


or less supported. It appears to me that -nittee ever since it has been formed 


il 
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REPORT OF COMMITTEE ON PROTECTIVE LAWS OF 
THE TRUST COMPANY SECTION 


LYNN H. DINKINS, Chairman 
President. Interstate Trust & Banking Company, New Orleans, La. 





During the past twelve months only eleven 
States have held regular legislative sessions, so 
that opportunity for activity on the part of the 
ommittee has been limited. Five of these 
Rhode Island, New York, Maryland, 
Kentucky and South Carolina—took no direct 
ction either for or against trust company in- 
terests, and a member of the committee con- 
siders this result to be something in the nature 
of a victory. 

Georgia authorized its State banks and trust 
ompanies to transact business in 


and passed a usury act, restricting the 


states 


acceptances 
penalty 
the entire interest. 

Mississippi finally passed the uniform nego- 
tiable instruments law and provided additional 
penalties for violation of i 

and directors of banks. Regulations 

were adopted providing for the investment of 
the State bank guaranty funds in multiples of 
$10,000 and the guaranty was extended to in- 
clude cashier’s checks, certified checks and sight 
exchange 


for violation to loss of 


ts banking laws by 


( nmcers 


In Louisiana a number of improvements were 
made in banking laws relating to reserves, au- 
thority and duties of State bank examiners, etc. 
None of the legislation provided any new pro- 
tection in trust company affairs. 

Massachusetts empowered trust companies to 
accept drafts and issue letters of credit, and 
Iso passed an act permitting deposit of trust 
unds in trust companies and providing for a 
limit and increase in capital stock of trust 
companies. The Legislature of this State was 
willing to permit the appointment of National 
banks as trustees, administrators and executors, 
but the act was vetoed by the Governor. 

In New Jersey any 
under the act entitled, 
Trust Companies,” 


a 
f 
I 


corporation organized 
“An Act Concerning 
approved March 24, 1899, is 
now permitted to take over and continue the 
business of any bank heretofore organized and 
may use the word “bank” or “banking” as part 
of its corporate title. 

In Virginia an act was passed which enables 
a bank doing a trust company business to omit 
the word “Trust” from its 


corporate name. 


authorized 
governing them were provided. 


Acceptances were and regulations 


Co-operation With Other Committees 


The committee has had correspondence dur- 
ing the membership of other 
committees of this association, and other or- 
ganizations asking in the 

f several States 


year with the 


its assistance passage 
and at 
In a majority of these cases your 


of legislation in the 
Washington. 
committee has been pleased to give aid to the 
extent of its abilities. The chairman attended 
a joint meeting in Washington of the Bill of 
Lading Committee of this organization and of 
the American Bar Association, which meeting 
has resulted in the passage of legislation advo- 
cated. 

In view of the increase in our foreign trade— 
present and prospective—it is suggested that 
trust company might, with profit to 
themselves and their clients, give consideration 
to the foreign 


officials 
establishment of branches in 
countries. 


The President: Gentlemen, I had intended 
after Mr. Blair submitted his report, as chair- 
man of the Executive Council, in which he re- 
to the fact that Mr. Rutter retired from 
our Executive Committee, and that Mr. Platten 
was appointed in his place by the 
Committee, that it 
laws, if it is the 


fers 


Executive 
is necessary under the by- 
wish of this meeting, and I 
sincerely trust it is—to continue Mr. Platten, 
for the unexpired term of Mr. Rutter and that 
a motion to that effect be made. 
must be confirmed at 


Such action 
the meeting, as he only 
continues for one year, and he was elected to 
take Mr. Rutter’s place, which does not expire 
until a year from now. 

Mr. Herbert A. Rhoades, President Dor- 
chester Trust Company, Boston, Mass.: I 
move that accordingly. 

Mr. Heppenheimer: | 


motion was carried.) 


second that. (The 

The President: The motion is carried, and 
Mr. Platten will serve for the unexpired term 
of Mr. Rutter. We have now the report of 
our secretary, Mr. Leroy A. Mershon. 








TRUST COMPANIES 





Lynn H. DINKINS 


PRESIDENT INTERSTATI 
COMPANY OF NEW 
DERED VALUABLE 

THE COMMITTEE 


TRUST AND BANKING 
ORLEANS WHO HAS REN- 
SERVICE AS CHAIRMAN OF 
ON PROTECTIVE LAWS 


A. MERSHON 


OF 


AN 


LEROY 
NEW SECRETARY 
SECTION, AMERIC( 
TION, SUCCEEDING 


THI 
BANKERS 


PHILIP S. 


TRUST 








COMPANY 
ASSOCIA=- 
BABCOCK 


(S CI r\ Let ) \ Mersh yn presented adopted and hi 1 | ple S¢ Say aye { ; 
his repor including the financial statement, resolution was carried.) 
from August 15, 1915 to August 31, 1916.) The President: suppose we are all it 
The President: Gentlemen, you have heard sted in expediting the business of this Sect 
the report of the secretary. What is your pleas- much as possible ind to accomplish that it 
ure? would be well { us to appoint a Nominating 
ae Committee whose duty it shall be to lay befor 
eri Dinkins: move: 5 : , ed and you gentlemen f umes to be acted upon t 
aioaai fill the terms expiring at this meeting 
A Member: ve that the Auditing Cor Mr. A. A. Jackson: | move such commit 
mittee take up the oun tee be appointed (The motion was seconde 
The President: It goes through the audit of @@ carried.) 
the General Secretary's Office of the parent The President: |} Chair will app 
association, and we e so well idited that that committee, Mr. Jackson, Mr. Mardwa 
I might say that all we have left after the ve Mr. Cooke, Mr. Rutter, and Mr. Rhoades 
is over—and I see Mr. Lynch laughing at m«¢ The next siness on our program is the d 
we turn back to the parent association. So I cussion of “The Standardization of Cl es 
think it is pretty vell audited All those in Trust Compan S Mr \\ 
favor of the eport of the secret iry, tha t shall be ver clad i from you 
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Oat 


DISCUSSION ON 
‘*‘STANDARDIZATION OF CHARGES FOR TRUST 


COMPANY SERVICE”’ 


A. A. JACKSON 
Vice-President Girard Trust Company, Philadelphia, Pa. 


cell 


r. Chairman and Gentlemen of the Cor 
When our chairman in his report said that I 
had been asked to lead the discussion upon this 

pic, he was more than courteous when he said 
that I had consented. Necessarily any one would 
have been flattered by such an invitation, and in 
my desire to show my appreciation I told the 
iat I would do my best, but I fear, 
and in fact I hope, that the effect of my lead- 
ing will be only to lead my fellow members 
into a discussion that will promote an inter- 
change of views to the benefit of all of us, 
while so far as I am concerned my dissertation 
will 

Personally I think that it will be very hard 
to standardize charges of trust companies 
throughout the country. I dare say that this 
might be possible in one State or in another, but 
there are so many different items entering into 
the performance of their duties in various lo- 
calities that what would be adequate in one 
would be far from fitting in another, and an 
undercharge here might develop into an abnor- 
mally high rate elsewhere 


( 
ymmittee tl 


10t be a very long one, 


Difficulty of Standardizing Charges 


As we know, in certain States there are al- 
ready laws governing the charges to be made 
by trust companies in the performance of some 
of their duties, but where these statutory pro- 
visions govern the result to the person inter- 
ested who has to pay the fee is not always as 
intended by the makers of the law. Let us say, 
in such instances a trust company acting as 
executor and trustee charges so much percen- 
tage, which in many cases is not at all ade- 
quate for the service performed. It is often 
the case that in these instances it turns over to 
some agent the duties for which a charge is 
made in addition to the statutory fee, whereas 
in localities in which there is no fixed rate a 
higher commission might be imposed and yet 
there would be performed by the company with- 
out additional charge the work for which the 





extra fee was had in the jurisdiction where the 
statutory rate existed. 

It seems to me to standardize the charges of 
trust companies would be as difficult as to 
standardize the fees of doctors and lawyers. 
Now as to the latter, we know that in certain 
States there are fee bills and they may give the 
lawyer a perhaps too large and exorbitant fee 
in a small case, and perhaps limit him to a 
small fee in a case that, although with little 
monetary value involved, may have entailed 
upon him an extreme amount of labor. I am 
told that the court in such cases may exceed 
the provision of the fee bill and allow a larger 
sum for compensation. If standardizing is not 
efficient there I fancy that we shall not find it 
efficient in our trust company service. 

There is no reason, however, that we should 
not make some recommendation, and if we can, 
let us do it to unify in some degree our ideas 
upon the subject of charges, just as we tried 
here in this Section to evolve a model trust 
company law from which there should be de- 
rived benefit to all the companies throughout 
the country, and in particular those needing it 
more greatly than others by reason of their ex- 
istence in States where no requisite laws were 
existent, and where companies were allowed to 
transact their business without supervision. 

Now if we come here to some recommenda- 
tions for the general consideration of a stand- 
ard, let us see to it that the standard recom- 
mended as worthy of establishment be one that 
would give a minimum and proper wage to our- 
selves. Trust companies do not desire to rob 
their clients. You remember perhaps the story 
that may have been told of one person or an- 
other and of one place or another, but which 
was told to me as authentic, of the banker— 
the cashier of some bank or trust company— 
who was asked by a customer, “if the bank 
would lend him five dollars, and the cashier 
said that it would and he handed him for signa- 
ture a note for $15, so when the customer asked 
what the rate of interest upon the loan would 
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be he was told that the bank would waive the 
interest, and that the $10 named in the note 
over and above the $5 was simply for drawing 
the papers.” 

Now we do not want to extract from our 
customers outrageous charges, but in our many 
sided offices we really are entitled to a proper 
provision. 


Charges for Acting as Trustee Under Will 


Suppose in the matter of a trust under a 
will that we are limited to the statutory pro- 
vision, or that the courts will not allow us be- 
yond a certain maximum commission as in 
Pennsylvania of five per cent., and we have a 
small estate, or let us say, an estate of some 
size, one of a man who died worth $100,000 
producing, let us say, $5,000 a year. Five per 
cent. on a $5,000 yearly income is $250, so the 
trust company doing this work gets a little over 
$20 a month; it gets the pay of your office boy. 
3ut then people say that the company by reason 
of its size and its machinery is able to dis- 
charge this work for the pay of an office boy, 
and that the more estates it has the easier it is 
for it to transact the business. Now this is all 
a fallacy. The more estates we have the more 
machinery we would have to have and the more 
people to move the machinery, and it will be 
complicated and more complex, and every day 
there will be more things to do and of very 
many natures. 

I know of a case where the company with 
which I am connected, for instance, was tele- 
graphed one day by one of its correspondents 
a trust company in the Middle West—that a 
man who had recently been a resident of that 
city had died leaving a will in favor of the 
correspondent. We were asked to look up this 
reported dead man, find out whether he was 
really the man and really dead, and if. so, to 
have his body shipped West to our correspon- 
dent. This is rather a peculiar function to per- 
form—it is one of the many that we have to 
discharge. If we take a man’s estate we have 
to step into his shoes, settle his business, mar- 
shal his property and carry out his will. It re- 
quires varied knowledge; it requires a_ staff 
of many people; it requires constant expense 
and the trust company is expected to do all this 
properly and should be paid for doing it. 

But how to standardize the charge and say 
what working agreement should be made be- 
tween companies, or to be recommended for 
enactment into law to apply to these multifari- 
ous occupations I confess I cannot see. 


Charges as Fiduciary Under Corporate Issues 


Then there is the large field of corporate 
trust funds, funds from the issues of corporate 
bonds, and here fifty cents a bond is charged 


for certifying, or less, or in a small issue one 
dollar a bond, and then a fee for making a 
transfer, and this for releases and that for 
satisfaction of a mortgage. There are many 
things to do in these cases as we know. Mort- 
gages are of various forms, for instance, and 
place upon a trust company the burden of dis- 
charging different duties in different trusts. 

Once upon a time it was the custom that the 
trustee virtually dictated the form of mortgage; 
now the banker who underwrites the issue de- 
sires a certain form and the corporation itself 
desires a certain form, and the trustee cannot 
accept simply what comes to it but must exam- 
ine and pass upon these for itself. The trus- 
tee’s lawyer gives his opinion—who is to pay 
him? If it comes out of the fees allowed the 
trustee the recompense to that trustee is often 
very small. 

A few weeks ago the publisher of Trust 
CoMPANIES Magazine sent me a reprint from 
its issue of August of last year of an article 
by Mr. Sheppard of the Title and Trust Com- 
pany of Portland, Ore., in which he reported 
the result of investigations made by him among 
various trust companies to ascertain their scale 
of charges in the different lines of business 
done. Now this is a valuable compilation, and 
it runs the gamut from holding title to real 
estate to acting as receiver and assignee and 
registrar and transfer agent, trustees under 
wills and deeds, and a great many other ac- 
tivities. I have this reprint in my hand, and if 
you would examine it and see how these re- 
plies tabulated in this article, received by the 
author from I think only twenty-five com- 
panies who answered his letters addressed to 
fifty-two, show such divergent rates for what 
appear to be like duties discharged, you would 
see how apparently difficult there will be the 
accomplishment of a general scheme of stand- 
ardization of trust company charges. 

I shall give way now to the open discussion 
of this subject, and in introducing it as I have 
been allowed to do I fear, nevertheless, that 
in the language of the immortal bard, “I have 
come to bury Cesar, not to praise him.” (Ap- 


plause.) 


Discussion 


The President: We are fortunate in hav- 
ing with us today several men who have agreed 
to speak on this rather difficult topic, and I 
think we had better wait until they get through 
to see whether this well-known person has 
been buried or not (Laughter.) I would 
therefore ask Mr. Rhoades, of the Dorchester 
Trust Company of Boston, Mass., to lend his 
helping hand in this re-christening or burial, 
whatever you may decide. 
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Mr. Herbert A. Rhoades: I have not had 
any previous consultation with Mr. Jackson, I 
had no idea of the remarks which he was going 
to make, but I think he has covered the field as 
outlined in my mind so thoroughly that any- 
thing I can say would only be a repetition. 

I have felt that the question of the standardi- 
zation of charges for services rendered by trust 
companies was more or less of a local affair. 
There are so many things that enter into the 
question of charges, especially as our trust com- 
panies are managed in Massachusetts. Of 
course many of the trust companies of Massa- 
chusetts are more or less commercial institu- 
tions. We all do a banking business. Many of 
us do not do a trust business at all. Many of 
the trust companies do, especially the older 
and larger trust companies of Boston—and it 
seems to me that there are many things that 
enter into the question of charges. You have 
a good customer who wants a mortgage, and 
the question is, how much you shall charge him 
for your legal services, and as Mr. Jackson 
says, you have so many lawyers who want to 
look into this thing. Mortgages 
the corporation and looked over 


are drawn by 
by your own 


attorneys, and the charges are governed very 


{ 
largely by the amount of work that has to be 
done in these particulars. 

Then there is the question of registration 
of bonds, and registration of stock certificates 


s a large balance 


You have a customer who ha 
with you and you don’t feel like charging him 
as much for those services as you would a 
man or corporation that came in from the out 
side. It seems to me that 1f we could fix som 
kind of a charge, say a minimum or maximum 
charge as a suggestion, it would he a good 
thing 

I don't believe the trust companies ought to 
enter into competition in this business to the 
extent of quoting prices that would not enable 
anybody to make money. 


The President: Personally I do not think 
that man has revived much. I might say that 
I called on Mr. Jackson and Mr. Rhoades t 
start this, because I had appointed them on th« 
nominating committee 

The nominating committee, I presume, will 
now hold its meeting, and anybody here that 
wishes to give them any suggestio:.s, I am quite 
sure they would be very glad to have them 
If it is not your wish to make these sugges 
tions now, Mr. Jackson or some of the other 
gentlemen will be in the reat of the room, and 
they will be very glad to have you suggest any 
name you may think of. 

Mr. Jackson: We will retire now. 


The President: I might say that I am 


really at a great loss to know which one of 
these gentlemen to call on next, because I do 
not know that they have views on this subject, 
and I would like to make it a little fairer, so 
that the other side would have some chance. 
I have always looked upon my friend from 
Chicago as an optimist, and I really believe he 
line for me; therefore, 
I am sure we shall all be glad to hear from 
Mr. Lucius Tete 


Past Training and Future Responsibili- 


ties, as Factors of Compensation 
Mr. Lucius Teter, President Chicago Sav- 


ings Bank & Trust Company, Chicago, IIL: 


will do something in that 


Mr. Chairman and Gentlemen I was in a 
business mecting the other day where they 
were considering the fees of an engineer who 
had investigated some properties. The ques 
tion was being discussed, and he was ap- 
proached eventually and asked by a rather ex- 
acting trust company man, “How many days 


did you expend in preparing this report?” He 
said, “As a matter of fact I don’t just know.” 
He further said, “As nearly as I can remember 
it took me about fifteen years to fit myself to 
make that report.’ 
Now, I am sure I cannot bring vou anything 
new today, but I think I can bring to you from 
that reply a thought which I think is a thing 


that reply a thought which is a thing that we 
can pass along to mat f our friends, and to 
particularly some of our newer friends in th 
trust company business 

It is not so n we need to have he 
question of standardization of price settled, as 
it is for our trust ompany friends to realiz 
the responsibil ty) } h they have There is 
altogether too f forgetting of how 
much past training it has taken to enable us to 
do what we do; altogether too much forgetting 
of the future responsibility which we take on 


in fixing our present charg 
Our clients have helped us in going astray in 
that way. -While, as former speakers have said, 
| { 


the question of a definite standardization as to 
prices may not be exactly possible, I believe 
F : é/ nee 

that it is possible for this Section to attempt to 
| 

' 


ring a realization of a proper charge for these 


two things—past training and future resoonsi 


bility—to bear on our price, rather than that 
it should be determined by five minutes’—or 
five days’ time spent in drawing of documents 
If that is realized, the price can be easily 
settled. 1 am very glad to say that in Chicago 
that evolution has been going on As out 
younger institutions have been eliminated, 


either by consolidation or retirement or getting 


old, the competit 1¢ 


" - o~ $15 . 
n in charges has also rathet 


drifted out, so that I think I can say with some 
assurance that our charges there are fairly uni- 
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rm; and | hope that the quality of our work 

y uniform. I think those things go 

nd in hand. I think the quality goes ahead 
the price. If the quality 

e must follow. I believe that in some form 

e should get this thought before our mem- 

rs, and in all kindness before our younger 

ends-—I have been one of these 1 am uot 

I know the 

mptation to do business; but as we go along 


e realize there is only one kind of business 


s fairly 


iS produced thé 


s young as I used to be—still 


take, and that is good business, and we can- 


ifford to lend our names to things that art 
sound. It does not pay to take trusteeships, 


d securities and things of that sort, of which 


Ives do not approve. As we standard 


yurs¢ 
the quality of our work, we should then b« 
(Applause. ) 

The President: The next speaker on this 
bject is Mr. W. R. (Angeles, 


he will step forward. 


to standardize the charges. 


subrer 


Hervey, of Los 


Remarks on Standardization of Trust 
Company Charges, by Mr. Wm. 
Rhodes Hervey 
Mr. W. R. Hervey, Vice-President of the 
Los Angeles Trust & Savings Bank, Los An 


les, Cal 


lr. President and Gentleme) f the Section: 
| 


I was not aware that the 


1IoOnorTr Was 
of addressing the Section on this topic, for 
I came from the East to this convention and 
t from my home. 

The subject of a standard e for trust 
in which I have been 


h interested for some years, because wt 


1 
I 


laAT? 


npanies’ services is one 


on more than one occason been Stung 
knowing what some other trust com 
would charge our customer or client who 


as recommended to call upon such trust com 
iny and was told that it would treat him 


ont Vhen 


+} ] 


tale of woe regarding charges, we have 


such a customer has returned 


iggrieved and pursued the matter by cor 
spondence, but that did not heal the wounded 
Within the last two 


elings of our customer 
is a trust company of standing in one of 
‘ommission 


+ ~L- 
SLO k 


Eastern States has charged a 


collecting a dividend on its own 


We frequently have occasion to recommend 


ustomer to a trust company for deposit of 


1 We think 


ds or other services. and believe 
we should have some idea of 


a standard 
rge, or at least a maximum charge that 
uld be made by a corresponding trust com 


pany, or a bank bearing the name of a trust 
ompany, so that we could give our customer 
general idea of 


the charges which he would 


expected to meet. If a company to whom 
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such customer was sent felt inclined to charge 
a larger fee than the maximum, that it would 
then take the matter up by telegram or corre- 
spondence, so that we and our customer might 
know the amount of the fee. 


Trust Company Charges in California 


I quite agree with Mr. Jackson that at this 
time it is wholly impossible to standardize trust 
companies’ fees because of the lack of uni- 
formity in the State legislation dealing with 
trust companies. In California, for example, 
where we have departmental banking, the trust 
company’s operations are in a department of 
the bank fully and entirely segregated from the 
other departments, as much so as though it 
There 


segregation of capital to each department 


was a separate institution. must be a 


, and 
the capital apportioned to t 


must be 


e trust department 
increased 


as trust business increases. 





There is a State tax as well as a Federal tax 


ld 


on that capita \ deposit must be made with 


the State treasurer to secure the 


faithful per- 


formance of trust obligations, and this deposit 
must be added to from time to time as the 
volume of business grows. This means a 
crystallization of capital funds in some form 


of investment and sending the investment to 


Sacramento to be held by the treasurer. 


In our own case we have 


apportioned to the 


capital and surplus 
trust department amounting 


- 1 
5,000, every cent of whicl 





is on deposit 


with the State treasurer as security for the 


faithful perf rmance Of our trust obligations. 
With the growth of our trust business this 


1 


deposit will be increased from time to time. 





The statute requires a deposit of $100,000 to 
over private trusts, and of varying amounts 
not less tl Murt trusts. 
The law | enables the 
beneficiary convert the 
+ « : -+ + + > + ‘ | 
same into a court trust, subjec » the same 

le 7 + nt } - names 
regulations of deposit and examination as 


though the same had been created by an order 


ot court By reason of these and other re- 
quirements of our laws and the restrictions 


burdens 


thereof, mposed upon trust com- 


panies doing business in the State of California 


which makes it more expensive for them to 
transact their business than for trust companies 


operating under the general banking laws of 


many of the other States. It costs us more 
to do certain classes of business than it costs 
companies in other States to do the same 
character of business, and therefore our charge 
therefor necessarily exceeds the charge that 


should be made by companies operating unde 
c¢ 7 4 - ry. . 
more favorable or less restrictive statutes. This 


many diversities which 
may be found in the laws under which the trust 


is one example of the 
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United States and 
furnishes one of the reasons why no. standard 


companies of the operate, 
of fees could be adhered to by all companies. 
My theory of trust company charges is that 
all trust work should be carefully and honestly 
performed, and that the fees therefor should 
be commensurate with the actual per- 
formed. We should give the best and 
business attention to the which are en- 


service 
legal 
affairs 
trusted to our care, and every trust should be 
handled conscientiously and with a legitimate 
A proper 
is that amount which in fairness a cus- 
tomer should pay for the service rendered, and 


and proper charge for the service. 


charge 


which would be fair under all the circumstances 


lora 


trust company to charge. 
It is difficult to fix a standard of fees be- 
cause of the diversity of trust duties, the com- 
plex nature of their records, and the wide 


range of their activities. When deposits of 
money are received by a banking department, 
the simple relation of debtor and creditor arises 
and the confined to 
checks and bookkeeping entries. 
filed away and constitute a very small record; 


deposit 


These can be 


records are slips, 


but every transaction in a trust department re- 
quires more or less documents, correspondence 
files and These matter 
how voluminous, must be kept perpetually. A 
trust is never closed and is never dead. None 
of us know when it will come to the front to 
require attention. Recently two of our officers 
spent more than two days as witnesses in a 
court of law away from their business to tes- 
tify to transactions that happened years ago, 
transactions that were supposedly and 
for which we receive no further compensation. 

I realize that some trust companies perform 
work for a minimum or no charge because of 
the large balance or other business of the cus- 
tomer, or for other reasons which are consid- 
ered sufficient. Some trust companies reduce 
prices to meet the their competitors. 
Charges which are made under such conditions 
can be no criterion to other trust companies in 
fixing their Either the company or the 
must suffer when fees are reduced 
a legitimate charge for service. One of 
the speakers said here—“A sound price for a 
sound product. Good pay for good quality.” 
We in our trust work should strive to give our 
customer the which he is entitled 
whether he recognizes its burdens and charac- 
ter or not. That is the only way we can prop- 
erly serve our customers, stockholders and offi- 
cers. Having rendered such service we should 
charge a legitimate and fair fee therefor. 

The matter of cost accountancy is receiving 
our attention and will eventually be sufficiently 
analyzed to enable us to know approximately 
the cost of performing our different functions, 


records. records, no 


closed 


fees of 


fees. 
customer 
below 


service to 
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and will furnish us the data upon which to fix 


fees with a greater degree of accuracy. The 
trust business being experimental, I presume 
that it took several years before any of us 


found out the cost of doing trust business. 
Some of us not found out yet, for it is 
hard to what the work 
entails in dollars and cents. It is not easy 


have 


very determine really 


often to determine the legitimate profit which 
should be added to that cost. The trust com- 
pany experimenting in this matter of charges is 
apt to low, and 


make mat! fees ridiculously 


oftentimes charge fees that are too large in pro- 
portion to labor and responsibility involved. 

I believe that the fees of trust companies 
can be standardized in each State, and that it 
is desirable that efforts to this end should be 
made. As much as that result might be desired, 
I see no method by which fees can _ bi 


standardized throughout the 


United States. We 
all would h lil 


mucn lke to general 


would be made by a 


very have a 


idea of the charges that 


trust company, and particularly by a new 
trust company, when business is sent to it in a 
hurry and without an opportunity to discuss 


in advance. 
committee of this S« 
tive 


the matter of fees Possibly that a 
‘tion could devise an effec- 
that would be charged 
generally by the members, unless other arrange- 
I think this 


worthy of your consideration, and I thank you. 


schedule of fees 


ments were made relative to fees. 





HerRBeErT A. 
CHESTER TRUST CompaNy, Boston, Mass. 


RHOADES, PRESIDENT Dor- 
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Trust Company Fees and a Uniform 
Schedule 


Mr. B. C. Howard, Trust Officer Commerce 
Trust Company, Kansas City, Mo.: Mr. Chair- 
man and Gentlemen: The previous addresses 
that have been made here this afternoon bear 
long on the same lines. As far as standard- 

ing the trust charges, I for one am con- 
vinced that it cannot be done, for the reason 
hat there are so many different things, as has 
een said before, entering into each one of 
these transactions. In some cases, you have the 

es regulated by law. In others there are no 
laws at all, and it is left entirely to the trustee 
or to the beneficiary, or to the agreements that 
have been made by them as to what the fees 


shall be 

The fees have, in a great many instances 
seemed large to the beneficiaries, when they 
are exceedingly small to the trustee or the trust 
ompany performing the services, because the 


beneficiary does not realize the amount of time 


that has been taken up by the officers of the 
institution that serves them. A woman with 


an estate of $5,000 will take up as much of your 
time or more of it than another estate of 
$500,000. It is just according to the character 
and the make-up of the people you are dealing 
with, as to what kind of fees you are to get, 
and what you are to get in order to be paid for 
the services rendered. 


Disbursement of Interest and Payment of 
Coupons 


Now, as far as the payment of coupons on 
those bonds, where the trust company is a trus- 
tee, in my opinion the services should be paid 
for, but the fees which should be paid do not 
always pay you for the services which you ren- 
der Take an issue of bonds of $100,000. 
Divide them up into $100 denominations, and 
$500 denominations, and look at the vast num- 
ber of coupons that you have to handle every 
time you pay a dividend. 

In addition to that, with this new Federal 
income tax law, you have got to examine every 
single certificate that comes in. Now, the work 
in connection with that thing amounts to a 
great deal more than the fees ordinarily 
charged by the trust companies for disbursing 
that interest. 

Now then, in paying this interest the size of 
the issue and denominations of the bonds have 
a great deal to do with the charges for those 
services. With a $2,c00 bond, you can handle 
it easier than a $100 bond. 

So far as the administration of estates by 
trust companies is concerned in Missouri, that 
is governed by statutes. We do not enter into 
that question at all. The law fixes the rates 





Tueo. G. Smiru 


VICE-PRESIDENT INTERNATIONAL TRUST COMPANY 
OF DENVER, COLO., MEMBER OF THE EXECUTIVE 
COMMITTEE OF THE TRUST COMPANY 
SECTION, A. B. A. 


and the fees that we receive, and we receive 
them. When it comes to acting as trustee 
under the will, that is left entirely to the trust 
company and the trustee and beneficiaries as to 
what those fees shall be. That is where we 
have to use our ingenuity in arriving at the 
right and proper fees to be charged. The fees 
in those connections are hard to determine. 
If it is a customer that has a great amount of 
business for the other departments outside the 
trust department, you have to regulate your fee 
according to the services, or to the value that 
you want to give that man. If that man is a 
very large man, naturally you will take better 
care of his business than for some one else 
who has nothing at all except his trust work. 


Impossible to Secure Uniform Schedule of 
Charges 


Now, it is almost impossible to fix a standard 
price. I was talking to men today, as to what 
the charges were for registering stocks, and 
for fees for transferring stocks, and I was very 
much surprised to see or hear it ‘stated that 
some persons were registering stocks for ten 
cents, and in other places they were registering 
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transfers of shares of stocks for very little 
more. Now, I do not believe that will pay for 
the expenses in attending to that kind of busi- 
ness, when you stop to think of the transfer 
agents, you have got to be responsible for every 
one of those endorsements. You have got to 
make the transfer, and if anything is wrong, 
the company is liable. It is transferring from 
the corporation itself, the responsibility of 
transferring stock as a transfer agent, and I 
think whenever any trust company assumes that 
kind of an obligation, it should have a reason- 
able fee, not only for the work that they do, 
but for the responsibility that they assume, and 
I do not see how any trust company, acting as 
transfer agent, can make anything for less than 
50 cents a certificate for each transfer. 

Now, we go again to this same question, this 
matter of competition. I was in Chicago a 
short time ago, and they told me that they cut 
the prices all to pieces, because there was a 
new trust company starting out in business, and 
it cut it down, and they had to meet those cuts. 
It is impossible there again to establish any uni- 
form price, because some of them were bound 
by the uniformity, and others were not, and on 
that account you cannot establish any uniform 
system for any of this work, as local condi- 
tions have always governed every case. 

Thank you, Mr. Chairman and gentlemen for 
listening to what I have had to say, although 
it is no more than anybody else has already 
said, but I would like you to know what other 
people are saying and doing on these subjects. 
(Applause. ) 

The President: So far as I can ascertain, 
—but I do not know how the rest of you 
feel—it seems to me that this standardiza- 
tion will go through. It looks to me it will 
be more expensive to leave any estate than 
ever before, so I will be very glad if there 
is anybody in this room who would like to 
enlighten us any more on this subject, and 
I shall be very glad to have him speak. 


Mr. Uzal H. McCarter on Trust 
Company Service Charges 


Mr. McCarter: Mr. Chairman and Gentle- 
men: There is one thought which occurred 
to me, which has not been brought out here 
today, and for which nobody is to blame but 
the trust companies themselves. I speak now of 
our experience in New Jersey, where we have 
a statute that prescribes our fees. We have 
nothing to say about it. The Probate Court 
settles the entire question of fees, but day 
by day, due to the organization of new and 
small trust companies, the business of hand- 
ling trusts is being commercialized, and that 
is a thing that I am against. 


A man who is going to draw his will writes 


around to I5 or 20 trust companies through- 
out the state, “I am drawing a will of so 
many dollars, and think of appointing your 
company; what will your company charge to 
administer such an estate?” You are suspi- 
cious and you call up one or two of your 
friends to find if they have all the same 
letter. The old line trust companies, so to 
speak, of course, fall back entirely on the 
statute and will not make any cut rate what- 
ever; but the new companies do not realize, as 
the gentleman from Los Angeles said, the re- 
sponsibilities—they don’t understand the respon- 
sibilities involved 

I do not believe any one of the companies 
in this country are getting commensurate pay 
for the transfer of stock. I do not believe 
the new trust companies in the business rea- 


lize the responsibilities assumed by them in 


the transferring of stock. My thought in the 
matter is this: That all that this general body 
could do would be to refer through its law 


committee, the endeavor to have 


passed 
i 
in the States, where th 





ere 1s not a statute re- 
ferring to the fees, such a statute. Now, each 
State can fix its own rate, but then let the 
weight and the influence of this Section be, 
that the trust companies within that State shall 
stand to that standard that has been estab- 
lished within that statute. 


Commercialism in Fiduciary Service 


We cannot prescribe one rule for all over 
this broad country, but the conditions which 
meet the various trust companies in New 
Jersey, in Pennsylvania, and in any other 
state that you choose, are practically identi- 
cal, and this idea of competitive situations 
affects the trust companies themselves. One 
trust company having, as mine has for over 
25 years, built up an organization for the 
proper handling of this business, cannot com- 
pete, will not compete, and could not if it 
would, with the new trust company that does 
not understand the necessities of the legal 
department, and of the various functions that 
go with the proper maintenance and care of 
the trust. 

[ think we should turn our faces against 
commercializing fiduciary business. I speak 
now of the probate business. I think the 
other matters of bonds are largely competitive 
situations; but I do believe that the court 
business, the so-called probate business, 
should be taken out of commercialization, 
and that the company, if it knows it, should 
not depart from the rate established, by the 
rate on which it exists. (Applause.) ; 

Mr. A. A. Jackson: Mr. Chairman: I would 
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ask Mr. McCarter if a better result would not 
be had if in each State where rates are fixed 
by law a statutory provision be enacted for- 
bidding the cutting of those rates by any com- 


pany! 


Mr. McCarter: Of course that would be 
idvisable, but I entertain hopes of overcoming 
that by the influence and effort of this Sec- 
tion, which should be used in advising the 
trust companies of the different states against 
just such action. | think that a propaganda 

uld be put forth by this Section, calling 

the attention of the trust companies of 
the country the dangers and risks involved 
in the business. Now, if a new trust company 
gets a will away from any of you gentleman, 
nd it does not have the proper equipment 
to handle that trust which it gets, it does 
very trust company in the country an in- 
jury owing to the fact that it has had the 
management of that trust and has made a 
ailure of it. 

The building up of corporation trusts has 
een an exceedingly hard job even amongst 
the best trust companies of the country,—an 
exceedingly difficult and hard job,—and for- 
tunately there have been few failures in it; 
ut let there be one failure in a trust com- 
pany handling the estate of a prominent citi- 
en, and the work of a century will be un- 
done by that one failure. That is what | 
vant to guard against. I want the trust 
ompanies of the country to realize the dan- 
gers of the situation, and as a means of 
doing that to rid the business of commercial- 
ism. (Applause.) 

Mr. King: What are the charges in New 
Jersey fixed by statute? 

Mr. McCarter: It is a maximum on the 
ncome of say five per cent. and on the prin- 
ipal of an estate over $50,000, the Court may 
permit, say five per cent.; then, as the estate 
goes up, the rate goes down, and so it aver- 
ages just under three per cent. I think 
that is about our average rate in New Jersey. 

If I may say just one word more, Mr. 
Chairman, so far has our company gone 
forward in this, they were appointed executor 
under the will of a prominent citizen of New 
Jersey, an estate between one and two million 
dollars—I don’t remember the exact amount. 
It seemed to us to be rather an attractive 
proposition, but I did not read the will far 
enough. The last clause limited us to some 
ridiculous fee, and we simply declined to 
qualify for it or have anything to do with it. 


Undue Legislative Restriction 


Mr. A. A. Jackson: I am sorry to take up 
so much of the time of this meeting. My own 


fear in going to the Legislature is that in one 
State or another there should be a result of the 
enactment of legislature that would confine the 
trust company in its charges to so small an 
amount as to handicap it. For instance, in an- 
swer to Mr. King’s question, New York, as no 
doubt many of you know, has a statute pro- 
viding that an executor or trustee can take as 
commissions on the first $1,000 5 per cent.; on 
the next $10,000 214 per cent. and on all 
amounts beyond that only 1 per cent., and this 
applies to income as well as to principal. Now 
that does net seem to me to be at all adequate 
certainly not in a matter of any moderate sized 
estate. Would it not be better to follow alto- 
gether Mr. McCarter’s suggestion so far as it 
advocates the proselytizing of trust companies 
to charge adequate fees and then to stop there 
and not go to the Legislature for specific en- 
actment? 

Mr. McCarter: [| think that would be much 
better. 


Mr. Hervey: Mr. President, another fea- 
ture in that connection is that the legislators 
bave many lawyers among their ranks, and 
if they tamper with fees, in my state, they 
might cut the fees down so low that people 
won't take it 

Mr. King: It seems that everybody in 
trying to standardize this, overlooks the fact 
that you can have several estates amounting 
to the same sum, and yet the work in one is 
so much more difficult in regard to the in- 
vestments in connection with it, and the time 
that will be required to carefully look after 
that will be so much greater that a certain 
amount charged would be utterly inadequate 
to take care of every estate; while another 
one is twice that amount and would require 
very little work 

Mr. McCarter: Mr. Chairman, it is a diffi- 
cult subject to know just what to do. Most 
of the states in the Union—I think most of 
them—have state banking associations. I 
would suggest as the resolution to be offered 
here: 

That this Section disapproves of the com- 
mercialization of the personal trust business, 
and that it recommends to the various state 
associations throughout the country, that 
through their influence in their different lo- 
calities, they endeavor to reduce this com- 
petitive commercialism to a minimum. 


Mr. A. A. Jackson: I second that. 


The President: I understand you exactly. 
You have heard Mr. McCarter’s motion, 
which has been seconded by Mr. Jackson. 
I might say that this Section has always 
followed the rule that it has never taken 








338 


an active part in any state legislation, but 
has used its influence through the state as- 
sociations, and the matter has always gone 
into their ‘bailiwick, you might say. All in 
favor of Mr. McCarter’s motion will please 
Say aye. 


(The motion was carried, with one dissen- 
ticnt. ) 

The President: I! see that the Chairman of 
our Nominating Committee has returned 


from his nominees for 
the offices that have been made vacant here, 
and I will ask him if he is ready to submit 
his report? 


consideration of the 


Mr. A. A. Jackson: Yes, sir, Mr. Presi- 
dent. Your Committee, in considering the 
names for presentation to this convention, 


gave thought to the fact that it was the desire 
of all of us to have men of prominence and 
men of ability and men who would come and 
attend our meetings, and they have come to 
the following conclusions. I now present to 
you the following names, five in all: 

Edmund D. Hulburt, President of the Mer- 
chants Loan and Trust Company, Chicago. 

William C. Heppenheimer, President of the 
Trust Company of New Jersey, Hoboken, 
N. J. 

John W. B. Bausman, President Farmers’ 
Trust Company of Lancaster, Pennsylvania, 
and President also of the Pennsylvania State 
Bankers’ Association. 

Seward Prosser, President Bankers Trust 
Company of New York. 


W. T. Kemper, President of the Commerce 
Trust Company of this most beautiful and 
hospitable city of Kansas City. 

That is the 


unanimous decision of 


your 
committee. 

A Member: Might I ask for what offices 
those gentlemen are named? 


The President: They are nominated for the 
five vacancies 
Committee to 
their 


occurring in the Executive 
serve for three from 
Gentlemen, you have heard 
the report of your committee, what is your 
pleasure? 

A Member: I move you that the report of 
the Committee be 


bers 


years f 
election. 


adopted, and those mem- 
named on the Committee be 
(The motion was seconded.) 


elected. 


The President: It has been moved and sec- 
onded that the report of the Nominating Com- 
mittee be approved, and that the secretary 
cast one ballot for those named by the com- 
mittee. All in favor of this motion will 
please indicate. (The motion was carried.) 

The President: Mir. 


Secretary, have 
cast the ballot? 


yi ul 
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Secretary Mershon: Yes. 


The President: | have to announce that the 
secretary has cast the ballot and the gentle- 
men named by Chairman Jackson have been 
elected to the Committee of the 
Trust Section. 

The next matter 


Executive 


on the program is the re- 
port of the various vice-presidents from the 
different states. The will call the 
states in alphabetical and the vice- 
president will come up and submit his report. 

(Secretary Mershon called the roll of Vice- 
Presidents of the Sections from the various 
States. The reports submitted by Vice-Presi- 
dents will be published in the November tssuc 
of Trust COMPANIES. ) 

The President: 


for our Section 


secretary 
order, 


In arranging the program 
meetings this year it 
necessary to confine ourselves to one session. 


Was 


As a rule we have met in the morning, and 
again in the afternoon, and I do not know 
whether I will make myself very unpopular 


or not, but I wish to say that time is passing 
rapidly and we hav 
out. 
to make a verbal report, 


a long program to carry 
If no one of the vice-presidents desires 
we would be glad to 
have the reports submitted in manuscript to 
the secretary, but if wants to make 
his report verbally we would be glad to hear 
them, but we a long list here and if it 
meets with the approval of the meeting | 
think we had better dispense with the reading 


anyone 


have 


of them and file them with the secretary. 

I have a few wish to 

At the 
Trust Company Sec 
tion held in May, this bill was approved for 
action by the 
of it is that every 
be entitled to 
Company 


things here which | 
bring to the attention of the Section. 
Spring meeting of th 
Kansas convention. The gist 
State in the Union shall 
a vice-president in this Trust 
Section of the American Bankers’ 
That vice-president shall be 
elected by the State association. If the State 
association fails to elect a vice-president then 
the vice-president must be elected by 
the trust men and not the bank 
men. If they fail to elect, then the vice-presi- 
dent is appointed by the ; 
this Association 


Association. 


company 


vice-president ol 

This is a long amendment. 

I move we adopt it as written. (Motion to that 

effect made, seconded and carried.) 

The text is as follows: 
Text of Amendment to By-Laws of Trust 
Company Section 

September 15, 

Farnsworth, General 

Bankers’ Association. 


IQI6. 
Colonel Secre- 


tary 


Fred E. 


American 


New York City. 
Farnsworth: At the Spring 
Executive Committee of the 


Dear Colonel 
meeting of the 
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Trust Company Section, held on May 8, 1916, 
the following amendment to the by-laws of 
the Trust Company Section was approved for 


action at Kansas City: 
Amendment to By-Laws 


In accordance with the resolution of the 
Executive Committee an amendment to the 
By-Laws of the Section will be presented 

the coming meeting in Kansas City. This 
amendment refers merely to the election of 
State Vice-Presidents, and it is made to 
conform more closely with the By-Laws of 
the other Sections. If amended, the By 
Laws will then read as follows: (The part 
amended is the part in brackets, and the new 
part immediately follows.) 


By-Laws 

of the 
Trust Company Section 
The administration of the af 
irs of the Section shall be vested in a 
President and a First Vice-President of the 


Section I. 





Committee. 
(From each State from which there shall 


Section and an_ Executive 
be at the time of an annual meeting five 
trust companies which are members of the 
American Bankers’ Association, there shall 

elected a Vice-President of the Section. 
\ny State having less than five trust com- 
panies, all of which are members of this 
Section, shall be entitled to a Vice-Presi- 
dent. In States having trust company as- 
sociations, a Vice-President of the Trust 
Company Section of the American Bank- 
rs’ Association shall be nominated and 
elected at the annual convention of such 
State association. Such election shall bs 
certified by the secretary of the State asso- 
ciation to the Secretary of the Trust Com 
pany Section. 

In States not having a separate trust 
company organization, but having a State 





Bankers’ Association, a Vice-President 
shall be elected by a majority vote of trust 
ompany representatives, whose companies 


re themselves members of the Trust Com- 
pany Section of the American Bankers’ 


\ssociation, in attendance at the annual 


nvention of the State Bankers’ Associa 
tion. Such election shall be reported to the 
State convention. Certification of such 


election shall be forwarded to the Secre 
tary of the Trust Company Section by the 
Secretary of the State Bankers’ Association 
within a reasonable time after said conven- 
tion 

Where a Vice-President for any State 
has not been named in either of the above 
ways the election of such Vice-President 





E. W. Moore 


rREASURER PIONEER TRUST COMPANY, 


KANSAS 
CITY, AND VICE-PRESIDENT FOR MISSOURI OF 
THE TRUST COMPANY SECTION 


shall be left to the executive officers of the 
Trust Company Section.) 

Each State shall be entitled to a Vice- 
President of the Section. Such Vice-Presi- 
dent shall be elected by the trust company 
delegates, whose banks are themselves 
members of the Trust Company Section of 
the American Bankers’ Association, in at- 
tendance at the annual convention of the 
State Bankers’ Association of their State 
In the event of failure to so elect, the 
Vice-President shall be appointed by the 
President of the These Vice- 


Presidents shall hold office from the an- 


Section 


nual meeting of the Section next following 
their election or 


appointment until the next 
annual meeting of the Section. The State 
Vice-Presidents shall act in an advisory 
capacity to the Executive Committee, but 
shall not be entitled to vote. 

The Executive Committee shall consist 
of fifteen members in addition to the Presi- 
dent and First Vice-President, who shall be 
ex-officio members of such Executive Com- 
mittee, and ex-Presidents, if still members 
of the Association, shall also be members 
ex-officio for three years after the expira- 
tion of their term of office. 

The President, First Vice-President and 
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members of _ the Executive Committee 
shall serve until their successors shall be 
chosen or appointed, but shall not be 
eligible for re-election for the period of one 
year after the expiration of their respec- 
tive terms of office. 

The Executive Committee shall elect its 
own Chairman from among its members, 
and shall also select a S« cretary of the Sec- 
tion, who may or may not be a member of 
the Section 

The Executive Committee shall, as soon 
as may be after its organization, divide it- 
self by ballot into three classes of equal 
number, designated as the first, second and 
third class, of which the first class shall re 
main in office one year, the second class 


the third class three years, 


two years and 
and at aes 1 electi wmiber f 
an a each annual election, members ol 
the Executive Committee shall be elected 
for a term of three years to fill the vacan 
cies created by the retiring class 

The Executive Committee shall have 


+ 


power to fill vacancies until the next an 
nual meeting, and may adopt all necessary 
rules for the business of the Section 

The President and First Vice-President 
shall represent the Section on the Execu 
tive Council of the American Bankers’ As 
sociation (adopted October 13, 1914). 

In order that this amendment become ef 
fective it is, of course, necessary that it be 


ipproved by the Executive Council, after 
which it will be adopted at the regular an- 
nual meeting of the Trust Company Sec 
tion Very truly yours, 


Secretary. 


(List of State Vice-Presidents will be pub- 
lished in the next issue of Trust COMPANIES.) 


The President: The next order of business 
is the Election and Installation of Officers for 
the coming year. 

Mr. Platten: Mr. President, may I suggest 
that I have some information in regard to 
trust companies. We have statistics of all 
the trust companies for 13 or 14 years. Mr. 
McCarter gave us the figures last year and 
they were notable. .This year they are more 
notable. The total resources amount to six 
billion, three hundred million. This year it 
was $7,600,000,000, an increase of $1,300,- 
000,c00, in the total resources of the trust 
companies of the United States. 

A Member: How does that compare with 
the National banks? 

Mr. Platten: I did net get it last year. We 
have 150 more trust companies reporting. At 
the same time the increase in the various States, 
and particularly in the West is _ noticeable. 
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New York leads off with $500,000,000 increase 
as compared with last year, and compared with 
IQI4 it is $1,750,000,000 

The President: I am sure we are all glad 
to learn of these very pleasing statements which 
Mr. Platten has just 


vored us with. 

The next order of business is the Election of 
Officers for the coming year, and the Chair 
prepared to recognize anyone desiring to mak« 
a nomination 

A Member: | nominate for the offic 
president for the ensuing year Mr. Uzal H 
McCarter. 


Mr. Jackson: It gives me much pleasur: 
and great privilege to second that nomination, 
as I have been ass ated so long with Mr 
McCarter, and I know so well his executiv: 
bility and his prominence in every way, that 


I take pleasure in seconding the nomination 


The President: You have heard the nomi 
nation. Are there any further nominations? 

(Motion made, seconded and carried that the 
ominations be closed Votion made, seconded 
and carried that thi retary cast one ballot 
electing Mr. McCarter 

The President: The Secretary advises me 
that he has cast one ballot for the Association 


in favor of Mr. McCarter, and I have the honor 
to announce that Mr. McCarter has been elected 
president of the Association. (Applause.) 

(Mr. McCarter is called to the rostrum.) 

The President: It is a very simple and 
pleasing task to take this pin off myself and 
pin a rose on Mr. McCarter. 

President-Elect Mr. McCarter: I have been 
looking forward to this for many years. It is 
an honor to be president of the Trust Com- 
pany Section of the American Bankers’ Asso 
ciation, to which any man, regardless of his 
business association or relations in life, may 
honestly aspire to; and if he receives it, he 
should be justly proud that he has acquired it. 

I particularly appreciate the nomination com 
ing from my own State, for they knew me best 
there; and the responsibility will lie with them 
if they have made a mistake. I have been 
engaged in the work of the Trust Company 
Section for many years. It has been a great 
delight to me. I bespeak the full co-operation 
of all with the chairman of the Executive Com- 
mittee and with the other officers during the 
coming year. 

Retiring President Mason: | suppose that 
there is not a single member of the Association 


in this room—in fact, I am sure there is not 

that believes one-half of what that gentleman 
told you. These things are gotten off on the 
poor retiring president nearly every year, and 
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1] 


you will same men here, 
(Laughter. ) 
sometimes it is a loving 
the retiring 


else; | 


is in this box 


later on, these Say, 


‘Thank God, he’s gone.” This is 


rie every year, and 
up which is 


nd s 


given to president, 
frank in 


which 


metimes something am 


‘ +} + 
n Natl 


whatever there 
1 for 


have handed to me, I am very gratefu 


ind if these men will az @) farther and get me 


he pair of opera glasses they talked about, 
I will go to the same show I went to last night. 
don’t know how many of you men have 
been assessed for this, but I will open it and 
look to see what it is. (Opening pack- 

It is a small box, a smoke box. I want 

nk vou all for it, and to say that I will 

t as long as I am a smoker, to remind 

I was once president of the Trust Com- 

Section of the American Bankers’ Asso 

The next order of business 


The President: 


tion of a vi 


> ae "e-pre sident of the Section 
Mr. Dinkins: As first vice-president of this 
\ssociation I wish to place in nomination a 
man who has been my friend for many years 


man whom I am sure everyone will 
see in the office—Mr. Frank I. 


‘ 
(Apbblause. ) 


The President: Mr. Frank I. Blair 
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nominated for the office of first vice-president. 
Are there any other nominations ? 
(Moved, seconded and carried that th 
tury cast one ballot electing Mr. Blair.) 
The President: The Secretary informs me 
cast behalf of the 
Frank I. Blair for the 
and de- 


air elected to that olice, 


secre- 


that he has one ballot on 


Mr 
first vice-president ; 
clar« Mr. BI 


(Applause. ) 


\ssociation for 


office of I now 


It has been my privilege to work 
alongside Mr. Blair during the past year and 


for several years in the work of the Associa- 


no wiser act could be done 


tion, and I am sur 
by the convention than to nominate 


him as our first vice-president. 


Mr. Frank I. Blair: I thank you, gentlemen, 
from the bottom of my heart. I do not think 
there is anything more I can say All I can 
add is: I am going to do my best. 

The President: That concludes the election 
and installation of officers, gentlemen. Is there 
ny unfinished business to bring before the 


Section 


tion before we adjourn? 
I should like to notify the old and 


members of the Executive Committee that there 


the new 


meeting in this room immediately on 
Moved, SéCc- 


Section adjourn.) 


pa 
Wl1ll De a 
the adjournment of this meeting. ( 


} 


onded and carried that the 


(Meett g adjourned sine dic.) 





REPORT OF THE TRUST COMPANY SECTION TO THE AMERICAN 
BANKERS’ ASSOCIATION 


As pre 


e report of that organization to the 


sident of the Trust Company Section 


\merican 
Mr. 


\ssociation 


1 
ankers 
[ zal H 


tlemen of 


was presented by 
McCarter, as follows: 
the 


begs 


The 


herewith to 


Trust 
report a 

ar of increased prosperity in its growth, its 
membership having been increased during the 
vear by 8 making a total of 1,459 
work of committees has 
during the 
circumstances due to 
tinued f 


Babcock, who by reason of Sik 


Convention: 
Section 


7 members, 


membe rs The 


the 
een continued year under trying 
the prolonged and con 
Mr. Philip S. 


*h illness has been 


- ‘ 
illness of its secretary 


nstrained to resign his position of 
and his place has been filled by the selection of 
Mr. Leroy A. Mershon, as Mr. 
Babcock has served the Section vears 
and it is the unanimous hope of the members 
of the Section that he may soon be 
his usual health. 


secretary, 


secretary 
for eight 


restored to 


this 
several 


the Section at conven- 
tion and the meetings of the commit- 
tees have been largely attended and much in- 
t displayed by attending. 


teres 


The sessions of 


was those so 


The Executive Committee departed from the 


usual custom of having set addresses at the 


meeting of the Section, and the time was profit- 


ably consumed in a discussion by the members 


of the practical problems which they daily meet 


1 . 
DUS] 


iness. 


the Trust Com- 


was $8075, while $7,- 


appropriation granted 


pany Section last year 
472.26 was expended and the balance, $704.34, 


was returned to the general association 


The trust companies of the country have 
greatly prospered during the past year, as is 
evidenced by an increase of their aggregate 


assets during the year of $1,300,000,000, mak- 
ing their total assets at the present time $7,600,- 
000,000. The new officers of the Section are: 
Mr. Uzal H. McCarter, president; Mr. Frank 
W. Blair, vice-president; Mr. John W. Platten, 
chairman of Executive Committee; Mr. Leroy 
\. Mershon, secretary. 

the efforts of 


Executive Committee 


the chairman of the 
and our new 
much increased activity in the Section’s affairs 
is confidently expected this year. 


Through 


secretary, a 
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FORTY-SECOND ANNUAL CONVENTION 


OF THE 


American Bankers’ Association 


HELD AT KANSAS CITY, MO., SEPTEMBER 25th TO 30th, 1916 





Officers Elected for Ensuing Year; 

President; Peter W. Goebel, President Com- 
mercial National Bank of Kansas City, Mo 

Vice-President; C. A. Hinsch, President Fifty- 
third National Bank of Cincinnati, Ohio. 

General Secretary; Fred E. Farnsworth, New 
York, (Re-elected.) 

Treasurer; E. M. Wing, President Batavia 
National Bank, LaCrosse, Wis. (Re-elected.) 

Next Convention City: Atlantic City. 


“The most 
tory of the 


his- 
\ssociation” 


successful convention in the 
American Bankers’ 
was the general verdict at Kansas City. Ap- 
proximately 4,000 and were 
registered at the forty-second annual conven- 
tion held at Kansas City during the week from 
September 25th to 30th. Each day was crowded 
with well meetings and lavish enter- 
tainment was provided. The registration was 
aided by the fact that the convention city was 
readily accessible to the thousands of bankers 
in the Middle West and this accounted 
for a preponderance of country bankers who 
succeeded in carrying important resolutions af- 
fecting their relations to the Federal Reserve 
system. The addresses were exceptionally able 
and interesting. By common consent the ad- 
dresses by Mr. Frank A. Vanderlip of the Na- 
tional City Bank of New York on “The Need 
United Nation” and by Mr. Paul M. 
Warburg of the Federal Reserve Board on 
“The Future of the Federal Reserve System” 
were voted the most brilliant features of the 
program. The reports presented by 
Section representatives, chairmen of the stand 
ing and special committees reflected the mar- 
vellous development of the machinery: of the 
American Bankers’ Association in accomplish- 
ing constructive work. Particularly stimulating 
were the debates on the subject 
lections, branch banking. The Association 
adopted a resolution, at the instance of the 
Conference of Country Bankers, protesting 
against Section 16 of the Federal Reserve Act 
providing for so-called par collection of checks 
as being foreign to the fundamental purpose of 
the system. The resolution also pledged the 


delegates guests 


attended 


also 


for a 


officers, 


of “par” col 





Association to endeavor to amend 


establishment of a col- 
lection system which shall be equitable and fair 
to all banks and the public, and also authoriz 
ing the appointment of a special committee of 
25 bankers to co-operate 


secure an 
ment providing for the 


Wi h the Committee 


Legislation to bring about such 


The Associat 


tion declaring itself against 


on Federal 
enactment. ion also adopted a mo- 
branch banking in 
any form absorption of State 


banks National banks. The 


prevailing sentiment expressed on the platform 


and against the 


with branches 
and in the lobbies was a general agreement that 


the war in Europe and the accumulation of a 


» 

P. W. GoeBeL 
President Commercial National Bank, Kansas P 
City, Kansas, who was elected President of : 
the American Sankers’ Association : 





ee, iia sa 
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great store of new wealth in this country im- 
poses upon bankers a special obligation to ob- 
serve caution in management of their respective 
banks and likewise to impress upon the public 


ly lesson of thrift and economy. 


the time 
Opening Session of 42d Annual 
Convention 


The main floor and galleries of the capacious 
Convention Hall of Kansas City were thronged 
when President James K. Lynch called the 
opening meeting of the 42d annual convention 
of the American Bankers’ Association to order 
mn the morning of September 28th. From the 
standpoint of attendance and registration all 
previous records were excelled. The proceed- 
ings began with divine invocation, followed by 
addresses of welcome by Mayor George H. 
Edwards of Kansas City and Mr. J. W. Perry, 
president of the Kansas City Clearing House 
\ssociation. President Lynch acknowledged 
nd expressed the appreciation of the Associa- 
tion for the cordiality and hospitality mani- 
fested by the bankers and citizens of Kansas 
City. 


Annual Address of President James K. Lynch 

In his annual address as president of the 
American Bankers’ Association, Mr. James K. 
Lynch of San Francisco reviewed the growth 
of the association and devoted aitention to 
some of the important problems confronting 
the bankers of the country at this time. The 
foremost subject engaging the attention of 
banks, according to Mr. Lynch, is the develop 
ment of the Federal Reserve system. Criticism, 
he said, had come from different sources: from 
the banks in the financial centers, which ob- 
jected to the absorption by the Reserve banks 
of the supply of bank acceptances; from the 
small banks in the more remote districts, which 
complained that the requirements for eligible 
paper are too strict; and from the member 
banks generally, protesting against an enforced 
investment which carries no immediate pros- 
pect of dividends and on reserve deposits on 
which no interest is paid. To all these objec- 
tors he pointed out that conditions for two 
years past have been abnormal and furnished 
no evidence of what the reserve system could 
do, but that much had already been accom- 
plished. Bank acceptances for the first time 
have been made possible as credit instruments 
in connection with the import and export of 
merchandise; the dollar credit is making its way 
in South America and in the Orient, and our 
National banks are opening branches in foreign 
countries. 


Concentration of Gold Resources 
On the question of reserves, Mr. Lynch said: 





C. A. HInscH 


PRESIDENT FIFTY-THIRD NATIONAL BANK OF 
CINCINNATI, WHO HAS BEEN ELECTED 
VICE-PRESIDENT OF THE AMERICAN 
BANKERS’ ASSOCIATION 


“The Federal Reserve banks are gradually con- 
centrating the stock of gold which heretofore 
has been almost useless, because scattered. In 
the hands of those banks it will be a firm basis 
for a note issue which will take care of any 
demands for currency that panic conditions may 
produce. We all know how futile it has been 
to attempt to meet extraordinary demands by 
paying out gold, and we know how banks have 
competed with each other to secure gold, draw- 
ing it from centers where it would be of some 
use to outposts where it was valueless. It is 
obvious that we have overworked the word 
‘reserve. Gold is the only true reserve, for it 
pays debts in any civilized country and under 
any conditions. Under ordinary circumstances, 
balances carried with corresponding banks form 
a convenient method of paying our debts to 
depositors, so such balances have been called 
reserves, though they cannot properly be so 
designated. Balances with the Federal Reserve 
banks are now legally entitled to be called re- 
serves and yet they fall short in the final test— 
availability in all countries and at all times.” 


Sympathy With Country Bankers 


On the subject of the check collection plan, 
President Lynch said: “My sympathies are 
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strongly with the country 
banker who is contemplating a 


loss of revenue through the 


operation of this portion of 
the Reserve Act. To my mind, 
it is pointless to compare the 
removal of exchange charges 


+ 
tO 


the removal of toll gates 


trom the highway. ‘The trans- 
fer of funds is a service which 
is as much entitled to compen- 


tion h 


sat when made by a bank 

as it is when made by an ex 

press company or by the pust 

othce. But exchange charges 

on drafts sold are not forbid- 

den, nor is a collection charge WHERE THE 


“4 . VENTION 
on mercantile drafts and notes 


interfered with: the 
which member 


one sery- 


icé banks 
called rfor ithor 

anued on to perform without pay 
checks drawn on 


been 


are 

is to remit fo1 
There has 
some banks 
have always remitted at par for checks drawn 
on themselves. 


themselves at par. 


no uniformity about charges; 
High charges have usually origi 
nated under pioneer conditions which justified 
them, but in too the charges have 
continued after the conditions which made them 
necessary have There is no _ place 
n the continental United States where a 
ol 


i 


many 








cases € 
passed. 
withi 


: 


large per cent. is legitimate, and 


aces where such charges are made. 


vet 
there are pl 
1 


We must all recognize that improved transporta- 
tion, lessened time in transit, reduced insurance 


and express charges together with competition, 


have worked to reduce or eliminate exchange 
charges, and that the Reserve Act is doing no 
more than to hasten a process which was al- 


ready well under way.” 


Vanderlip on “‘ The Need for a United Nation” 


ot Mrst session 


The stellar feature the 


was 


the address by Mr. F. A. Vanderlip, president 
of The National City Bank of New York on 
“The Need for a United Nation.” Perhaps ni 
banker in this country commands a m com 


prehensive 
pr 
whic 


ning of t 


and profound grip on those great 


1! ‘ . a « 7 ase t 
oblems of economic and socia 


Ssignincance 


in- 
Vanderlip. 


n 


have been acc beg 


ac 
ine 2 


‘entuated since 


he European war than Mr 


His masterful address created a deep impres- 
sion upon all hearers and the liberal applause 


showed that he 
feelings rf 
lip did 
candid 
sues which deal more 
ment 


ideals and 
Vander- 
who anticipated a 
treatment 
] 


direct] 


truly translated the 
patriotic 
disappoint 


citizenship. Mr. 


not those 


and courageous is- 
vy with the develop- 
a sound banking and currency system 
Speaking of the Federal Reserve Act he said: 

“You are familiar with one of the great utter- 
f Lincoln, when he said: 


arces t 


of those 


of 


Br 


OF 
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SINESS Sessions OF THE Recent ANNUAL Con- 
yur AMERICAN BANKERS’ ASSOCIATION IN 
Kawsas Crry Were Hetp 
I believe this G nm cannot ene 
permanentl ha ind half ce. ( 
rt ¢ vpect he l hy diss lved. do 
not expect the | ull; but I do expect 
if to Case ( l It will be me all 
ne or all the he 
“Would it be improper to paraphrase th: 
ereat utterance in discussing the present pos 
tion of our banking system? Can a banking 
system endure, half mpulsory and half free? 
Will it not become 1e thing or all the 
ther ? 
“We all quite : lerstand, of ursé 
why practically | s voluntarily sul 
jected itself t é f the Federal Re 
serve Law It is 1 S why State banks de 
line to become members of the Federal R« 
serve system. Th apprehensive of the 
sort of regulation which has recently been im 
posed upon N ks. They are not de 
sirous of subj ¢ themselves to the sort « 
autocrat sup¢ s 1 wi | ( hol 
National banking s 1 is grown restive 
I am not, hows ge to discuss the Fed 
( Reserve A Federal supe sion of 
banking. I am not ¢ discuss the fall 
of decentralizatior ] h has 
motive in much recent legislati 
tion. Had 1 chosen to discuss t Federal ° 
serve Act, I would have reached a conclusiot 
that it embodies s 1 fundamental principles 
too valuable, indeed, t sential, to our finan 
cial life to be abar ed, the free working of » 
which, however, has been entangled and ham 


political considerations 


de t 


pered in its inception 
and administrative attitu 
to endanger t 


such an extent as 
should rightly 


“cess of what lit 
taken in Ameri- 


he su 


be the most important step ever 


can banking.” 


| 
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Spurious and Genuine ‘‘New Freedom” 


The speaker pictured the wonderful oppor 


ies for international trade and _ financial 


pansion and pleaded for unity in social as 


11 


as industrial strivings. He made an el 
nt plea for genuine “preparedness” in 


and naval establishments and a moral 






to our obligations to the rest 
world Mr \ al 

, + hs; 

in OucnInNng upo 








ks make conditions where inefficient mana 
siness can successfully mp witl 
prising and pable manage of business 
langerous sort of freedom \ny syster 
h aims at hampering the enterprising and 
rable ums ing me yf vision an 
ginality for the purpose of p ting and 
pporting other men who lack those qualities, 
it is bound 
di ts, in jus 
( Inefficier 
( 11S€ ages 
( vould | he 
] + 
cern shal! 
yt 1 ] ye s 
ed that production goes on in the most 
mical manner. Ve frequently mak« 
stal f putting too much emphasis upon 
yf present profits and too little em 
sis upon the development of industr Sup 
nan of superior skill h the aid of 
‘ital and the introductio: SE es 
methods does make a great f 
1 r isted before vho ] Ss 
? The answer is that societ 1 get all 
t he does not eat o1 f His s 
ist as much as the savings his | 


employee, must find their way into re 
luctive employment The industrial plan 


“174 


will be increased. Produ 
irn be cheaper and society wi r 


General Secretary Farnsworth Reviews 
Association Activities 


The tremendous driving force and increased 
luence of the American Bankers’ Association 
nnection with constructive legislation and 


ising the standards of banking practice 





re learl Ss n he in 
1eral Secretary Fred E. Farns 
h su eeding i€ the ) 
il m ) wen he Asso t 
ate! | eadth S es to me 
making eff« ( purposes 
s oO nizi n rmed 
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Membership Now Exceeds 16,000 
Secretary Farnsworth pointed with pride to 
the splendid increase in membership during the 
past year which [ 
1,006 members 


totals 16,016, a gain of 
during the past twelve 
This annual record of increased mem- 
bership has been exceeded only twice in the 
New York ranks 
first in membership with 1,019; Illinois second 
with 981; Pennsylvania third with 966; Kansas 
fourth with 741; fifth with 678; Cali- 
sixth Ohio seventh with 621 
and Missouri eighth with 611 members. On the 


basis of 


now 
new 
months. 


history of the association. 


lowa 


fornia with 636; 


the present enrolled membership the 
income of the association from annual dues has 
been increased to 


$262,021.76. In concluding 


his report General Farnsworth ex- 


presses his warm appreciation for the loyal co- 


Secretary 


yperation tenderéd by officers, committee chair- 
man, the secretaries of the various Sections and 


from members generally 


Report of Treasurer E. M. Wing 
Treasurer E. M. Wing of La Wis., 
who was re-elected to that position, rendered a 
satisfactory statement of the financial condi- 
tion of the American Bankers’ Association. The 
cash hands of the treasurer, 
$36,007.75. The balance 


was $32,264.22. 


Crosse, 


balance in the 
August 14, 
on hand 


IQI5, was 
September i, 
During the 
780.460 and the disbursements $268,613.99. On 
September Ist 
were sent out, 
$246,055, an 


1910, 
vear the receipts have been $264,- 


the drafts for membership dues 
15,471 1 
increase 


in number, amounting to 
of $10,250 over last year, 
While the income of the 
Association shows a large increase, the expenses 


and 775 in number 


/ 


are increasing even more rapidly, and this year, 


for the first time in will exceed 


the income of the 


some years, 


Association 


Interesting Report by General Counsel Paton 


From a legislative standpoint the past year 
has been : 


bankers, 


General Counsel 


one of exceptional achievement for 


according to the report presented by 


Thomas B. Paton. The asso- 


ciation, through the Committee on Federal Leg- 
islation and the zealous efforts of the General 

i bringing 
Interlock- 
at the last session of Con- 
desirable amendments to the revenue act, 
including the 
poration tax for the 


instrumental in 
modification of the Clayton 
ing Directorate Act 


Counsel, has been 


about a 


gress; 
mn of a less onerous cor- 
bankers’ special tax; ex- 
tending the powers of the National banks with 
respect to foreign trade and amending the Phil- 
ippine bill, so as to safeguard holders of Philip- 
pine bonds. Perhaps~ the most important 
achievement in constructive legislation was the 
enactment of the bills of lading law for which 
the American Bankers’ has 


substituti 


Association con- 
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tended during the 
through the 
Law 


past eleven Largely 
efforts of the association and its 
Committee the Uniform Bills of Lading 
Act has been passed in fifteen States and one 
territory and the 
Act has been passed in 33 States. 


years. 


Uniform Warehouse Receipts 
The 
bringing about 
Instruments Act 
adopted by all but 
ing passed this law at a 
As 
ongratulated upon hay 
excellent 


asso- 


ciation has also been active in 
the passage of the Negotiable 
which has now 
States, Mississippi hay 


session 


been tour 


recent of the Legislature. whole 
the association may ( 
ing accomplished such results in im- 
and commercial value 
credit 


ommercial 


proving the negotiabuility 


of those instruments which are 


of the 


part 


machinery of transactions 


Income Tax Law and Revenue Act Amended 


Reviewing the changes made in the Revenue 
\ct and the Incom 


Congress Counsel 


Tax provisions at the last 
Paton 
“It is interesting to note, in « 


session of stated : 


mnection with 


the Revenue law which was approved Septem 
ber 8th and, with certain took ef 
fect on the following day, addition to 

: bankers 


smaller tax on all cor 


exceptions, 
that an 
the elimination of the 
and 
porations, the stamp 


special tax on 
substitution of a 


tax law was repealed and 
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stamp taxes are no longer in force. Also that 
certain provisions of the old law, the interpreta- 
tion of which has been matter of controversy 
with the Treasury Department, have been so 
changed as to remove the cause for complaint. 
The former income tax law upon corporations 
provided that in ascertaining net income there 
should be deducted from gross income, among 
other things, “all losses actually sustained 
within the year and not compensated by insur- 
ance or otherwise.” * * * Under this provision 


+} 


he Treasury Department ruled that banks 
would not be permitted to deduct the loss upon 
securities charged off upon their books within 
the year, unless the securities were sold or 
therwise disposed of; this notwithstanding 
the amount charged off was by order of a 
National bank examiner or State bank de- 
partment. Until sale or disposition, the Treas- 
ury Department contended the loss was not 
actually sustained and this ruling was adhered 
to, despite requests for reconsideration. The 
new law changed the provision to read: “All 
losses actually sustained and charged off within 
the year and not compensated by insurance 
or otherwise.” * * * The words “and charged 
off” were added by the Senate and agreed to 


oO 


by the conferees. Doubtless under the new 
law, banks will be allowed to deduct from 
gross income, the amount of loss caused by 
depreciation of securities charged off on their 
books within the year, without the necessity of 
sale or disposition of the securities.” 


Annual Report of Protective Department 

The value of the services rendered by the 
Protective Department was clearly indicated in 
the annual report presented at the convention 
by Manager L. W. Gammon who reported that 
the loss sustained by member banks in connec- 
tion with burglaries during the past year 
amounted to $7,754.03 while the loss suffered by 
non-member banks amounted to $60,242.30 
Some valuable suggestions were made by Mana- 
ger Gammon, the adoption of which will tend 
to lessen crimes against banks. He said: 

“A large part of our troubles is due to the 
carelessness on the part of the banks in per- 
mitting customers to use funds represented in 
uncollected checks, and I helieve this practice 
should be discontinued. Another trouble is 
caused by members allowing checks to be left 
on their counters, not alone pads of checks on 
their own institution, but also pads of checks 
of other institutions in the same locality. I 
would suggest that no bank leave any checks 
on its counters, unless such checks be printed 
across the face in large type, “Counter Check,” 
that is, to be used for withdrawing funds from 
the particular bank wherein the check is used. 
I would also suggest that banks in trying to 


accommodate their customers who desire to 
withdraw funds from other banks, have printed 
a form of check on which the customers are 
required to fill in the name of the bank on 
which they desire to draw, and have same 
placed in charge of a teller, to be handed out 
only on request.” 


Increasing Usefulness of Library and 
Reference Department 

Due to the efficiency of Librarian Marian R 
Glenn the library and reference department of 
the American Bankers’ Association has become 
the central clearing house for financial and 
banking information covering current litera- 
ture and discussions. The report by Librarian 
Glenn showed that. the original book collection 
has been increased from 400 volumes to nearly 
3,000. The filing cabinets contain nearly 40,000 
indexed articles, addresses, pamphlets, illustra- 
tions and clippings. A noteworthy feature is 
the “traveling package library” service through 
which banking and business information is sup- 
plied to members by mail. Miss Glenn like- 
wise makes a plea for proper financial provi- 
sion in order to secure valuable books now 
held by private collectors and which sooner or 
later will find their way to the market. The 
American Bankers’ Association can make no 
better investment than that suggested by the 
librarian. 

Amendments to Constitution and By-Laws 

Following the adoption of the reports of offi- 
cers and department heads Mr. Lewis E. Pier- 
son, chairman of the board of directors of the 
Irving National Bank of New York paid a 
tribute to the excellent work of the Federal 
Legislative Committee, of which the newly 
elected first vice-president of the Association, 


Mr. Charles A. Hinsch was chairman, in bring- 
ing about the enactment by Congress of the 
bill of lading law. The delegates then de- 
voted attention to the consideration of a num- 
ber of amendments to the constitution and by- 
laws, providing for the creation of a Library 
Committee, changing the title of the Law Com- 
mittee to Committee on State Legislation and 
increasing the subscription price of the official 
Journal to $2 a year, all of which were adopted. 
The session was then adjourned until afternoon, 


Second Session of the Annual Convention 


The work and important results obtained by 
the various sections of the Association were 
reviewed by the respective spokesmen in the 
reports presented at the second session of the 
convention with President Lynch. presiding. 
(The report of the Trust Company Section, 
submitted by President Uzal H. McCarter will 
be found in another part of this issue of Trust 












9 


CoMPANIEsS.) In behalf of the American In 
stitute of Banking, the president, Robert H 
Bean, called attenticn to the splendid develop 
ment of educational facilities and the growth in 
membership to approximately 18,000. Special 
attention was called to the value of the new 
Correspondence Chapter. The activities of the 
National Banking Section, which was organ- 
ized one year ago, were described by Chairman 
Frederick \\ 


pose of that Section to aid in bringing about 


. Hyde, who emphasized the pur 


constructive amendments in connection with the 


Federal Reserve system. Exceptionally interest- 
ing was the report of Chairman C. A. Pugs 


a 

icy 

of the Committee on Law setting forth the 
= héas > | > ~ + + 

legislation obtained through various State leg 


1 4 1 1 


islatures, particularly in relation to the Uniform 
Negotiable Instruments Act, which has heen 
passed by all but four States; the Uniform 
Stock Transfer Act which was passed at the 
last session by the New Jersey legislature; the 
law punishing a person who issues a ch 
without funds, amendments authorizing State 
banks and trust companies to conduct accep- 





tances and other enactments. In the report of 
the Clearing House Section the secretary, Mr 
Jerome Thralls to the adoption of the “no- 
protest symbol” plan and called attention to 
the organization of 22 new Cleari1 Houses 
during the past year. Reports were also re- 
ceived from the Savings Bank Section, the 


State Secretaries Section, the Currency Com- 
mission and the Committee on Federal Legis 
1 


lation 


Address by Joseph Chapman on ‘“Co-operation”’ 


1 


\ plea for co-operation among banks to ren 

der the fundamental purposes of the Federal 

the keynote 

of the address by Mr. Joseph Chapman of 
Minneapolis. He said in part: 


Reserve system more effective, was 


“The people of the United States have seen 
the operation of the Federal Reserve Act. They 
have seen that in two years we have brought 
back from Europe two billions of dollars in 
the shape of bonds and stocks. They have 
seen us loan one billion and six hundred and 
twenty-five million dollars to foreign nations 
They have seen our foreign trade expend two 
billion, two hundred and fifty millions of dol- 


i 
1 


lars. They have seen that in a time of the 
createst war that has ever existed in this world, 
and their verdict is that there is something 
very good and substantial in the Federal Re- 
serve Act (A pplause.) 

“Gentlemen, I am going to submit this idea 
also, but that it is impossible for the Federal 
Board at Washington and the Federal Reserve 
banks in the various districts to adjust them- 
selves to each of the twenty-seven thousand 
hanks in this country. If that is impossible, 





348 TRUST COMPANIES 


Red Bank, 
New Jersey 


IS A TOWN OF MERIT ON THE BEAUTIFUL 

SHREWSBURY RIVER. IT IS THE PERMA- 

NENT HOME OF SOME OF AMERICA’S 
MOST PROMINENT MEN 


The Red Bank 
Trust 
Company 


MONMOUTH COUNTY’S FOREMOST FINAN- 

CIAL INSTITUTION INVITES YOU TO VISIT 

THIS PROSPEROUS AND ENTERPRISING 
SECTION 


there is only one thing for us to do—we must 
djust ourselves to the Federal banks, and 

hether we lik is immaterial, and 
that is what we are ming to.” 

In conclusion Mr. Chapman suggested meth- 
ods by means of which banks may reimburse 
themselves for loss of interest and exchange 
‘-harges by installing more efficient methods of 
busine ss, by reduction of excessive interest pay- 
ment of accounts and by greater economy in 


the various departments 
Resolution Opposing “‘Par’’ Check Collection 
Provision 


The president then recognized Mr. Nathan 


Adams, the chairman of the Conference of 
Country Bankers who presented the following 
resolution in behalf of the country bankers, 


which was adopted by the convention: 


WHEREAS, The purposes of the Federal 
Reserve Act are to mobilize the reserves and to 
unify the National Banking System, thereby pro- 
viding an elastic currency and a system of re- 
discounts, and 

WHEREAS, The Act has in it the possibilities 
of preventing the suspension of cash payments by 
banks. thereby making the country safe from 
currency panics, and 

WHEREAS, Section 16 of said Act, providing 
for the so-called par collection of checks is not a 
feature necessary to the attainment of the objects 
sought by the Federal Reserve Act, and the sys- 


eae 


9 
2 
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The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 


Corner Main and Pearl Streets, HARTFORD, CONN. 


Capital, $750,000 


Surplus, $900,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 

The largest amount of trust funds held by any company in the State. 
The largest safe deposit vaults in the State. 
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tem of collecting checks now in operation under 
the law, as interpreted and applied by the Federal 
Reserve Board, works serious hardships upon and 
heavy losses to thousands of country banks and 

WHEREAS, It is the belief of the majority of 
bankers that Congress did not intend to deprive 
the banks of legitimate profit, therefore 

BE IT RESOLVED, That the American Bankers’ 
Association. while approving the fundamental 
principles of the Federal Reserve Act and express- 
ing loyalty to the Federal Reserve System, pro- 
tests against the provisions of the Act, relating to 
the collection of checks. and instructs the com- 
mittee on Federal Legislation of the American 
Bankers’ Association to endeavor to secure 
amendments to the Federal Reserve Act, provid- 
ing for the establishment of a collection system 
which is fair and equitable to all banks and to the 
general public. 

BE IT FURTHER RESOLVED, That the 
President of the American Bankers’ Association 
be authorized and directed to appoint a committee 
of twenty-five bankers, fifteen of whom shall be 
country bankers, and ten of whom shall be 
reserve city bankers, and that this committee co- 
operate with the Committee on Federal Legisla- 
tion of the American Bankers’ Association in bring- 
ing about the enactment of the desired amend- 
ment. 


Governor Harding on Functions of the Federal 
Reserve System 

rvernor W. P. G. Harding of the 

Reserve Board, who was introduced as the next 


( Federal 


expressed his appreciation of the prob 
which the 


¢ 1 - 
speaker, 


bankers are endeavoring to 


solve in order to adapt themselves to the r« 
quirements and changes caused by the Federal 
Xeserve system. He stated that it was clearly 
vithin the province of the banker’s right to go 

Congress and ask for remedial legislation 


if any of the provisions fail to square with 
proper banking practice. Speaking of the need 

f conserving our monetary and economic re- 
meet 
ments when peace is again declared in Europe, 
Gov Harding said in part: 

“We live today in the midst of a great period 
of prosperity, such in point of volume alone, 


sources in order to inevitable readjust- 


ernor 


from magnitude of figures, as has never been 
before equaled in this country; but, gentlemen, 
we should realize that in a time like this, when 
ieposits are climbing day by day, and money 
rates are easy, when the interest payments that 
you have to make, go along, without ceasing, 


1 


night and day, and you contemplate this vast 


“11 niatian f id] - . : . on «+ 1¢ 
cumulation Of idie reserves in your vaults 


don't we know by experience that now is the 
trme when we are laying up trouble for the 
future; that the losses which we will appreciate 
vill have come to us in two or three years 
from now, perhaps—that the foundation of 
those losses is being laid today? How long 


a 


gentlemen, can we expect to continue to ab- 


sorb the entire gold production of the world, 
s we have been doing since the first of Janu- 
iry, 1915? For ten years past the average gold 


mh 
+ 


production « he world has amounted to about 
in i gold holdings 


that time has 


tL Ra 


$450,00Cc,000. The net gain in thi 
f this country since aggregated 
the fact, as Mr. 


afternoon, 


ver $700,000,Cc00 In spite of 


Chapman stated this we have 


billion, five 


roucht 
yrough 


ick from Europe over two 
7 
| 





hundred million dollars’ worth of security, and 
loaned foreign counries $1,600,000,c0o0o—d¢ spite 
hat we have absorbed the equivalent of the gold 
production of the entire world. It is a solemn 
esponsibility that we have to properly con- 
serve with, and to avoid the dangers of infla- 
ion of currency, inflation of credit, which is 


as dangerous 


more insidious, and just Q 


General Secretary Farnsworth, at thé 
Harding’s 


and the convention then 


following day. 


con- 


clusion of Governor address, made 


several announcements, 
rie 


adjourned until the 


Third Session, September 29th 
The first session of the second day of 
American Bankers’ 
devoted to 


the 
\ssociation convention was 
some excellent 
Mr. Joseph Hirsch of Texas. on 
‘The Country Bankers’ Opportunity”; 
Mr. Paul M. Warburg. (Mr 


mainly listening to 
addresses by 
and by 


H ‘arburg’s ad- 
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The Bates Bank Statement Case 
Works for Efficiency and 
Economy in Modern Banking 


It saves untold time in making entries. 


It keeps statements in perfect condition for the 
entire month. 

It is now in use with such well-known New York 
institutions as the National City Bank and the 


Equitable Trust Company. 


Manufactured and 
Sold by the. . . 


MIAMISBURG, OHIO 


dress is published in substance in another part 
of this issue of Trust COMPANIES.) 


Commending the views expressed by Mr. 
Warburg regarding the benefits to be obtained 
through the operation of the Federal Reserve 
banks, Mr. George M. Reynolds of the Conti- 
nental and Commercial National Bank of Chi- 
cago said in part: 

“I only want to emphasize one thing—Mr. 
Warburg, in connection with your address to- 
day, and that is what I believe the efficacy and 
benefits which will be derived through this 
Association, if we as bankers follow the prac- 
tice which has prevailed in Europe for one hun- 
dred years nearly, and give to the Central or- 
ganization the Federal system, the 
Federal Reserve bank, in our own respective 
districts the bulk of the gold reserves which we 
carry, and go more nearly to the basis prac- 
ticed by the European bankers of carrying till 
money. To emphasize the thought I have in 
mind, I want to that the institution over 
which I have the honor to preside, while carry- 
ing a Federal Chi- 


Reserve 


say 


Reserve bank balance in 


Fire-Proof Furniture and Construction Company 
- New York Office: 25 WEST 45th STREET 


cago at this time, about $15,000,000 on deposit, 
carries in its vaults some 25 to 30 million more 
of legal reserve money; and it may be of some 
interest to know that I have already 
given instructions that the reverse of that con- 
dition should be that in the future 
it is Our purpose to carry two-thirds of that 
balance the Federal Reserve bank, and 
only one-third in the institution’s vaults. (Ap- 
plause.) This system will be exactly what we 
make it, and it is in vital things that I 
invite your co-operation.” 


you 


¢ 
to 


true, and 


with 


these 


Closing Session of A. B. A. Convention, 
September 29 


session of the convention 
to transaction of business, 
adoption of additional reports, resolutions and 
installation of new Praise was 
corded the Insurance Committee for the valu- 
able results obtained during the past year, espe- 


The closing 
devoted mainly 


was 
the 


officers. ac- 


cially in the successful application of the so- 
called “Bankers Blanket Bond,” which covers 
fidelity and burglary, as well as forgery, sneak- 
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ft, misplacement of money or securities and 
i form of insurance. 

vision was made for continuing the services 
f this committee. Invitations were 
eived for the next convention city and the 
convention recommended Atlantic City as the 
the holding of the 1917 convention. 
The Executive Council, subsequently adopted 
this recommendation, which was _ originally 
nade by Mr. William G. Edens, assistant secre- 

ry of the Central Trust Company of Illinois 
Under the “unfinished 

siness” the convention then approved the rec- 
ommendation of Mr. Hinsch that the 
Bankers’ Association recede from the position 
taken at the 


losses in one general 


then re- 


piace tor 


Chicago. order of 


\merican 


favoring the 
adoption of the so-called Pomerene-McFadden 
bill pertaining to the readjustment of reserves, 
and approving, instead, a reduction in the re- 
juired legal banks 


o 10 per caused 


Seattle convention, 


reserves of from 
cent. This 


discussion but it was ultimately ap- 


country 

motion con- 
siderable 
prov ed 


Debate on Branch Banking 


The major part of the closing session was 
taken up with a lively debate on the proposi- 
tion that the American Bankers’ 
should officially commit itself as 
branch banking in any form. 


Association 
opposed to 
Pleas were made 
both for and against branch banking. The ad- 
ocates of an independent banking system as op- 
posed to branch banks finally won and secured 
official endorsement. Another motion, which 
was carried, instructed the Legislative Commit- 
ee to introduce a bill forbidding the National 
banks to absorb State banks with branches, and 
by that means forming National banks with 
branches. \nother motion, which was ap- 
proved, provided for continuing the work of 
the committee to prepare new credit forms for 
member banks. The convention also adopted, 
by a rising vote, a set of resolutions expressing 
the appreciation of the members of the Asso- 
ciation for the hospitality and general enter- 
tainments provided by the Kansas City bank- 
ers and various committees. An _ interesting 
talk was then made by Mr. von Ingleken, Direc- 
tor of the Mint of the United States, describ- 
ng the manner in which huge imports of gold 
have been handled through his department. The 
report of the Nominating Committee was then 
received and new officers were elected for the 
ensuing For president: Mr. 
P. W. Goebel, president Commercial National 
Bank of Kansas City. For vice-president: Mr. 
C. A. Hinsch, president of the Fifty-third Na- 
tional Bank of Cincinnati. President Lynch 
relinquished his office with an expression of 
appreciation for the honor conferred upon him 
and the new officers were duly introduced and 
installed. A pleasant diversion was the speech 


) 
} 


year as follows: 


with which Mr. Walker Hill of St. Louis pre- 
sented a loving cup to Mr. William G. Fitz- 
wilson as a mark of appreciation in completing 
twenty years of loyal service to the Associa- 
tion. The convention then adjourned sine die. 


New Secretary of Trust Company Section 

Mr. Leroy A. Mershon 
to the position of secretary of the Trust Com- 
pany Section of the Asso- 
ciation syste- 


The appointment of 


Bankers’ 
and 
the important opportuni- 
constructive work presented by this 
Mr. Mershon is peculiarly qualified, 
both by experience and knowledge of trust 
company affairs, for this office. He was born 
in Princeton, N. J., June 4, 1877, and gradu- 
ated from Princeton High School in 1892, com- 
pleting a course at the Stewart Business Col- 
lege of Trenton, N. 1 
banking was as bookkeeper and subsequently 
as teller in the First National Bank of Prince- 
ton, resigning that connection in order to con- 
tinue studies at a private 


American 
renewed 
matic development of 


promises activity 


ties for 
Section. 


His first experience in 


Princeton 
Mr. Mer- 


accepted a position as assistant in 


school in 
in preparation for a college course. 
shon then 
the office of the University Treasurer, having 
charge of the financial accounts of all students. 
n 1905 he manager of the 
edger department of the Merchants 
sank of Philadelphia and the 

was appointed 


became general 
National 
following year 
manager of the Publicity and 
New Business Department of the Real Estate 
Trust Company of Philadelphia. In 
1912, he came to New York as publicity 
eer of the United States Mortgage and Trust 
Company. Mr. Mershon has been an active 
American Institute of Banking af- 
fairs, filling the office of chairman of the Pub- 
licity Committee of that 

the last term. He is also a member of the 
board of governors of the New York Chapter. 


I 
I 


August, 
mana- 


worker in 


organization during 


The Mercantile Trust & Deposit Company of 
Baltimore, which 
ports total $20,531,537 with de- 
posits of $15,768,201, capital of $1,500,000, sur- 


was established in 


resources of 


1884 re- 


plus $3,000,000, and undivided profits of $241,847. 


\mong recent changes in the boards of di- 
rectors of New York banks, due to the Clayton 
Law, are the resignations of Edward J. Ber- 
wind, Adrian Iselin, Jr., A. D. Julliard. Charles 
Tanier and Charles A. Peabody as directors of 
the National Bank of Commerce. 

J. William Clark, president of the Clark 
Thread Company of Newark; Ernest Iselin, 
Arthur Curtiss James, W. DeL. Kountze, John 
L. Riker, William Rockefeller, and W. Emlen 
Roosevelt have resigned as directors of the 


Hanover National Bank of New York. 
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INTERNATIONAL TRUST CO, 


BOSTON, MASS. 


Capital $1,000,000 


Surplus $1,000,000 


OFFICERS 


CHARLES G. BANCROFT, President 
FREDERICK AYER, Vice-President 
HENRY L. JEWETT, Vice-Pres. and Sec 
CLIFFORD B. WHITNEY, Treasurer. 


CORRESPONDENCE 


CONFERENCE OF COUNTRY 


1 


loss of exchangt propo- 
1 


to eliminate from the Federal Reserve Act 


charges and the 


the provision which calls for compulsory par 


remittance of checks absorbed the attention of 
4 of Coun- 


Hall at 


the delegates attending the Conference 
try Bankers held in the C 


Kansas City 


nvention 
on September 26th. The country 
bankers were out in full force and their spokes- 
did not hesitate to frankly their 


opposition to the new country-wide “par” check 


men register 

llection system established by the Federal Re- 
serve Board in the various district It 
decided to suppor 
Bankers’ and commit the 
an attitude favoring amendment of the 
Reserve Act from the 
lection plan and protesting against the invasion 
banking functions as well as com- 
Federal 
ies outlined by the 
Bankers at St. Louis were unquali- 
endorsed. Mr. Nathan Adams of the 

Exchange National Bank of Dallas, 

Texas, presided 

Mr. Andrew J. Waukesha, Wis., 
was one of the leading speakers and vigorously 
defended the p taken by bank- 
ers. He said in part: 

“Free remittance for checks. The 
and unjustifiable methods to bring 
for checks by country 


cannot be 


Was 
secure the 
Association 
securing relief 
of legitimate 


petition on the part of the Reserve 


banks. The polic Conference 
of Country 
fiedly 
(American 


Frame of 


sition country 
arbitarary 
about the 
banks 
equi- 


free remittance 
to my mind 
table or 


the excessive 


defended on 
grounds. The about 
float of checks to and fro will be 
double and treble under a rule of 
therefor. If made at the 
centers were paid by draft, as they should be, 
there would be no float to be sent back home, 
with time lost in transmission, doubling and 
trebling postage and clerk hire, en- 
velopes, etc. To encourage the floating of 


any 
economic nois¢ 
free remit- 


tance deals great 


interest, 


A. FRANCIS HAYDEN, Trust Officer. 
CHESTER B. PIERCE, Assistant Treasurer 
A. EDWARD GARLAND, Assistant Secretary. 
HOWARD NORTON, Auditor 


INVITED 


BANKERS AT KANSAS CITY 


checks from 


to the Atlantic Coast, 
and vice versa, to greatly enlarge un- 
necessary 
checks. 
“IT want to say % as that question of kit 
checks is concerned, 
commenced. It 
Pacific Bankers 
heard of it in ot 
“tt 1 2 


expense encourages kiting of 


ing o1 that it has 


published 
and 


been 
7 
\ CCAS aAv( ), 
irections, 
The thought 
relieves the big merchants from 


positiy 
material loss 


instead 


is a fallacy, because if checks are sent 
bank drafts to < bills, the cost 
tion to the city hant is invisibly charged to 


he ustomer where 1 igs I 


¢ ee 
0 ot coi1ier 


assert it as 


indefensible, to npel the remit for 


banks to 

these checks wi as they are inte 

The banks ar¢ 

keep reserve city bal 

one of the 
| 


banking, 


banks charge excessively, it 


it 


aree, 


ested in the tran open 


material expense, 


ances, in ord r t¢ ell exchange, as 


ordinary legitim: functions of 


¢ 


Cause if Sno ex 


i 
robbing the many doing a legitimate 


cuse for 
business. To my mind, if it is c 
to compel banks 


] + } 


lost, then it is constitutional 


nstitutional 


emit for checks that are 


farm- 
eggs below cost, and the 


to compel 
to sell butter an 


very foundation of 
ened.” 

The conference als 
tions presented by M1 


nstitution is threat- 
adopted a set of resolu- 
Frame protesting against 
branch bank- 
ng undemocratic and a men- 
American free banking system. It 
also called for the repeal of Section 5154 of the 


the authorization of any domestic 
ing provision as bei 


ace to the 


United States Revised Statutes which permits 
National banks to obtain control of State banks 
with branches and it was also provided that 
an effort should be made to secure the repeal 
of the States which permit branch 
banking. 


laws in 





TRUST 


IMPORTANT SUBJECTS DISCUSSED 


COMPANIES 


AT ANNUAL 


MEETING OF THE SAVINGS BANK SECTION 


Officers Elected for Ensuing Year; 

President; G. E. Edwards, President Dollar 
Savings Bank, New York. 

Vice-President; J. R. Noel, President North- 
west State Bank, Chicago, Ill. 

Secretary; Milton W. Harrison, New York. (Re- 
elected. 


1 
I 


lar annual 


regu meeting of the Saving 
held on the 
, September 26th in the Assembly 
Muehlebach Hotel. In his address as 
of the Section, Mr. N. F. Hawley, 
of the Farmers & Mechanics Savin 
Minneapolis, Minn., reviewed the ac- 


Section was afternoon otf 


Room 


a 


the past year, dwelling especially 
he important results achieved through the 


1 thrift retary M. W. 


emphasized the fact 


campaign.” Se 
in his report, 
the nation-wide campaign, the 
les of thrift have been brought 


] 
T 


people in nearly every city, town an 


the country. Thousands of 
blished the series of articles provided 


retary of the Savings Bank Section 


news 


1 


banking publicity has 
promoted as 


cause of CCN] 
never bef m 
lso taught bankers the I 
co-operation as being 
unrestrained competition 


of the Section showed tha 


aggregated $13,542.34, leav- 
$391.87 


year 
from available 
Methods and Sys- 


voted at- 


balance of 
chairman of the 
ommittee Mr. W. E 
t the made in 
savins banks and to which the 
Thrift Campaign contributed very 


In New York City 116 


inks have been established 


Knox de 
progress establishing 
Centen- 
materi- 


school 


savings 


The Need of More Savings Bank Facilities 


Chairman 
] 


George E. Edwards of the Law 
Segregation Committee made a special ap- 
veal for the establishment of more adequate 
savings bank or department facilities in 
f the aggressiveness of the postal 
tem and the tendency of the 
videnced by the passage of the Federal Farm 
Act, to offer to the public more far- 
reaching means for the deposit of savings. He 


view 
savings sys- 


Government, as 


{ 
Loan 


stated that it is desirable to promote the estab- 
lishment of savings departments in c 


banks 


mmercial 
and trust companies and said, “if this is 
not done, the inevitable 


mand will call for the 


law of supply and de- 
other kinds 
He called atten- 
-half of tl 
savings depar and 


‘reation of 
of institutions for savings.” 
tion to the 
in Illinois 


fact that only banks 


have that 
a similar condition exists 
country. Chairman Edwards, in his report, 


al 
dalsO 
1 


suggested that instead of attempting to secure 


enactments to about the segregation of 


savings deposits it would be more practical to 
conduct an educational campaign in favor of 
such separation of deposits. This committee 
was instrumental, also, in having withdrawn the 
section of the Federal Loan Act which 
provided for savings departments in connec- 
tion with the proposed Federal land banks 
Bank Centennial 
recited the de- 
ional thrift campaign and 
bration of the 
establishment of the first savings bank in this 
ountry. He emphasized, that the thrif 
paign was not merely intended as a te 
movement but to serve as the 


ment to 


Farm 


\s chairman of the Savings 


Committee, Mr. V. A 


Lersner 


1 


velopment the nat 
+} 


ins for the centennial cele 


‘am- 
mporary 


permanent inculcate 


+ 


t-rich-quick 


move 


economy, to promo- 


: ‘ 
al principles of sound 
bring the people on 


tions; to teach the cardin 


investments closer 
Chairman H. P. 


Membership Committee re- 


and 
terms of intimacy with banks 
Beckwith of the 
asso- 


ported an increase from 226 to 1,251 in 


‘iate members, making the total 


membership 


3,479. 
Effect of Postal Savings Bank Law Amendments 


The Edward L. Robin- 
son of the Special Committee on Postal Savings 
Bank Legislation contained 
tional interest. The 


report of Chairman 
matter of excep- 
called attention 
to the numerous complaints made because of 
the undue activity of the Post Office Depart- 
ment in soliciting postal savings deposits 
ticularly i 


hairman 


Par- 
connection with the 
literature circulated by the Post Office Depart- 
ment was the sentence: “Savings deposited at 
the post office are absolutely safe.” 


obnoxious, in 


In protest- 


‘ 
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WEALTH | 
gomon BOSTON Must Hi) 


88 SUMMER ST. 


30 CONGRESS ST. 


WASHINGTON ST. BRANCH, 1199 WASHINGTON ST. 
CAUSEWAY ST. BRANCH, 105 CAUSEWAY ST. 


GEORGE S. MUMFORD, PRESIDENT 


ARTHUR P. STONE, VICE-PRESIDENT AND TREASURER 
WALDRON H. RAND, JR., VICE-PRESIDENT AND SECRETARY 
STEPHEN W. HOLMES, VICE-PRESIDENT 


MODERN SAFE DEPOSIT VAULTS 


such advertising methods it was 
stated that the impression was conveyed to the 
public that other depositaries of 


were not absolutely 


ing against 


funds 
Chairman Robinson 
stated that, due to the increase in the limit of 


savings 


sate. 


interest-bearing deposits in the postal savings 
system, from $500 to $1,000, the deposits in the 
postal 
month 
ment, 
in the corresponding 
the end of July, 
deposits of 


during the 
following the enactment of this amend- 
$3,800,000, or four times as much as 
month of  IQI5. At 
1916, the had total 
$89,700,000 and accounts. 
Mr. Robinson also commented favorably upon 
the amendment which permits the re-deposit of 
postal savings funds in banks and trust com- 
penies which are not members of the Federal 
Reserve system, provided no qualified member 
bank is available. Satisfaction was 
pressed because of the elimination of that pro- 
vision of the rural credits act which permitted 
the investment of postal savings funds in farm 
loan bonds. 


Savings system increased, 


system 
612,000 


also ex- 


Development of Postal Savings System 


Delegates attending the Savings Bank Section 
meeting were keenly interested in the address 
of Director Carter B. Keene of the U. S. Postal 
Savings System. He recited the reasons which 
actuated Congress in providing a postal sav- 
ings system and averred that there was no 
intent to encroach upon the field of banks in 
soliciting such accounts. He said, in part: 


“While we 
business through proper channels, we have kept 
in full view the important fact that the Postal 
Savings System is a Government institution for 
the promotion of the 
it would be an 


have endeavored to increase our 


general welfare and that 
unpardonable abuse of power 
were we to swell our figures at the expense of 
legitimate private savings institutions. The 
United States is concerned alike in the welfare 
of the depositor in private institution and 
in the timid foreigner who hides his savings in 
mother earth. We have 
brought to the post office 


not rejected deposits 
in time of local finan- 
isolated 
temporarily 


cial stress and in instances our re- 
been increased. But 
the point I desire to emphasize is, that we have 
not taken advantage of 


stances to exploit postal 


ceipts have 


unfortunate in- 
We are en- 


these 
savings. 


titled to and claim no credit for this attitude 


for it would be almost criminal to knowingly 
contribute to public alarm at a time when the 
savings of thousands in local institutions might 


be jeopardized.” 
“Vitalizing Dormant Savings Accounts” 


One of the most instructive and forceful ad- 
dresses delivered at the annual meeting of the 
Savings Bank Section was that by Mr. Harvey 
A. Blodgett entitled “Vitalizing Dormant Sav- 
ings Accounts.” He directed attention to the 
fact that banks and trust companies expend a 
great deal of energy, enterprise, 
and literature in order to 


advertising 


secure a new de- 
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The Plainfield Trust Company 


Plainfield, New Jersey 


ORGANIZED 1902 


Capital and Surplus, $600,000.00 


Total Resources Now Over $7,500,000.00 


OFFICERS 


O. T. Wartna, President. 
Aucustus V. HEExy, Vice-President. 
J. Hersert Case, Vice-President. 


DeWitt Husse.t, Secretary and Treasurer. 
F. Invinc Watsu, Ass’t Secretary-Treasurer. 
ADELE H. Kirsy, Assistant Treasurer. 


THE LARGEST FINANCIAL INSTITUTION IN PLAINFIELD 


fail to keep such ac- 
this situation Mr. 
lodgett offered the following suggestions: 


‘he best way to re-vitalize a dormant sav- 


but most often 


alive. To remedy 


ngs account is to keep its owner’s enthusiasm 
high pitch 


Ings account 


There are many things about a 
that 


account 


t 1 
everyone doesn't realize 


savings 


le bonds, 


pays compound interest, 


mortgages and stocks pay simple 


rest People can’t add dividends, if they 
them to the face of 


rest to the 


a stock certificate, nor 
bond. And so the 
even to the in- 

in securities, if he is to get compound 
rest on his investment. But interest is 


face of a 


gs account is a necessity 


itomatically added to the savings account, even 
small, odd amounts and thus it excels, in the 
long run, many forms of which 


' 


accumulation 
interest 
overwork his imagination to 
on how much better a footing any de- 
ositor will come with his chosen bank, if he 
eceives frequent attentions from it. He came 
o the bank a stranger. 
dences that his bank is interested in his 
cess. He also receives suggestions which 
him onward. He has tenders of the 
counsel in his financial affairs. 


mn their face pay larger returns, 


“One need not 


en 
Callze 


He has recurring evi- 
Sut- 
spur 
bank’s 
He begins to real- 


ize that a bank is more than a place to merely 
deposit small coin. His relations become estab- 
lished, and he is on the way to the fullest rela- 
tionship with his bank. There is little prospect of 
his account becoming dormant if he is encouraged 
to make the most of it. While continuing their 
banks should 
to develop accounts already opened 
fully half the 


quest of new accounts, increase 
their effort 


I believe advertising appropria- 
culti- 


Certainly such 


tion should be expended on the intensive 
vation of business from within 
a course would increase profits.” 
(The next address by Mr. E. G. McWilliam 
‘ Los Angeles, appears in full in another part 
of this issue of TRustT COMPANIES. ) 
The bank 


personal loans as a 


funds in 
means of 


investment of savings 


and collateral 


securing greater liquidity, formed the subject 
address by Mr. Frederic B. 
Worcester 
Bank of Worcester, Mass 
Bank Section unanimously ap- 
resolution, presented by Mr. G. E-. 


favoring a system of railroad regula- 


of an excellent 
Washburn, 
Cents 
The 


proved a 


treasurer of the Five 
Savings 


Savings 


Edwards, 
tion which will eliminate the cost of compli- 
cated Federal and State control and substitute 
therefore a single system of 
sion of interstate commerce. 


Federal supervi- 














One of the most interesting features of the 
nnual convention of the American Bankers’ 
\ssociation at Kansas City was the celebration 
of the centennial anniversary of the establish 
ment of the first savings bank in the United 





were delivered and by an entertainment given 
in Convention Hall at which a five-reel motion 
picture of the Thrift Campaign, entitled “The 


Dollar and the Law” was shown for the first 
time by the Vitagraph Company 

The centennial celebration meeting was pré¢ 
sided over by President N. F. Hawley of th 


Savings Bank Section. Mayor George H. Ed 
wards of Kansas City delivered the address of 
welcome, who stated that savings deposits in 


y had been more than doubled in the 
years. 








One Hundred Years of Savings Banking 


The address by Mr. Edwin L. Robinson, vice 
president of the Eutaw Savings Bank of Balti 
more on “One Hundred Years of Savings Bank- 
ing” was perhaps the most scholarly contribu- 
tion to current literature on the subject of the 
development of the system of savings banks 
He traced the growth of the principle of sav 
ings from its earliest manifestations in history 
and its gradual evolution in the Old World 
Mr. Robinson then showed how the savings 
bank idea was transplanted to this country one 
hundred years ago and the different ramifica 
tions as embodied in mutual savings banks, 
stock savings banks and finally the creation of 
a Government postal savings bank system. Re 
ferring to the increase in volume of savings 
deposits in this country Mr. Robinson said: 

‘The latest figures furnished by the Comp- 
troller of the Currency show that 4,793,070 sav- 
ings depositors have $919,731,000 to their credit 
in the National banks; State banks have 3,400,- 
000 savings depositors with $600,000,000 to their 


credit; loan and trust companies 2,500,000 de 


53,000,000 in deposits; private 
banks have 100,0C0 depositors and $1,800,000 in 


positors with $1,0 


deposits. In this enumeration it should also be 
noted that there are 6,806 building and loan 
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CELEBRATION OF ONE HUNDREDTH ANNIVERSARY OF 
ESTABLISHMENT OF AMERICAN SAVINGS BANKING 













associations wit ssets approximating $1,500, 





3 “ee pee +] 
000,000 shareholders; is 





















institutions there 
nd } + +] 
ppeat to be 25,000,0 Savers who nave at the 
mm: id res so 500,000,000, T lve 






age of about $340 tor each depositor. 






“Some Human Aspects of Thrift” 






Another interesting address delivered at the 





savings bank “centennial celebration” was 






Professor Graham Taylor, Head Resident « 




































































































































Mitron W. Harrison 





THE EFFICIENT SECRETARY OF THE SAVINGS BANK 
SECTION 
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RHODE ISLAND HOSPITAL TRUST Co. 


Oldest Trust Company in New England 


PROVIDENCE, R. I. 


Capital $2,500,000 


Surplus $2,500,000 


Undivided Profits $900,000 


A Growing Company in the Heart 
of a Growing Community. 


When visiting Providence you are 
cordially invited to call upon us. 


Commons, who dealt with 
hrift. In summing up his remarks 
‘aylor stated that banks should be 


community 


of t 
SOT 7 
more than 
which other 


cleared. He 


centers, where 
and 


lues than commercial 


ney is exchanged through 
paper are 
ppealed to bankers to make their 


house Ss of 


yanks 
and ideals, initiative 


ideas, 
erprises, both 
the individuals 


cautionary and inci 
communitie 


his double 


and the 
func- 


them. By virtue of 


fide it 


i 
as the friendly, confidential counsellor of 


individuals, and as an official of an 
1 that 
1 
h 


he banker has both a great 


many 


itutior is or ought to be under public 
‘ 


‘ P 1] 
trol, oODlig 


ation, 
nd even a greater opportunity, than almost any 
both the 
he community from thriftless thrift and to pro 


mote the 


her citizen to protect individual and 


thriftiness of by proving that 


neither can succeed if the other fails. 

The speaker, Mr. George E. Allen, 
Educational Director of the American Institute 
f Banking the 
“Thrift and 


succeeding 


himself to 
Nature.” 


devoted subject: 


Human 
“Campaigning for Thrift’ 


inception and progress of the 
the centennial of the 


Reviewing the 


celebration of establish- 


United 
Comptroller of 
Bank of 


1e “Centennial meeting’ 


ment of savings banl in the 


\ Tf - 4 

Mr ictor 
Wilhamsburgh Savings 
N. XS 


summarized 


Brooklyn, 


addressing t 


the purpose of this movement as 
follows: 

“To have our people gain a master) 
wills and give 
kindle 
itizens; to 


and 


their purposes; 
hundred 
‘loser intimacy | 


1 . . ath 


banker, supply our youth 


direction t 


new ambitions in our million 
ultivate 
public 


c 
1 


our educational systems with improved means 


of approaching their life work; to instill 
ideals of thrift in tl ome, a money s¢ 


Dusiness ; 
ol old 


1 


furnish 


from 


lives unguardedly onstant 
impulse and inspiration to all classes; to have 


all thrift in time, and not the 


least of these, develop a broader vision in the 
need of 
and action in gratuitous pub- 
people find 
To make thrift a popular individ- 
America, In 


we rk o! 


banker of his duty to the public and 
his generous spirit 
lic service. In a word, to help 
themselves 
1al habit and a national trait in 
the difficulties 


new 


spite of and arduous 


blazing committee sees bright 


our 


trails, 
ft 


prospects of thrift in this nation.” 
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CLEARING HOUSE SECTION CONSIDERS NEW METHODS 
OF CHECK COLLECTION AND CLEARINGS 


Officers Elected for Ensuing Year; 

President; W. D. Vincent, Vice-President 
Old National Bank, Spokane, Wash. 

Vice-President; John McHugh, Vice-President 
Mechanics & Metals National Bank, New York 
City. 

Members of Executive Committee to serve 
three years; Stoddar Jess, President First Na- 
tional Bank, Los Angeles, Cal., and R. F. McNally, 
Vice-President Mississippi Valley Trust Company, 
St. Louis, Mo. 

The proceedings of the Clearing House Sec- 
tion of the American Bankers’ Association have 
always been characterized by precisely that kind 
of practical debate which enables bankers to 
obtain new and valuable viewpoints on the im- 
portant functions of clearing checks, settlement 
of balances, exchange charges, etc. The last 
annual meeting at Kansas City on September 
26th was no exception. As a result of the able 
address of Vice-President Thomas B. Beal, 
Jr., of the Second National Bank of Boston on 
the subject, “Effect Increased Operations of 
Note Brokers is Having on the Earnings of 
Commercial Banks and What Steps Should Be 
Taken to Correct the Situation,” a motion was 
introduced and passed by the Section, reading 
as follows: 

RESOLVED, That the Executive Committee of 
this Section be authorized to appoint a special 
committee to investigate the relations of note 
brokers and bankers. 

Mr. Beal, in the course of his splendid ex- 
position said: 

“T will acknowledge 
alone in 


that the brokers are not 
rates, for this force is 
exerted in Washington by the sectional 
It is also caused 
by the banks in larger cities who offer money 
at abnormally low rates in their competition to 
invest their surplus funds and also from their 
desire to increase their deposits by obtaining 
through such offers. This competi- 
tion, however, is not nearly so severe and I be- 
may when 


forcing down 


now 
deposit of Government funds. 


accounts 


lieve grow less two forces operate 


to reduce the volume of deposits in the largest 
cities in proportion to the deposits of the en- 


tire country; namely, the reduced bank deposits 
with correspondents which would be the result 
of the complete operation of the Federal Re- 
serve system, and secondly the withdrawal of 
large deposits of foreign money which will 
come with the end of the war and which will 
tend to keep rates exceptionally easy in our 
largest cities. It is the institutions in these cities 


which would be the only ones competing with 
other localities in this manner.” 

The welcome was extended to the delegates 
of the Clearing House Section by Mr. W. T 
Kemper, president of the Commerce Trust 
Company of who dwelt upon the 
commercial importance of the convention city 
Mr. John McHugh of New York acknowledged 
the sincere greetings expressed by Mr. Kemper 
In his report as president of the Section Mr 
J. D. Ayres of Pittsburgh 
business conditions and 
to the achievements of 


Kansas City 


general 
particularly 
the Section during the 
He appealed to the members 
to work together in order to bring about ulti- 
mate uniformity on constitutions and by-laws 
of the various Clearing 
well as 


reviewed 
referred 


past eleven years 


associations as 
methods of settling bal- 
ances and powers in the Government of mem 
ber banks. After the report of the Executive 
Committee, submitted by Chairman McHugh 
various committee reports were received deal- 


House 
uniformity in 


Joun McHuGu 


VICE-PRESIDENT THE MECHANICS AND METALS 
NATIONAL BANK OF NEW YORK WHO WAS 
ELECTED VICE-PRESIDENT OF THE 
CLEARING HOUSE SECTION, A. B.A. 
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THE SUPERIOR SAVINGS 
AND TRUST COMPANY 


ROCKEFELLER BUILDING 
CLEVELAND, OHIO 


Surplus and 
Capital Undivided Profits Deposits 
$500,000 $1,177,000 $12,000,000 


Bond Department Trust Department 
Savings Department Banking Department 


OFFICERS: 
J. J. SULLIVAN, President 
E. W. OGLEBAY, Chairman of the Board LOUIS BLACK, Vice-President 
A. M. CORCORAN, Secretary E. L. HOWE, Vice-President 
F. C SCHLUNDT, Assistant Secretary E. S. HANSON, Treasurer 
D. A. CARY, Assistant Treasurer 





ng specifically with the establishment of the 
system of country Clearing Houses and the uni- 
rsal numerical system. The roll call produced 
luable information from the different cities. 
\t the afternoon and closing session, follow- 
ng the address by Mr. Beal there was a sym- 
sium of ably prepared papers on “Necessity 
f Credit Statements and Desirability Thereof.” 
viewpoints of the city banker, country 

- and merchant were presented. <A _ yote 
hanks was tendered to Mr. Joseph Wayne, 

r., president of the Girard National Bank for 
forceful address on “Exchange Charges, 
itry Clearing Houses and Settlement of 


ugene W. Stetson, president of the Citizens 
tional Bank of Macon, Ga., has been elected 
president of the ‘uaran Trust Com- 
of New York. Mr. Stetson, who is als 
e-president of the Macon Savings Bank and 
fficer or director of several railroad, pul 
service and manufacturing corporations in 
Georgia, is one of the best known of the 
winger bankers of the South. He was gradu- 
ted from Mercer University in 1901, and at 
e began his business career with the Ameri- 
Naticnal Bank of Macon. In 1904 he wa 
elected cashier of the Exchange Bank of Fitz- 
gerald, Ga., which he converted into a Nationa! JEROME THRALLS, WHO HAS MADE A SPLENDID 
bank. In 1907 he organized the Citizens N2- RECORD OF THE CLEARING House SECTION AND 
ticna! Penk cf Mecon. THE NEW NATIONAL BANK SECTION 








Trust Company of Georgia 
ATLANTA 


Capital and Surplus.......... $2,000,000 


ERNEST WOODRUFF. 
JOHN E. MURPHY 
JAMES H. NUNNALLY 
JOHN N. GODDARD 
GEO. B. PENDLETON 
JOHN K. McDONALD 


er 

.... Viee-Pres. 
Vice-Pres. 
Vice-Pres. 

.Sec. and Treas. 
Trust Officer 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspondence Invited. 


A Bank Statement That ‘‘Any Man or 
Woman Can Understand ”’ 

The Corn Exchange Bank of New York City 
has adopted the very commendable policy of 
publishing its statement of financial condition 
in a way so as to be readily comprehended by 
the average man or woman. The stereotyped 
style of bank reports conveys very little to the 
reader who is not familiar with bank terms. 
The following is the form of statement pub- 
lished by the Corn Exchange Bank recently, 
giving condition on October 2d: 


The Bank owes to Depositors payable on 


demand $118,777,288.74 


A conservative banker always has 
this indebtedness in mind, and he 
arranges his assets so as to be able to 
meet any request for payment. 


For this purpose we have 


I. Cash bt oh ; ~ 
Gold, Bank Notes and Specie) and 
with legal depositories returnable on 
demand 
II. Checks on other Banks 
Payable in one day 


28,737,767.04 


9,414,475.95 


III. Loans to Individuals and Corpora- 
tions 20,382,510.81 

Payable when we ask for it, secured 

by collateral or greater value than 

the loans 


IV. We own Bonds ; ‘ 
Of Railroads and other corporations 
of first quality and easily saleable 

V. We have Loans 


Payable in less than three months 
on the average, largely secured by 
collateral 


20,966,579.58 


45 472,633.98 


VI. We own Bonds and Mortgages and 
Real Estate 1,096,365.76 


VII. Our Sixteen Banking Houses 3,167,279.91 


All located in New York City. 


Total to Meet Indebtedness $129,231,613.03 


VIII. This leaves a Surplus of $ 10,454,324.29 
Which becomes the property of the 
stockholders afteF the debts to the 
Depositors are paid, and is guarantee 
fund upon which we solicit new de- 
»0sits and retain those which have 
een lodged with us for many years 
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Farm Loan Board Issues Warning 
Federal Farm 


pleting a tour of the 


The Loan Board, after com 
South and Southwest in 
establishment of 


districts and farm loa 


farm loan 
n land banks, called atten 
indiscriminate 


connection with the 


tion to the danger offerings 


f loans on the 


The 


amortized plan to farmers 


announcement said 


“In several States was called to the atten 
tion of the Board that joint stock and land 
banks were being organized by questionable 
means by stock salesmen or promoters who art 
taking advantag f the farmers’ desire for 
loans on the amortized plan to sell stock to 


farmers. Farmers are advised that there is no 
the stock of 
the purpose of securing 
cautioned not to do so 
estment The Board 
make no investments in 
they have first inquired 
Loan Board at Washing 
the character and responsibility of 
and of the men 
No joint stock 


necessity for subscribing to any 
private corporatio! 
such a loan, and are 


except upon an iny basis. 
that farmers 
land banks until 
of the Federal Farm 
ton as to 
such 


organizing 


suggests 


such 


who ar¢ 


land banks 


organizations 
them 


can be organized under the Federal act except 
with the approval of 
Board.” 


the Federal Farm Loan 
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FEDERAL RESERVE SYSTEM ‘SUNDER FIRE”’ AT ANNUAL 
MEETING OF NATIONAL BANK SECTION 


Officers Elected for Ensuing Year; 

President; Joseph S. Calfee, Cashier Mechanics 
American National Bank, St. Louis, Mo. 

Vice-President; J. Elwood Cox, President 
Commercial National Bank, High Point, N. C. 

Secretary; Jerome Thralls, New York. Re- 
elected. 


ld the National Bank 
Bankers’ Asso 
maturity. ts mem- 

en increased to a total of 5,733 

The fact that the 
is not purely academic was clearly 
by the vi us manner in which de- 
onducted at the first i 
City. A number of 
vere adopted defining the atti 
banks on 


only a year 
the American ‘jation 


attained robust 
purpose of 


vigor 
annual meeting 
important reso- 
tude of 
tional some of the vital prob 
raised by the operation of the Federal 
ve system, particularly in regard to “par” 


ons, readjustment of reserves, exchange 
s, codification of the Federal Reserve and 

tional bank and sundry other phases of the 

banking plan. 

John Skelton 


surpt! ise on the 


1 
( mptrol er 


Williams sprang 
members of the Se 
rst session held in the Francis I 


Hotel Baltimore. He astonished the 


‘tion 
room 


s by delivering a speech free from de 
n of banking practice and mentioned 
rd “usury” only once or twice and then 


Acting 


who smite us, tl 


jocular way upon 


ing those 
rs joined in giving the muc 

‘oller of the Currency a personal ovati 

‘The Soul in the Dollar’ 

received \ few more speeches like 
a less autocratic policy will do much 
between 
nkers and the office of the Comptroller 


a Na- 


to do 


restoring amicable relations 


Currency. 
election may 


The near approach of 


have had something 


he more placable sentiments expressed by 
n 


‘omptrolle 


more of a get- 

and was semi-patriotic in 

As president of the Section Mr. Fred- 

W. Hyde of Jamestown, N. Y., presided 
d ae 

masterly grace and ability. He 


opening session was 


ther meeting 


showed 


himself to be one chairman who 
bankers. 
delegates were co! welcomed in an 
Mr. F. F. Swinney of Kansas City. 


In his annual address President 


has ever presided 
The 
address by 
Hyde empha- 


sized some of the problems which 
the National bankers are called upon to solve. 


The 


second session on 


important 


Section settled down to real business at 
Wednesday 


ted to discussion of dif- 


morning 

was largely dey 
nt questions presented by the 
Federal 


portant 


operation of 
A number of im- 
adopted included the 


» = + 
Reserve system. 


resolutions were 
following: 

RESOLVED, That this National Bank Section 
of the American Bankers’ Association ask through 
this resolution that all banks will please not en- 
courage the public in printing on personal checks 
the words “‘Collectible at par through the Federal 
Reserve banks’”’ until such time as the member 
banks may be able to obtain credit at par 
and for immediate use at the Federal Reserve 
banks of such items. 

RESOLVED, That inasmuch as the public and 
not the banks mutilate the currency of our coun- 
try, by this resolution we ask that Congress will 
arrange that express charges on mutilated curren- 
cy sent for redemption, and cost of returning new 
bills in place of those redeemed, be paid by the 
Government. 

RESOLVED, That Congress is hereby asked 
to pass a law making it an offense against the 
United States Government to burglarize either 
with or without explosives, any National bank. 

RESOLVED, That a request be made of Con- 
gress for the passage immediately of a law provide 
ing for the retirement of greenbacks, and gradual 
retirement of the National bank notes. 


Following the presentation of the annual re- 
port of the utive Committee by 
J. Elwood and the report of Secretary 
Jerome Thralls the delegates settled down to 
banking Dis- 
question of “Reduction of Reserve 


Banks,” Mr. Hinsch 


Exec Chairman 


Cox 
debate of practical questions. 
‘ussing the 
Requirements for Country 
part: 
conceded 


of Cincinnati said in 
that to make the 
system an unqualified success, we must induce 
the State banks to join. Evidently, the system 
is not attractive to them, as few have joined. 
The question is, Among the 


“It is generally 


why? various 

















investigation—we recommend these 





D. 






W. TWOHY 


JAS. ( 
President 


Vice-Pres 


J. C. WAKEFIELD W. J 
Vice-President 


FRANK C. PAINE 








W 



















H, E. FRASER 


Ass't Sec’y 





reasons assigned, are the ‘provisions pertain- 


The State 


non- 


ing to par collections,’ and reserves. 
as large 
banks will 
be required to keep at the end of the transi- 
1917. State 


still permitted to count balances due from large 


banks are not required to carry 


productive reserves as the member 


tion period, November, banks are 


banks in reserve cities as part of their required 


reserve. 
“Much greater latitude should be granted to 
National banks in the making of loans, secured 


by mortgage. They should be permitted to 
loan a large percentage of their loanable funds, 
secured in that manner and for a longer period. 

“Section 16 of the Federal Reserve Act should 
be so amended as to provide reasonable com- 
pensation to member banks in the handling of 


checks drawn on them. Quite a number of 


able attorneys have rendered an opinion that 
this section of the Act is unconstitutional be- 
cause it requires banks to perform a_ public 


service without compensation. There is prob- 
ably no class of business that does business at 
risk and with a smaller margin of 
profit than the banker, and I believe therefore, 
that the Federal Reserve Board should be au- 
thorized by to provide adequate compen- 
sation to the member banks in connection with 


a greater 


law 
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BONDS AND INVESTMENTS 


Specializing in high-grade Western Municipal Bonds, Postal Savings Bonds 
and choice First Mortgage Farm Loans of representative Northwestern 
communities, purchased primarily for our own investment after most thorough 


seeking conservative and profitable investments for unproductive funds 
CORRESPONDENCE SOLICITED 


Gnion Trust & Savings Bank 


SPOKANE, WASHINGTON 
CUNNINGHAM 


KOM MERS 
Vice-Presic 


ARTHUR S$ 


Secretary Cashier 








to banks, trustees and individuals 


WRITE FOR CIRCULAR 


Manager 


lent 


BLUM 








checks drawn on them covering the actual cost 
and a 
thereto. 


reasonable service charge in addition 


“On the recommendation of the Executive 
Committee of the National Bank Section, the 
Federal Legislative Committee introduced a 


return of two-thirds 
member banks to the 
banks. This 
amount repre- 
sented by subscribed which could be 
called for, if needed It is ed 
that the return of this amount, especially to the 
country 


measure providing for the 
of the amount paid in by 
capital of the Federal 
would sixths of 


Reserve 
the 
capital 


leave five 


and when belie, 
remove one of 
features of the Act. It 
s would, to a large 


member banks, would 


the most objectionabl 


is also believed that thi ex- 


tent, remove the incentive on the part of the 
Federal Reserve banks and to enter into active 
and unnatural competition with the member 


banks, as it 
ments, if earned.” 
Among the other 
those relating to the Comp- 
troller’s office with the Federal Reserve Board; 
Codification of Federal and National 
Bank Acts; 


on net 


would reduce the dividend require 


debated 


consolidation of 


questions were 


Reserve 


effect of Federal Reserve system 
[ banks, and on rela- 
tions between reserve cities and various aspects 
of the “exchange” 


income of untry 


problems. 
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THE BUSINESS OF SECURING NEW SAVINGS ACCOUNTS 


EMPLOYING THE MOST EFFECTIVE MEDIUMS 
E. G. McWILLIAM 
Manager Department oi Publicity and New Business of The Security Trust & 
Savings Bank of Los Angeles, Cal. 


Address delivered before the Savings Bank Section, A. B. 


is impossible for me to express in words 


very deep appreciation of the honor you 

onferred by inviting me to appear before 
today. I look back upon the three years 
ing which it was my privilege to serve 


1 


you, 
1e most pleasant years of my business ex- 
rience and I shall always be proud of the 
that I had little part in beginning 
great work which, under the splendid di- 
Mr. Harrison during the 
found its culmination in the 
which held 
say that if anything which has come within 
experience, or any service which I can ren- 
will be of value to you, individually or 
l for the asking. 


some 


past year, 
Centennial 
lebration 


you have 


here. I can 


it is yours 


Two Propositions 
In order that 
pointed, 


petore 


neither of us will be disap- 
I desire to lay down two propositions 
beginning this First, that I 
expect with all 


here to 


discussion. 
here to 

and, second, that I am not 
tell you the most efficient 


anyone agree 


do not 


at | Say, 


method of 
your 


getting 


accounts in com- 


respective 
munities. 
The first will become self-evident as I pro- 
eed. The second is prompted by my firm be- 
lief after close observation, that the same meth- 
ods are not equally efficient everywhere, and 
that after all is said and done, while it is im- 
perative that we keep ourselves informed as to 
methods employed elsewhere, no one is in a 
better position to judge of their efficiency in 
ur particular towns than you yourselves, with 
your intimate knowledge of the local conditions 
under which you operate and of your own or- 


ganizations. 
Syndicated Advertising 
In this connection I am 
at the 


continually amazed 
amount of so-called syndicated adver- 
tising matter which is purchased by bankers. 
This matter is generally prepared in some large 
center without .reference to the local conditions 
of any particular community and is offered as 
being equally effective for the large city bank 


A., at Kansas City, Sept. 26, 1916.) 


or > small country 
tinue to “fall for it” 


bank. And bankers con- 
to use a slang expression, 
I contend that a man in New York, Boston 
or Chicago, without an intimate knowledge of 
local conditions, cannot effective adver- 
Denver, Kansas City 

or rural communities, any more than a man 
located in the latter places can do so for the 
former. Of 


write 


tising for San Francisco, 


course syndicated 
small banks in many locali- 
where it happened to fit and it will prove 
a boon in many others if the authors will but 
divide the country into zones, study the general 
conditions under which banks 
and prepare advertising 
banks, taking advantage of 
bankers’ lack of time to devote to such matters 
by selling them something wholly inappropriate. 

Bankers who continue to purchase such mat- 
ter without 
present as 


matter has 
proven a boon to 


ties 


operate in each 


zone especially for 


such instead of 


careful 
fine an 


analysis seem to me to 
ot “the 


as did the 


illustration triumph 


man who 


o! hope over experience” 
married his seventh wife. 
Must Make It a Business 
I am very glad that our secretary stated the 
subject of my talk as he did. 
in getting new 


To be successful 
savings accounts we must make 
a business of it. And I believe both the mutual 
and the stock savings banks should enter heart- 
ily into the business. The mutual banks be- 
cause they were organized solely for the pur- 
pose of promoting thrift, and the stock banks 
because of a duty to their stockholders in addi- 
tion to the moral obligation they have assumed 
as savings banks to promote thrift. 

Mutual Banks and Advertising 


Right here my first proposition becomes evi- 
dent, for I know that 
banker friends feel that they have no right to 
spend any of their 


many of my mutual 
depositors’ money for any- 
thing which savors of advertising, further than 
the law requires. 
However, in my own mind I have always 
felt, as someone has expressed it, that mutual 
savings banks perform a function second only 
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to that of 
hesitate 


the church, and as churches do not 
to advertise in order to aid them in 
saving souls, it seems to me that mutual banks 
quite as consistently might advertise to aid 
them in saving people from the evils of im- 
providence, so long as such advertising is con- 
fined to a reasonable amount. 

Naturally this matter must be approached 
from different angles by mutual and_ stock 
banks. Competition, as the word is generally 
understood, should have no place among mutual 
banks. Their publicity efforts should be purely 
educational, while, as I suggested, it is 
the duty of stock banks to attract depositors 
to those banks in addition to educating the 
public in thrift. 


have 


The Problem 


There is always a temptation to drift into 
platitudes when speaking of inducing people to 
become savers. However, we are today con- 
sidering the matter as a business and as such 
it presents a problem which has occupied all 
of my days and part of many nights since leav- 
ing your office in New York. During that 
period I have had every conceivable advertis- 
ing plan presented to me, varying 
needle-book to the offer of an _ enterprising 
theatrical man to perform certain stunts on the 
corner of our roof for the purpose of attract- 
ing a crowd; and it may be that some of our 
deductions in the light of practical experience 
will prove interesting if not especially profit- 
able to you. 

Almost in every locality the problem must 
be approached differently. The large city bank 
has its especial problem, the small country 
bank has its problem and the bank in between 
still another, each complicated by 
peculiar to each individual bank. 

However, while each bank has its individual 
problem, there are general principles 
upon which all may proceed and some mediums 
which sooner or later are tried by many, if 
not by all, with varying success according to 
the degree of intelligence with which they are 
used. 


from a 


conditions 


some 


A Common Starting Point 


Whether banks be large or small, city or 
country, there is one point where all must be- 
gin if they are to be successful in getting new 
Savings accounts, or any other kind, and that 
point lies within the bank. A teller or a 
cashier with a grouch will waste a whole year’s 
advertising appropriation. What does it avail 
if you advertise that the man with a dollar 
is as welcome as the man with a thousand, if 
the man with the dollar finds that it isn’t so? 

Every teller or other person who comes in 
contact with the public should be made to feel 
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that he is an 
business 


important member of the 
department. He is in a _ position 
through his daily contact with your customers 
to offer valuable suggestions and should be en 
couraged to do so. Above all he and every 
other your force should be im- 
pressed with the fact that the success of the 
bank depends fundamentally upon its 
and if you have a man who is not enthusiasti 
in that should be 
hunt another job speedily. 
satisfied that your 
back up all you 
problem 1S 
and to 
money 


new 


member of 
Service 


service, he encouraged to 


Being service is in 
dition to 

your next 
about it 


con- 
may say about it, 
to tell the publi 
them a desire to 
and to save it in your particular 


how 
awaken in 
save 
bank. 

Value of a Special Department 


Thus it will be 


observed that the problem 
divides itself naturally into two parts—the first 
being what may be termed “internal publicity” 
and the second, “external publicity,” and banks 
throughout the country of sufficient size to war- 
rant it, are more and more coming to realizé 
maintaining a 
handling of their 


special de- 
publicity 


the advantages in 
partment for the 
problems. 

Again my first proposition becomes evident 


for I know that bank officers, even 
large banks, feel that a publicity department is 
a luxury without practical value. However, in 
the development of internal co-operation alone 
such a department may be worth many times 
what it costs and some time I hope to have 
an opportunity to discuss that feature at length. 
Again in the intelligent direction of publicity 
expenditures department may effect 
large economies, as well as in the preparation 


many 


such a 


of copy for newspapers, booklets, etc., which 
at the same time may be given a distinctive- 
ness and a local atmosphere impossible to get 
in any other way. Also such a department may 
save what it costs in the time it saves officers 
of the bank by them of numerous 
interviews with and salesmen, and 
last but not least, such a department may be a 
decided asset as a developer of good will. If 
the vast army of advertising salesmen which 
besiege ‘a large bank particularly, are received 
courteously, given all the time necessary to a 
proper explanation of their propositions, and 
if not accepted given good reasons why, I have 
yet to see one of them who did not appreciate 
such treatment and would boost for your bank 
whether he did business with it or not. 

So that unquestionably the first step in en- 
tering upon the general business of getting new 
savings accounts should be to place the matter 
in the hands of a department or, if the bank 
is not large enough for that, in the hands of 


relieving 
agg 
solicitors 
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We makea special feature of handling 
the accounts of banks and bankers, hav- 
ing in mind the particular requirements 


of each correspondent. 


Our complete 


equipment is an assurance of satisfactory 


service. 


The Mechanics and Metals National Bank 


of the City of New York 


Total Resources (Sept. 12, 1916) .. $216,000,000 


officer who should be relieved of other du- 
ties sufficiently to permit him to give the prob- 
lem careful study. Whether such a man should 
bank-man or an advertising man is a 
ch discussed question, bank-men and adver- 
tising men naturally taking opposite sides, but 
in my opinion the bank publicity man should be 
a student of both banking and people 


pec a 


mu 


in order 
able to get a point of contract with the 
public and tell it the things it wants to know 
about banking. 


o be 


Wanted by Few 


We must always bear in mind however, that 
what we have to offer is really wanted by very 
few of those who have not already got it and 
that in the last analysis it is only by appealing 
to the selfish instincts of people either by hold- 
ing out the hope of a comfortable old age, the 
ownership of a home, the possession of future 
luxuries, etc., coupled with the higher ambition 
to provide for those who may be left after 
death or for the education of children, tliat we 
may hope to offset the tremendous inducements 
to spend which are offered on every side. 

We must also bear in mind that the value 
our advertising in any medium depends 
upon three things—namely, the number of peo- 
ple it reaches; whether it is read, and whether 
it makes an impression. We must also remem- 


advertising medium in the 
rendered valueless to us if our 
story is not presented therein in an attractive 
manner. 


ber that the best 


world will be 


The Mediums to Use 


\s a medium for reaching the public with 
our story we naturally turn to the newspapers, 
and so great an advertiser as John Wanamaker 
is recently quoted as saying that “the only 
advertising of direct and instant benefit to both 
merchant and customer is in the 
paper of known circulation. 
and vexation of 


daily news- 
All other is vanity 
However, while un- 
questionably the newspaper will always main- 
tain its prestige as an advertising medium, 
there are many other products of printers’ ink 
in which millions of dollars are spent for ad- 
vertising each year, and through the courtesy 
of the Pacific Railways Advertising Company 
I am enabled to give you, not my opinion or 
other people’s opinions, but the actual facts as 
to where people see the most advertising, stated 
by the people themselves in 
cities of the United States. This has been ob- 
tained through straw votes which were con- 
ducted by firms of the highest standing and 
in some instances by advertisers themselves. 
For instance, in Chicago the vote was con- 
ducted by the Audit Company of New York: 


spirit ” 


nine important 
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PHILADELPHIA 


Is one of the greatest financial centres, and one 
of the best equipped Banks in the city is 


The Girard National Bank 


WITH RESOURCES OF OVER 


$70,000,000 


Have You a Philadelphia Reserve Account? 


You need one to properly bandle your business 





in Cincinnati by an advertiser, the Schulze 
Baking Company; in Pittsburgh by another ad- 
vertiser, the S. Hamilton Company, Pianos; in 
Minneapolis by Touche, Niven & Company, Pub- 
lic Accountants; in Washington by an adver- 
tiser, G. G. Cornwell & Son, Grocers; in Mil- 
waukee by Marwick-Mitchell-Peat & Company, 
Public Accountants; in Kansas City again by 
the Schulze Baking Company; in Los Angeles 
by Price Waterhouse & Company, Public Ac- 
countants; and in San Francisco by Klink, 
Bean & Company, Public Accountants. 

In every city but one a communication was 
sent to a list of men and women 
random from the telephone book, requesting 
them to indicate upon a return post card in 
which of the following mediums they noticed 
advertising most frequently, namely—hbill 
boards, light signs, magazines, news- 
papers, painted sign boards, signs painted on 
buildings, street cars and theater programs. 
In Pittsburgh the results were obtained by 
personal solicitation of a representative of the 
S. Hamilton Company. The number of letters 
sent out by the others varied—as many as ten 
thousand being sent out in Chicago. 


1 - - 
selected at 


electric 


The results of these votes are as follows: 


Test Vote In Chicago 
Made by the Audit Company of New York 


For Street Cars. 
Newspapers 
Magazines 
Electric Light 

“Bill Boards 

“Painted Sign Boards 
Signs Painted on Bldgs 


Theater Programs . 
Theat P 


Test Vote in Cincinnati 
Made by Schulze Baking Company 
For Street Cars... 


Pewee ssrusiows 28.9 per cent 
Newspapers ae 
“Magazines 3. G 
Bill Boards . j $ 
Electric Light Signs 

Painted Sign Boards 

Signs Painted on Bldgs 


Theater Programs 


Test Vote in Pittsburgh 
Made by the S. 


For Street Cars 


“ 


Hamilton Company, Pianos 
per cent. 

Magazines 2 mee oe 
Newspapers 
“Bill Boards 

Electric Light Signs......... 

Theater Programs 

-ainted Sign Boards 

Signs Painted on Bldgs 
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Union Trust Company 
of Springfield, Massachusetts 


Capital - - $500.000.00 
Surplus and Profits - - 857,743.94 
Deposits, Sept. 12, 1916 - 10,656.892.50 


Trust Resources, Sept. 12, 1916 $3,483,855.06 
Trust Resources, Dec. 31, 1915 - 3,358,832.63 
Trust Resources, Noy. 10, 1910 - 1,719,158.80 


Officers 


CHAS. W 
WILLIAM E. GILBERT 
JAMES W. KIRKHAM . Vice 
JOSEPH C.ALLEN ... V 


Pre ont 
President 
President 


Test Vote in Minneapolis 


Niven & C 
Accountants 


Touche, 


Public 


ter Programs 

Test Vote in Washington 

; G. Cornwell & Son, Grocers 
N¢ wspapers 30.37 per cent 
Street Cars . 29.50 
Magazines 25.16 
Electric Light 
Bill Boards 
Theater 
Painted on 
Painted Sign 


Programs .. 
Bldes 


Boards 


Signs 


in 


Test Vote in Milwaukee 
by Marwick-Mitchell-Peat & 


Public 


Company, 
Accountants 
street 


30.49 per cent 


CWO ADOG cog oka mein e03 29.11 
Magazines 
Electric Light 
Bill Boards 
Painted Sign Boards 
Signs Painted on 
Theater Programs 
Test Vote in Kansas City 

Made by Schulze Baking Company 
oe OS ee een 
Newpapers 
Electric Signs 
Bill Boards 
Painted Sign Boards 

Buildings 
Programs 


Signs on 
Theater 
Magazines 


BOSWORTH, Cha 


man Board of Directors 
WILLIAM H. HASKINS 
FRANK 8S. BURT , 7 
CHARLES H. CHURCHILL . 


DALE 8. TATE, Trust Officer 


Test Vote in Los Angeles 
Made by Price, Waterhouse & C 
Chartered Ac 


. +7 
For New spapers 


ympany, 
‘ountants 

37.50 per cent. 
otreet Cars 23.88 < 
Magazines 
Electric Light Sig 
Bill Boards 
Painted Sign 
Painted 
Theater 


Boards 
Signs mn Ble 

Programs 

Test Vote in San Francisco 


Made by Klink, Bean & Company, 
Certified Accountants 

Street Cars.... 30.64 per 

Newspapers 26.90 


yy 


4/ 
14.43 
8.93 
3.43 
Programs 1.45 
Painted on 1.45 


Magazines 
Bill Boards 
Electric Light 
Painted Sign 
Theater 
Signs 


S1gns.. 
Boards r 


It will be noticed that in almost every instance, 
while their order varies, the first three mediums 
selected are the same and that with one excep- 
tion the nine cities are unanimous in their 
choice of the first two, five actually agreeing as 
Hence with the re- 


sults of these votes before them, advertisers, by 


to first and second choice. 


a simple process of elimination in the light of 
local conditions, should be able to make a pretty 
close decision as to the most effective mediums 
to use in their particular cities. 
Time will not and 
results before us, an analysis of 


with these 
each of the 


The 


permit of it 


mediums hardly necessary. 
speak for and prove 
that the two most effective mediums for reach- 


seems votes 


themselves conclusively 


ing the public are newspapers and street cars. 


of the fact that six of 
the nine cities place street cars first I 


However, even in view 
believe 
that neither street cars nor newspapers should 
be used by banks to the 


exclusion of either, 
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SURPLUS AND PROFITS, - 
DEPOSITS (SEPTEMBER 12, 1916), 


OFFICERS 


PRESIOENT 


RICHARD DELAFIELD 


ORGANIZED 185€ 


- $5,000,000 
$15,900,000 
$154,300,000 


VICE-PRESIDENTS 


GILBERT G. THORNE 


JOHN C. VAN CLEAF 


WILLIAM O. JONES 
CASHIER 
MAURICE H. EWER 


MANAGER FOREIGN DEPARTMENT 
GEORGE H. KRETZ 


ASSISTANT CASHIERS 


WILLIAM A. MAIN 
FRED'K O. FOXCROFT 
ERNEST V. CONNOLLY 


J. EDWIN PROVINE 
WILLIAM E. DOUGLAS 
HENRY L. SPARKS 


DIRECTORS 


STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD C. HOYT 
W. ROCKHILL POTTS 
RICHARD DELAFIELD 


but that banks should use both at some time, 
the one supplementing the other. Again I 
would remind you though that our judgment 
must be governed by local conditions, although 
the banker located in a town where there aré 


both street cars and newspapers and who de- 


+ 


sires to place his bank before the public most 
effectively, may be sure that in using both of 
he is doing so; and the banker 
ocated in a town where there are no street 


if 


those mediums 
] 
cars may spend his money for display advertis- 
ing in the newspaper with the assurance that 
is spending it where it will do the most good 
Solicitors 

In addition to display advertising there 
many direct efforts in the getting of new sa 
ings accounts which bankers are induced 
make, either by clever salesmen or throug 
their own study of the public they serve and 
some of these efforts have proven very effective, 
although again we must consider our individual 
problem carefully before attempting any of 
them. There is one of these efforts however, 
which in my own mind I have never been able 
to reconcile with the ethics of banking, and that 
is the employment of solicitors for savings ac- 
counts. 

It is human nature for a solicitor, no matter 
how high a type he may be, in order to get the 
accounts upon which his living depends, to 


FRANCIS R. APPLETON 
CORNELIUS VANDERBILT 
ISAAC GUGGENHEIM 
GILBERT G. THORNE 

RICHARD H. WILLIAMS 


THOMAS F. VIETOR 
JOHN G. MILBURN 
WM. VINCENT ASTOR 
JOHN C. VAN CLEAF 
JOSEPH D. OLIVER 
ROBERT P. PERKINS 





sooner or late, even though unintentionally 


lV, Say 


something derogatory to some other bank, and 


A114 
I believe that no reputable banker cares to be 
placed in that position. On the other hand I 
believe thinking people will look askance at any 
bank which sends men after their small savings 
and offers a premium for them. 
Letters and Lists 
Letters to selected lists are used by banl ks in 
some localities with great success, especiall) 
y banks in small communities where a clos 
personal touch is possible and the element o 
duplication may more readily be eliminated 
No list should be used by any bank until it 
has been checked back with the depositors’ list, 
for sending a letter soliciting business from one 
with whom you are already doing business is 
an unpardonable error. In banks haying many 
thousands of depositors this involves a labor 


which makes such an effort almost prohibitive 





I believe that for large banks located in 
rge cities and having a number of depart 
ments, the most economical and effective list 


which can be used is that of its own customers 
who are not patronizing the savings department. 
Such a list, which I understand is used by a 
number of banks besides ours, is what I call 
an inter-department list and may be kept on 
cards having tabs indicating in which depart- 


ul 


7 
“ 
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Fidelity and Columbia Trust Company 


LOUISVILLE, KY. 


Capital, $2,000,000 


Surplus, $750,000 


Our long experience, large resources and wide connections enable us to be of special 
service in handling trust business for individuals and corporations. 


Inactive accounts of banks received on favorable terms. 


JOHN W. BARR, Jr., President 

L. W. BOTTS, Vice-President J. 
JOHN T. MALONE, Manager J 
L. M. RENDER, Secretary 


F. SPEED, 
D. WINSTON, Assistant 
Treasurer 


MENEFEE WIRGMAN, Ass’t Sec’y 
J. G. McPHERSON, Ass’t Sec’y 
ARTHUR PETER, Trust Counsel 
GEO. W. LEWIS, Auditor 


Treasurer 





tne ustomer Is now 
1 1 
ugn daily 


ss from each department, the new business 


doing business. 


reports of closed and new busi 


tment is enabled to keep such a list up 











and by the use of metal tabs is enabled 
sure results. Of course a certain amount 
siness in every department will come from 
ustomers automatically; but it has been 
strated that this effort is prolific of re 
nd in bank, a person who is already) 
sted in one department is the most natural 
or business in some other department 
House Organs 
( direct effort of especial value to 
: ited in comparatively small or rural 
es is an attractive monthly hous 
h is distinctly local in its composit 
vhen a bank acquires more than 
mber of depositors, the use of a house 
S developer of co n among 
: omes prohibitive because of the 
1 its use is restricted to developin 
: mong ertain class or fo rtain 
Banking by Mail 
mail is a development of recent 
1 where confined to ank’s logi 
may be profitably engaged in. Hi: 
some investigation, | m 1 
of the long and expensive edt 
mpaign necessary and the poss 
¢onizin yanks in othe es, to ti 
nking mail nationally for the purpose 
g new savings accounts is unwise for 
1 
: ks 
Novelties 
M money is wasted by banks in novelties. 
: elties remind me of the remark of the 
janitor of a bank I was with for many 
The old fellow was pouring ink from 


The ink came 


slowly and after fruitless attempts to im 


with a patent stopper. 


mks 


yrove the flow, he said: “Faith and there’s more 
than 


like the curl in a pig’s tail.” 


ingenuity utility to that dom thing. It’s 
| 
i 


ae neeitios 
man noveiti¢ 

The value of any novelty lies in its ability 
to create good will for your bank. This in 


urn depends upon the choice 


distribution. In small banks 
used to advantage but in large 
I 


many thousands of an article 


to the banks’ savings depositors before reaching 
outsiders, such efforts are apt to prove extrava- 
gances and should be used solely for the de- 


velopment of commercial business in connection 


fe 
vith selected lists 


Home and Pocket Banks 








Tt} . . + ‘ +~ + ¢ 1 
There are, however, two very effective novel- 
ties for the development of n¢ S igs iCc- 
alt ha aes eee” ere 
Oo S i! hough tney ir¢ gene! \ 1 side1 d 
1 + - ] +1] : nt " ] 
II S pal 0 a IK S ef pment 
: ‘ 
es. I refer to the various forms me s 
ngs inks id the sn pocke nks_ tf 
limes and oth ( \ hild s been 
ted on a success r ich m¢ 
- ; 
savings bank given t Christmas 1 these 
1 , : e 
yanks furnish an excellent f ip medium 
* ; , 
n pock t KS py ] sses 
res d whether ) of} + o th } k ¢ 
¢ 1 eTec ¢ ady sement \y 1eré S I 
‘ 1 1 4 } 
ev also ft nisn one ery it n I 
» whi ha nk may t direct sults 
Windows 
eb : 
Many banks are overlooking the mendous 
‘ 
ue their windows possess as an ady sing 
medium ihre tne displa 4 on 
7 1 1 
pocket banks vw i pprop te eading matter 
the display of bonds, mortgages, money o 
; ' 
pictures, 1 s possible 1 measu go to 
“gent” . = eae 
ank that value from its ndows h é 
, 
merchant gets from his, without in any degri 
: : i ‘ 1 | 
essening the dignity of the bank, and banks are 
: eh . ; + on 1; re P ) Cag 
rapidly coming to a realization of this fact 
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THE MINNESOTA LOAN AND TRUST COMPANY 


MINNEAPOLIS, MINNESOTA 


DEPOSITS 
REAL ESTATE 


ESTABLISHED 


Capital and Surplus 


MORTGAGE LOANS 


BONDS TRUSTEESHIFS 
SAFE DEPOSIT VAULTS 


isss 


$1,400,000 


AFFILIATED WITH THE NORTHWESTERN NATIONAL BANK 


Good Will 


is one thing which apparently is over- 

looked by many banks in the business of get 

ti savings accounts and that is the value 

of good will, especially in cities where competi- 
tion is most keen. 

Frequently we are all solicited 


lig new 


for advertis- 
ing in various publications of church societies, 
fraternal societies, labor organizations, etc., and 
our first impulse may be to turn them all down 
as possessing little or no advertising value. 
However, if, for instance, by giving a woman 
three dollars for an advertisement in the cook 
book of the Ladies Aid Society of the Squee- 
dunk Methodist Church you can 
good will of a hundred women, it is money we 
spent, and such as I have men- 
tioned appreciate that kind of co-operation and 
talk about it. I believe every advertising ap- 
propriation should contain an item for good 
will advertising and the keener the competition 
the larger should be the item. 


dey elop the 
1] 


organizations 


Appropriation 


been asked by banks in 
various localities what percentage of their earn- 
should be appropriated for advertising; 
and to all I have given the same answer. That 
no definite percentage can be established. Each 
bank must first what it 
accomplish. It must then decide upon the best 
means for accomplishing that end in the light 
of competition and other local conditions. It 
must then decide whether or not the accom- 
plishment of the desired end would justify the 
expenditure the means selected requires. If in 
his judgment the expenditure would be justified 
by such a result, the banker may then “go to it” 
and trust in the Lord for the result. Advertis- 
ing appropriations of banks cannot be made by 
rule. 


I have frequently 


ings 


determine desires to 


Figuring the Result 
However, in figuring your result at the end 
of the year it may be found that you have ac- 
complished what you set out to do and yet the 


For 
ten thousand new peop 


instance, 


g the year and you oper 
accounts yet you 
but one thousand, don’t 

It has 
you wanted it t The 


net gain for the 


blame your accomplish¢ 


what fault lies els 
All advertising can do for merchant 


bank is to bring the 


where. 
customers in. It is then uy 
to “Service” to hold them. 
It must 


bank 


not be ¢ xp 


also be borne in mind that a larg 


with a er number of depositors can 
in the same rapid pri 


The 
banks as 


‘ted to grow 


that a small bank natur 


othe I 


aoes 


portion 


law ot crowth applies to 


things in this world 


Carelessness of Bankers 

I have read that 
dollars a year art 
and I'll 
bankers made their 


upwards of fifty millions 
spent in financial advertisi1 
that if the majority o 
loans as carelessly as thi 
spend money for advertising, their banks would 
speedily be in th 
I am inclined to 
them to advertise even as 


venture to Say 


Howeve! 
better for 
do rather tha 


yf receivers 
that it is 
they 

nothing 
ing more toward a closer 


hands 
we 
eneye 
not at all, for certainly is accomplish 
co-ope ration betweet 


the public and the banks than advertising. 


The Fallacy of Direct Returns 


meet the banker whe 
advertising is 
direct returns, 
and believes that his own customers would send 
him just as much 
tise. 

In Printers’ Ink of 13th appeared an 
editorial upon the “Fallacy of Direct Returns” 
which I wish all such bankers could read. This 
editorial concluded as “Direct, trace- 
able returns are still looked upon in many quar 
ters as the one conclusive test of 


+ 


How 
still 


while 


1 


igh, we 


often, t 


does not believe that wortl 


because annot trace 


business if he did not adver 


July 


follows: 


the value of 
“We are advertised by our 
grand 
friends were never allowed to 


advertising.’ 


loving friends” was a good slogan be 


cause its forget 
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When you have business with the 


Hardware City, 
confer with us 


The Commercial Trust Company 


NEW BRITAIN, CONN. 


customer is the best advertise- 
as he stays satisfied and bears 
Oftentimes 
ing can do than to keep 


in those who already 


mind there is no 


, eoods. 


Advertising Psychological 
The effect of 
Probably not one 
admit that he has 
because of your advertising. As a mat- 


advertis- 


is in banking. 


yvchological deposi- 
narec will come 
hundred 


1 


not know it, but 1t may be so 


+ 


t he may 


he same. For instance, what promp S 


a certain brand of collar or 


go into a store to purchase su 


is with depositors’ efforts 
\s a rule depositors are not goil 


heir way to solicit business for us. 
ls ask them what bank is a good bank 
with and 
factory, naturally we are recommended, Or 
other hand depositors like to be identifies 
bank which by advertising indicates that 
a and 
btedly through the 


in many 


Dusiness service has 


our 


progressive voing institution, and 
reminder of continued 
recommenda- 


instances a 


it is asked for. 


1 
volunteered before 


Conclusion 
this little talk to 
me of the practical phases of the business of 


I have tried in deal with 
ting new savings accounts as they have come 
with the 


presenting anything new upon the subject 


idea of 
| 


vithin my experience—not 
ut 

in an endeavor to give some information 
to offer some suggestions which might be 


had 


deserves; 


of assistance to those who have not time 
to give this subject the study it 
I would like to close with a little story. 
ball teams composed of colored 

from rival towns in the South were to play a 
game upon a certain afternoon, and the colored 
boy who worked in the Sheriff's office in one 
of the towns, asked to get off to play 


quest was granted and the boy left at noon of 


and 


Two boys 


The re- 


the eventful day as the 
Along about five 


game began at two 
o'clock the Sheriff 
drove out to see how the game stood and seeing 
his boy out in center field, called to him and 
said, “Mose, who’s winning?” “I dunno, Massa 
John, I dunno!” replied Mose. “What do you 
mean you don’t know,” said the Sheriff, “how 
have the other side got?” “Thi 
Mose. “Well, 
Sheriff. 


‘you see 


9 a} -L- 
O CIOCK, 


many runs 
SIX, Massa John,” replied 
asked the 


Mose, 


many have you got?” 
Massa John,” said 
haven't been to the 


(nd SO my closin one ¢ f ad- 


and 


i é 
ce to the banks who do not advertise, 


Keeping in Touch with Bank Correspondents 

Every live progressive Reserve city bank de- 
vitn its bank 
correspondents and extend its usefulness. It is 
interesting to note that stom 
of President Gates W. The Me- 
chanics & Metals National Bank of New York 


to send periodically letters to the correspon- 


+— hl 1 ‘ 
si.es to establish close contact wit! 
+ hae | +] 
it nas been tne cu 


McGarrah ot 


1 


that bank 
phase of the banking or 
soliciting 
bank 


cent 


timely 


business situation and 


aents of discussing some 
frank expressions of 
friends throughout the 
letter sent out in connection with the last 
official statement of the bank and enclosing a 
digest of the revised Section Eight of the Clay- 
ton Law Mr. McGarrah 
situation and commented as 

“The unusual circumstances of the time have 
made it 


from 
In a re- 


opinion 
country. 


discusses the labor 


follows: 
seem advisable to accede to labor its 
demands, and wages are now on a higher plane 
than they have ever before. No more 
problem, however, confronts the 
American people today than that which deals 
with our industrial position when Europe’s war 
ends. And nothing more complicates the prob- 
lem than the constant striving of American 
labor to produce less and earn more, at the very 
time that European learning how to 
increase its production and do with very much 
less.” 


been 


complicated 


labor is 
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Southern Bonds 


Southern Municipal, Drainage, School or Road District Bonds are 

absolutely first-class securities and usually yield a more attractive 

interest return than can be secured through the purchase of the 
obligations of communities nearer the big financial centers. 


Write us for descriptive circular of high-grade Southern Bonds. 


Bond Department 
Hibernia Bank @ Trust Co. 


New Orleans 


Resources over $21,000,000 


Entertainment Features at A. B. A. Convention 


The brand 


voted particular 


Was 


palatable by the 


1,000 dele- 
gates and guests attending the 
second annual convention of the 
Bankers’ Association. The 
diversions provided by the 
sas City 


t 


forty- 
\merican 
entertainments and 
Kan- 


and 


despite the gloomy 


committees f 
bankers were designed on a lavish 
On Monday, 


1 
weather, many delegates 


pe rfect scale 
availed themselves of 
the opportunity to visit the great Kansas City 
Luncheon was served in the Ex- 
building 


informal 


stock vards 

change In the evening there was an 

with dancing 
Hall. Tuesday afternoon the 

ladies were specially entertained at the 

lubs and thers 

boulevards and 


reception music and 
the Convention 
various 
country c were automobile 


park 


was the 


rideé S 
over the 
prime feature, however, 
Country” 
taken by automobile to the 
a iG 
with its rac 
Lola L 


some of 


systems. The 
“Day in the 
on Wednesday, when delegates were 
famous Long Farm 
Miss 


noted he rses 


e track and big amphitheater 
ng displayed a 
which have won prizes at the hors« 
shows in this country and England. There 
also an exhibit of pri e Jersey cattle. 
On Wednesday evening there was a 
rush to Convention Hall to witness the 
Campaign motion picture 


string of 
was 
grand 


Thrift 


exhibit. On Thurs- 


day tea was ser\ at the residences of 

bankers for th 

was a grand 
all. All th 

bankers and 


returned 


es and in the evening 
and reception at Convention 
P clubs 


were open to th 


exceedingly fine scores 


banker 


all of the Kansas City 


wert 

Practi 
and trust 
rule. 


by the star golfers. 
cally banks 


companies observed the “open house” 


The Federal Farm Loan Act and the South 

The Hibernia Bank & Trust Company of New 
Orleans has published in neat booklet 
provisions of the recent 
Loan Act. In order to 


technical 


+1 


form 
ly enacted Federal Far 
render the language 

nt of the ] 
comprehensible to the 


require new laW 
some of the detail 


mo! 


readily average reader 


s have been omitted without, 


however, eliminating any of the essential fe 

tures. In an introductory the Hibernia Bank & 
Trust Company belief that the 
benefited by this nev 


Parra 
available f 


expresses the 

South will be especially 
sclatanr: } , 1 

legislation, because 


long-time loans is quite 


ocal capital 
scarce and the demand 
for money lop the agricultural resources 
of the always keen. The booklet 

issued in r to numerous requests frore 
Southern States who hav 
signified their intention to form National Farm 
Loan Associations as provided for in the act. 


1 


Sout! 


farmers in different 
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THE GUARDIAN TRUST AND 
SAVINGS BANK OF TOLEDO 





MEMBER- FEDERAL - RESERVE- BANK 


OFFICERS 
Eowaro H.Caoy, Pres:dent 
R.B.Crane VicePresident Water L.Ross. Mice President 


Epwarp G.Kirsy. Secretary HarryP Caves, Jieasurer 
J.BRENTON Taytor Asst Secy and Treas 


Correspondence Invited on all Trust Matters 


To Help Rehabilitate France 

Foster noted New Y 
esident of Brothers, 1 

\merican 


The Com 


Hoggson, the 
Hoggson 
urope as a member of the 
Commission to France. 
in making a survey of the 


section of 


engaged 
determin¢ 


rehabilita 


France, to 
towards the 


Republic. Mr. H 


‘a can do 


sister meson 1S 


NOBLE 


FosteR HoGGson 


study of the 
town planning, the need for 


questi 


commercial structures, 
planning and construction, 
equipment. 


Success of the Putnam Trust Company, 
Greenwich, Conn. 


Since commencing business on 


March 2, 


1914, the Putnam Trust Company of Greenwich, 


COMPANIES 


Citle JIusuraure an 
Crust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,250,000.00 


TRUST ASSETS, $12,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST 
AND 
TITLES TO REAL 


BUSINESS 


INSURES ESTATE 


SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 


Conn., has accumulated deposits of $1,049,874, 


over 2,900 
12th aggregate as- 


sets of $1,215,908 with capital stock of $100,000 


representing 


ment of 


accounts. The state- 


September shows 


and surplus fund of $50,000. The company has 
an exceptionally repr tative and strong board 
of directors, incl prominent bankers of 
New York Citv. The special “banking by e 


facilities 


mai 
have an ex- 
The 
Chamberlain, president; 
Henry F. 


Henderson, secretary. 


offered by this company 


‘ellent medium for securing new accounts. 
are: Robert L 
Chapman, vice-president; 


Edwin 


Steady Growth of Market & Fulton Nationay 
Bank 
The Market & Fulton National 
\ ork, 


management of 


New 


Bank of 
under the conservative but progressive 
President Alexander Gilbert, 
d of continued growth. The 
September 12th statement shows combined re- 
and dis- 
cash and reserve, $3,681, 
294,446; U. S. and other 
deposits are 9,333, 


and 


maintains its recor 
sources of $15,209,360, embracing loans 
counts of $8,646,173; 
335; due from banks, $1 
bonds, $1,573,047. The $11,098 
i stock of $1,000,000; surplus 


2 668 


r - 
92,053, 
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ESTABLISHED 1891 


Central Trust Company 
CAMDEN, NEW JERSEY 


We cordially invite correspondence from Banks, 
Trust Companies and Corporations requiring either 
financial or fiduciary facilities in this city or territory. 
Twenty-five years of continued service. Acts as 
Executor, Administrator, Guardian, Trustee, etc. 


OFFICERS 


H. H. GRACE, M. D., President 

C. T. SHARPLESS, Vice-President 

JOHN B. CLEMENT, 2d V.-P., Sec’y and Treas. 
MONTREVILLE SHINN, Ass’t Treas. 

C. CHESTER CRAIG, Trust Officer 


Commerce Trust Company of Kansas City 
Continues to Show Record Growth 


1 
r 


\n increase of nearly ] 


eight millions in d 
past indicated in the 
September 12th financial statement of the Com 
merce Trust Company of Kansas City, Mo. Re- 
sources aggregate $26,220,416, eml racing loans 
bonds and stocks, 
cash and sight exchange, $12,008,900, 
The capital is surplus and 
vided profits, $1,067,257, the latter item 
paring with $881,241 on September 2, 1915. 


C 


during the year is 


posits 


and discounts of $11,838,090; 
$2,383,426 ; 
$1,000,000 ; undi- 
com- 
The 
officers of this enterprising trust company are: 
W. T. Kempe I, president ; W. S. McLucas, vice 
president; Richard C 
Townley 


Menefee, vice-president : 
vice-president; H. C. 
Jozach Miller, III, 


Ruddy, assistant secre- 


Culbertson, 
Schwitzgebel, 


treasurer ; 


secretary ; 
George H. 
Geo. W. Dillon, assistant secretary; H. C 
Honan, assistant B. C. Howard, trust 


tary ; 
treasure! 


++ 


omecer. 


Excellent Statement by Security Trust 
Company of Detroit 


The Security Trust Company, one of the 
largest and most successful trust companies in 
Detroit, reports under date of September 12th 
total f $5,413,693, embracing col- 
lateral loans of $1,417,810; loans on real estate, 
$1,534,497 ; bonds, $1,256,968 ; 
reserve agents, $872,307; 
Treasurer, $210,600 
$121,420. 


resources Ol 


cash and due from 
mortgages with State 
and advances to trusts, 
Trust deposits amount to $3,983,301 ; 
capital, $500,000; surplus, $500,000, and _ undi- 
vided profits, $387,903. The officers are: Charles 
C. Jenks, president; Emory W. Clark, vice- 
president; Lem. W. Bowen, vice-president; 
Albert E. Green, vice-president; Claude A. 
Guerin, assistant secretary; Lewis K. Walker, 
assistant secretary; John C. Shaw, 
treasurer. Stevenson, Carpenter, 

Backus, are counsel for the company. 


assistant 
3utzel & 


170 Banks 
of the Inland Empire 


connected with the Spokane & Eastern 
inter-bank service, enable us to handle 
your Pacific Northwest items promptly 


and economically. 


Of Trust ( ‘ompan 1es— 
The Largest in the Pacific Northwest 
The Oldest in Spokane. 


SPOKANE & EASTERN 
TRUST COMPANY 


Spokane, Washington 
Capital and 


Surplus 
$1,200,000 


Resource; 
over 


$15,000,000 


Desirability of Western Municipal Bonds as 
Investments 

Commenting upon reasons for 

creased demand 

and the 

western 


municipal bonds g 
investment character 
municipal bonds, the International 
Trust Company of Denver, Col., in its Septen 


attractive 


ber investment circul states: 


“It is safe to sav that the 


demand for muni 
cipal bonds has been greater than for any othe 
investment 
ye attributed in large part to the 
The expectation 
substantially increas« 
which is 


class of securities. This fact may 
. > ee 

followin 
causes : that Congress would 
the income tax 


exempted the 


levy, from 
income on municipal 
bonds; the transfer of stock market profits int 
conservative 


investments; and the natural ten 


dency of the investor to seek absolute safety 
in times like the present, when, in spite of gen- 
eral domestic prosperity, the possibility of for 
eign complications due to the European war 
causes a constant feeling of uncertainty. 

“We believe that the best bargains in muni- 
cipal bonds are obtainable at the present tim«¢ 
in our Western States. This field offers almost 
as great a degree of safety as the municipalities 
of the Eastern States, and because of the un- 
familiarity with Western conditions, and until 
recently the prejudice existing against Western 
securities in the bond markets of the 
country, affords a higher income return.” 


large 
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Legal Decisions and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 


Edited by JOHN H. SEARS of the New York Bar 
[ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 


DISCUSSED IN THIS DEPARTMENT, 
ARISING OUT OF THE CONDUCT OF THE VARIOUS 
ARE CORDIALLY 
CHARGE. | 
INVESTMENTS BY TRUSTEES 
Mav a trustee subscribe for additional shares 
stock upon increase of capital of a corpora- 
I held as an investment 
instrument, but 


shares are 


Ose 
1OS¢ 


horized by the trust which 
ytherwise not “legal 
is’? This 
bl to transfer 
and trustees. It 

ed for the first 
ertain, in In re 


investments for trust 
question has caused no little 


agents as well as to 
pero 
ions is judicially 
time, so far as tl 
Tower's Estate 
In this case it appears that a 


+} 
( ne 


residue of his estate in trust 
1 keep invested, with “full power 
nvestments or securities they may 


stock of 


ns not accompanied by 


‘ ‘ 
the capital 


corporat and 


re asonable S( 
\mong the securities left by the tes 
shares in the Fidelity Trust 
which after his death doubled its 
capital and gave to each shar¢ 
to subscribe at addi- 
amount to hold- 
subscribed for 


+ 


500 


par for 
equal in present 
trustees addi- 
‘es, and showed the purchas¢ 
Exception was taken thereto, 
Court of hel 


acted 


‘The shares of the 


Pennsylvania 


within their powers. 
capital 
Trust Company held by the 


death 


him, and his injunction to 


investment 


| 
t 


of his were an 
lis execu 
and trustees is to preserve it. To preservi 
save, to maintain, to retain 
in taking the 
he preservation of the investment 
If they had not taken 


fairly have been regarded as 


1 
Keep, to 


the trustees did 


allotments 
made 
testator. them 
ley might 
‘ing his direction to them. What they have 
is clearly in keeping with his instructions 
as to what they should do. They have done 
if would have done, if living, 
which he had and 


stly what he 


the investment made, 


CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 
DEPARTMENTS OF TRUST COMPANIES. 
INVITED TO AVAIL THEMSELVES OF THESE FACILITIES WHICH ARE OFFERED FREE OF 


SUBSCRIBERS 


account should have been confirmed. 
They have but kept and preserved his propor- 


tionate holding of the capital stock of the com- 


their 


pany.” 


CERTIFICATES OF DEPOSIT 
Obligations with 


been 


assumed 
cates of deposit have 
recent decisions. 
In Baxley Banking Company ws 
(89 S. E. 516), the 


respect to 
considered 
eral 
Gaskins 
Supreme Court of Georgia 
holds that a certificate of deposit is a 
tinuing obligation, and does not due 
with respect to the limitations until 
it is presented for The certifi 
in question read as 
“Telfair County Bank (Branch Baxley Bank- 
ing Company) Lumber City 
This certifies that estate of 
Wm. Hinson has deposited in this bank $1,000, 
of the 


con- 
become 
statute of 
payment. 
f< yllows ; 
$1,000. 


Ga., 


January 25, 1905. 


payable to the order administrator, I2 


months after date, on return of this certificate, 
at the rate of 
Interest will 


to check. J. A. 


indorsed, with 
per annum 


Not subject 


properly 
O per 
maturity. 


interest 
cent. cease at 
Doster, 
Cashier.” 
‘ertificate was not presented until July 
The bank refused payment because 
recited that it 
date and the 
run its full length from that 
held that the 
demand for 


This 
IQT3 
payable 12 
limita- 
date. 


certificate 


the certificate was 


months after statute of 
had 


court, 
due 


tions 
The 


was not 


howe\ er, 


until payment was 
made. 

In State vs. Hayes (159 N. W. 
Supreme Court of South Dakota holds that the 
willful issuance by a bank officer of a 
cate of deposit in [ actual dep sit 
represented thereby, constitutes forgery. The 

r0old-Stabeck Loan & Credit 
N. W. 


State Bank (157 
» laws 


108), the 


certifi- 


excess of the 


same court in ( 
Company vs. Security 
600), decides that it 
of that S 


is unlawful under 
State for a bank to issue a 





TRUST COMPANIES 


The Market and Fulton 
National Bank of New York 


Organized 1852 


$1,000,000 
$2,000,000 


Capital - ° 


Surplus and ) 
Undivided Profits | 


ALEXANDER GILBERT ~— President 
ROBERT A. PARKER - Vice-President 


WM. M.ROSENDALE - - Cashier 


Invites Accounts of Banks 


and Bankers 


Will extend every facility that 
good banking will justify 


of deposit for the purpose of borrowing money, 
but nevertheless where it has 
certificate it is liable thereon. 
The United States Revised Statutes 
5209) make it a criminal offense for an offi- 
cer or employee of a National bank to issue a 
certificate of 
the directors 


issued such a 


(Sec 


deposit without authority from 


\ subsequent ratification by the 
directors is not sufficient and will not consti- 
tute a 


lation of 


defense in a criminal persecution for 
vio 
opinion of the 
\ppeals 
Q40. ) 


\ certificate of 


this law according to a 
United States Circuit 


recent 
Court of 
(Simpson vs. United States, 229 Fed 
deposit may be passed by 
endorsement and a holder in good faith is en- 
titled to payment thereof, although an interven- 
from the orig- 
Nat. Bank, 111 


fraud 
-almer 


ing holder acquired it by 
inal owner.—(Krieg ws. | 
N. E. 31.) 

ACCOUNTS RECEIVABLE AS SECURITY FOR LOANS 


Advancing money on receivable 1s 
hazard is such as 
interest than the 


advancement of 


accounts 
a growing business, but the 
to require a larger 


for the 
outright 


rate of 
usual 
purchase of 
counts would not invoke the usury laws, but 
many of 


allows 


The 


law 


money. such ac- 


these advancing money with respect 


The Mount Vernon 
Trust Company 


MOUNT VERNON, N. Y. 


(Westchester County) 
Capital, Surplus and Profits, 
$550,000.00 


Total Assets, over $4,500,000.00 


Westchester County is the fourth in 
population and financial impor- 
tance in the State of New York, and 
the Mount Vernon Trust Company 
is the largest commercial financial 
institution in the county. We invite 
Westchester county collections. 


OFFICERS 
ARCH. M. CAMPBELL, President 
MARK D. STILES, Vice-President 
EDWIN H. PECK, Vice-President 
P. W. SHEPARD, Sec’y and Treas. 
M. H. HALL, Asst. Sec’y and Asst. Treas. 
STEPHEN VAN TASSEL, Asst. Treas. 


THE CITY OF MOUNT VERNON 
ADJOINS THE CITY OF NEW YORK 


Be bo 


to them have des 
outright purchass 


ing 


red more protection than an 
would afford and those seek- 
money on them have preferred the larger 
return to themselves secured through a pledge 

than an The result has 
been the formulation of a contest of sale, which 
the 
and an attempt t 
This was 
Company 7 Vationa 


rather outright sale. 


held to be in reality a pledge 
evade statutes against usury. 
clusion in Chase & Bake 
Trust <« Credit Com- 
pany (215 Fed. 633); In re American Fiber 
Reed Compan (206 Fed. 309); Home Bond 
Company vs. McChesney (210 Fed. 893), af 
firmed in 239 U.S. 568) and In re Grand Unio 
Company (219 Fed 353) Added t 
now have tl ision of the 
of Illinois in Mercantile Trust Company of 
Illinots’vs. Kastor ian. & Here the 
agreement provided as follows: The trust 
company the accounts receivable 


of the United States Kellastone Company, to 


courts have 


the o1 


the se, wt 
Supreme Court 
OSs ). 


agreed t uy 


pay 
paid 
chase, 98 per cent. on 
days, and for each thirty 


further reduction of 1 


99 per cent. of the face 
from 
paid 


days 


within fifteen days 


those 


per cent., but 77 
only of the face value to be paid 
the 
accounts. The 


per cent 
upon ac- 
ceptance of the balance on 


ment of the 


ounts, 


pay- 


trust company 


was 





and 


imited to the 77 per 


TRUST COMPANIES 


ven the right to collect the accounts. The 
\ellastone Company guaranteed the payment of 
ll tl H. 


he accounts, and an individual, E. 
uaranteed full performance of contest 
Over $4,000 in 


the 
uncollectible and _ the 
sued Kastor on his guarantee to 
default. The court denied 
very on two grounds, first because the 
tion was a loan and not a sale of 
and the rate of interest usurious, 
secondly because the trust company did 
have the corporate power to make loans of 
With respect to the first point, they 
“While the parties to the contract have 
refully used language appropriate to a sale, 
instrument, 


Kas- 
the 
Kellastone Company. 
ints were found 
ust company 
nake up the re- 
trans- 
the ac- 


ints 


was 


nis class 


when complete, evidences not a 
but a pledge for the security of a loan. 

he form of a transfer of the property in the 
is manifestly fictitious. At no time do 
accounts become the exclusive property of 
ust company, but its interest in 

1 cent. advanced 
the remaining 23 per 
the “> 


determines 


ount 


them is 
and the 
cent. fixed 
* The test 
real transaction 
en the parties was a loan or a sale is the 


intention is 


yrtion of 


op 
scale in agreement 
whether the 
ntion of the parties, and their 
the 
of the 
In 
°0 outside of 
the 
pledge of 


a usurious rate 


from whole 


conduct 


ascertained 
luding the 


vritten 


transaction, 
parties as well as 


this case, 


how 
the 


transac 


agreement 


is not 


necessary to 
which sufficiently shows 
intended to 
s for a loan of money at 
With respect to the second point 
that the trust it 
rated under the General Corporation Act of 
and had to “buy, 
hold and mmercial 

etc.’ Supreme Court 
to lend 


was be a mere the 


nt 


nter + 
nterest, 


appears company Was incor 


101s the charter power 


own 
This 


not 


open accounts, 
the Illinois 
does include 


the power 


INDIVIDUAL INTEREST OF TRUSTEE 
The rule which prohibits a trustee from deal 


ing with himself prevents an investment of trust 


funds in corporations of which the trustee in- 
dividually owns a controlling interest 
vs. Neiman (160 N. Y. Supp. 610). 


Otetr 


Handling Individual Bank Statements 

In order to simplify the system of rendering 
individual bank statements and to further in- 
crease its efficiency, a bank statement case has 
been designed which has met the favor of some 
of the best known banking institutions of the 
country. This case solves the problem of rap- 
idly handling the statement sheets in making 
daily entries and at the same time preserves the 
sheets in good condition for the depositors. 

The Bates Bank Statement Case is the re- 
sult of many months of observation and trial 
in daily routine Statements are held 
in position for easy rapid working and need no 
arranging, indexing or shuffling. The case is 
arranged so that only those statements need 
be used on which an entry must be made and 
the automatically keeps them all neatly 
and correctly arranged. 

The case and the stand for it are manufac- 
tured in the plant of one of the foremost metal 
furniture manufacturers in the country and 
are constructed of the highest grade furniture 
stock steel. They are manufactured and sold 
by the Fire-Proof Furniture & Construction 
Company, Miamisburg, Ohio, and 25 West 45th 


street, New York City, N. Y. 


VIRGINIA TRUST 
COMPANY 


RICHMOND, VA. 
CAPITAL - - - $1,000,000 
SURPLUS - - - - 400,000 


Oldest Trust Company in Virginia 
and strictly a Fiduciary Institution 


Book Value of Stock - - ~ 
Bid ~ - - » is - 
Dividends Paid - - - e 


service. 


case 


140 
225 
6% 





TRUST COMPANIES 


Mechanics Bank 


Court and Montague Streets 
BROOKLYN, N. Y. 


CHARTERED 1852 


Capital and Surplus - - $2,400,000 
Deposits - - - - - 24,000,000 


BRANCH BANKS 


nan Bay Ridge Branch 
Third Avenue and Fifty-first Street 


Broadway Branch 
Broadway, near Gates Avenue 


_ Fifth Avenue Branch 
Fifth Avenue and Ninth Street 


Fulton Branch 
356-3458 Fulton Street 


Nassau Branch 
Broadway and Bedford Avenue 


Schermerhorn Branch 
Schermerhorn St. and Third Ave 


Twenty-sixth Ward Branch 
Atlantic and Georgia Avenues 


Fidelity Trust Company of New York 
a circular letter addressed by President 
Samuel S. Conover to the patrons of the Fidel 
ity Trust Company of New York he calls their 


attention to changes made in the recently en- 


I 
1 
ul 


acted Federal Revenue Law which does away 
with documentary stamps on stock certificates, 
bonds, notes, protests, agreements, conveyances, 
proxies, insurance policies and other instru- 
ments. The company has also provided deposit- 


ors with copies of the new Revenue Law calling 


attention to important changes in income and 
inheritance taxes. 

The Fidelity Trust Company, in its last off- 
‘ial statement, reports total resources of $13,- 
815,005 with deposits amounting to $11,407,684, 
capital stock, $1,000,000; surplus, $1,000,000 and 
undivided profits, $250,406. The Fidelity Trust 
Company owes its steady progress to the fact 
that it sticks to the motto “Service.” 


The American Institute of Banking at the r« 
cent annual convention, unanimously clect 
E. G. McWilliam, Security Trust & Saving 
Bank, Los Angeles, Cal., as its president for 


the ensuing year. Mr. McWilliam is a member 


of Los Angeles Chapter, .. LB. pad: ie 

former president of New York Chapter. Pri 
vious to going to Los Angeles he held the posi 
tion of secretary of the Savings Bank Sectio 
of the American Bankers’ Association. 


Under Sufervision of Federal Government 


AMERICAN SECURITY 
& TRUST CO. 
WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


DETROIT TRUST 
COMPANY 


Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 


Capital - - $1,000,000 
Surplus and Undivided Profits, 1,900,000 
Acts in all capacities of Trust. 


Issues interest bearing Certificates 
of Deposit. 


E. G. McWILLIAM 


MANAGER PUBLICITY DEPARTMENT SECURITY TRUST AND 
SAVINGS BANK, LOS ANGELES, WHO HAS BEEN ELECTED 
PRESIDENT OF THE AMERICAN INSTITUTE OF BANKING 








TRUST COMPANIES 


ORGANIZED 1803 


THE PHILADELPHIA 
NATIONAL BANK 


PHILADELPHIA, PA. 


4 Rank of Character, Strength and Service 


LEVI L. RUE, President GEORGE F. GENTES, Asst. Cashier 
CHARLES P. BLINN, Jr., Vice-Pres. STEPHEN E. RUTH, Asst. Cashier 
WILLIAM S. MADDOX, Vice-Pres. DAVID W. STEWART, Asst. Cashier 
HORACE FORTESCUE, V.-Pres., Cashier FRANK P. STEPHENS, Asst. Cashier 
O. HOWARD WOLFE, Asst. Cashier EDGAR ROSS, Manager Foreign Dept. 


CAPITAL, SURPLUS AND PROFITS, $6,500,000 
TOTAL RESOURCES OVER $107,000,000 


FOREIGN EXCHANGE BOUGHT AND SOLD LETTERS OF CREDIT ISSUED 





TRUST COMPANIES 








“THE LEADING FIRE INSURANCE Co. OF AMERICA” 


INCORPORATED gaan QM COMED SAECO = CHARTER 
IN 1819 Sar ogee ie = PERPETUAL 
: 2 CO. 45 1 


WM. B. CLARK, PRESIDENT 


Cash Capital, . . . . . . $5,000,000.00 
Reserve for All Other Liabilities, 1 2,300,793.09 
Meta, . ... . » F,423,296.15 
Assets, . . . . . . +. 24,724,091.24 


SURPLUS FOR POLIGY-HOLDERS 
$12,423,298.15 


AGENTS IN ALL THE PRINCIPAL CITIES AND TOWNS 


NEW YORK CITY AGENTS 


FIRE MARINE 


RUSSELL, SCOTT & ZIEGLER TALBOT, BIRD & CO. 


95 William Street 63 Beaver Street 











TRUST 


| Union Trust 


C ompany 


Baltimore 
F 


Out of town accounts solicited. 
Collections a specialty. 
Thoroughly equipped to handle 
all business pertaining to banking. 
Executes Trusts of every 
description. 


OFFICERS 


John M. Dennis 


Maurice H. Grape 
President 


Vice-President 
Joshua S. Dew 


Wm. O. Peirson 
Sec’y and Asst. Treas. 


Treas. and Asst. Sec’y 





New Trust Officer for Wisconsin Trust 
Company 

The Wisconsin Trust Company of Milwaukee 
has acquired an enviable reputation for skillful 
and economical administration of estates. Many 
f the wills probated in different cities of Wis- 
in name this company as trustee or execu- 
Its trust business has developed to such 
lume that it was deemed advisable at the 
t meeting of the board of directors to create 
ce of “trust officer” and Mr. Charles M. 
was elected to occupy that position. He 
issumed his new duties September 25th, when 
removed from his former office in the Colby 
\bbot building to the trust department of the 
Wisconsin Trust Company in the Pabst Build- 
ng. Mr. Morris retired from the general prac- 
ice of law in order to devote his time exclu- 

vely to the business of the trust company. 
Mr. Morris was born at Madison, Wis., in 
1865 and was educated at Madison. He gradu- 
ated from the university in 1887 and from the 
law department in 1889. He practiced law at 
Madison from 1889 to 1896. Mr. Morris was 
an attorney for the Wisconsin Central Railway 
from 1896 to 1906. He has been in general 
practice at Milwaukee since 1906. In 1895 he 
married Miss Mary Fairchild, daughter of Gen- 
eral Lucius Fairchild, who was one of the 
most distinguished Governors which the State 

of Wisconsin ever had. 
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Capital 
and 
Surplus 
over 


$2,650,000 


Interest 
Paid on 
Deposits 


E cordially invite out-of- 
town business. This 
complete banking insti- 

tution is thoroughly equipped to 
handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 
Administrator, Executor, Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
ot skilied attorneys and business 
men of wide experience. 


< LOS ANGELES TRUST 
AND SAVINES BANK 
SIXTH ¥ SPRING STS. 


LOS ANGELES 





CHARLES M. Morris 


ELECTED TRUST OFFICER OF WISCONSIN TRUST COMPANY 
OF MILWAUKEE, WIS. 
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THE LouisviLLE TRUST COMPANY | 


OF LOUISVILLE, KY. 


CAPITAL AND SURPLUS OVER $1,000,000 


Is thoroughly equipped to handle all business pertaining to Trusts, Banking, Collections, Handling of Real 
Estate, Keeping Securities and Valuables, Renting Safes in Burglar-Proof Vaults, 
Keeping Wills, etc. 


YOUR BUSINESS IS SOLICITED 
OFFICERS 
ANGEREAU GRAY, Treasurer 
CHAS. SPEED, Supt. of Vaults 


I. S. JENKINS, Supt. R. E. Dept. 
W. H. NEWHALL, Ass't Supt. R. E. Dept. 


JOHN STITES, President 
PIRTLE, Vice-President 

A. G. STITH, Sec’ y 

E. A. CONVERSE, Ass’t Sec’y 





QUEENS COUNTY TRUST COMPANY 
375 Fulton St., Jamaica Bridge Plaza, North, L. I. City 


Capital and Surplus $700,000 


OFFICERS 


ROBERT B. AUSTIN, President 
DANIEL W. QUINN, Vice-President 
WILLIS H. YOUNG, Vice-President 
THOMAS NAPIER, Vice-President 


Manufacturers 


Trust Company 


BROOKL YN—NEW YORK 


CAPITAL, $1,000,000 


OFFICERS 


NATHAN 8S. JONAS, President 
ALEX. D. SEYMOUR, Chairman 


Vice-Presidents 
GEORGE FREIFELD CHARLES FROEB 
8. B. KRAUS WILLIAM K. DICK 


JAMES H. CONROY, Secretary 
J. C. NIGHTINGALE, Cashier 


Assistant Secretaries 
WM. L.SCHNEIDER REUBEN W.SHELTER 
NORMAN B. TYLER HENRY C. VON ELM 
FRED'K W. BRUCHHAUSER 
OFFICES 
774 and 776 BROADWAY corner Sumner Avenue 
84 BROADWAY corner Berry Street 
1459 MYRTLE AVENUE corner Bleecker Street 


BROOKLYN, NEW YORK 


W. E. STECHER, Secretary 
H. V. HOYT, Asst. Secretary 
THOS. F. HASTE, Asst. Secretary 


Security Service 
on the 


Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 
fiduciary, with efficiency and dispatch. 


GECURITY=EUst 
= SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Reseurces Over $48,000,000.00 
LOS ANGELES 
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Facilities 


Opportunities - 


Service 


Many opportunities to obtain attractive issues are available to 


The National City Company 


Its facilities for handling these situations are exceptional. 


Such facilities and opportunities constitute the foundation of a superior 


investment service. 


Our current list of Government, Municipal, Railroad, Industrial and 
Public Utility Bonds sent upon request. 


The National City Company 


National City Bank Building 
New York 


William M. Rosendale Elected Cashier 
Market & Fulton National 


\ well deserved promotion is that of Mr. 
William M. Rosendale to the office of cashier 
of the Market & Fulton National Bank of New 
York, who was elected to succeed the late Mr. 
John Hurwood Carr. Mr. Rosendale is well 
known to convention goers and has a host of 
friends in banking and trust company circles. 
Members of the American Institute of Banking 
also take pride in his promotion. Mr. Rosen- 
dale is a charter member of the New York 
Chapter and was its president in 1909-10. He 
has always taken an active part in the Chapter’s 
affairs—having served on various committees 
and the Board of Governors, and delivered nu- 
merous lectures before the classes of the Chap- 
ter in connection with its educational work. 
Mr. Rosendale has attended many of the na- 
tional conventions of the Institute, and was a 
member of its Executive Council from IgI0 to 
1913, being chairman of that body during the 
last year of his term. 

The International Trust Company of Denver 
reports under date of September 12th, total re- 
sources of $12,735,901, with deposits of $11,421,- 
669, capital and surplus $1,000,000, and undi- 
vided profits $251,270. 





Excellent Statement by Empire Trust 
Company 


A condensed statement of the financial con- 
dition of the Empire Trust Company of New 
York under date of September 20th shows 
wholesome progress in all departments with 
resources aggregating $44,560,803, including cash 
in vault and in banks of $13,881,857; loans of 
$15,243,030; New York State and City bonds, 
$4,912,254; other bonds and stocks, $8,707,383; 
bonds and mortgages, $641,217. The deposits 
of the Empire Trust Company have steadily 
grown to $41,335,049 with the capital stock at 
$1,500,000; surplus and_ undivided profits, $1,- 
497,952. The Empire Trust Company is fiscal 
agent of the State of New York for the sale 
of stock transfer stamps and also maintains a 
London office at 41 Threadneedle street, E. C. 
A branch office “uptown” is located at 580 
Fifth avenue. 


Arrangements are being completed for the 
organization of the First Standard Bank & 
Trust Company at Maysville, Ky., to take over 
the business of the First National Bank and the 
Standard Bank of that place. 
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THe New York “Rust 
ComMPANY 


26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 


Surplus and Profits, $11,350,000 


Designated Depository in Bankruptcy and of Court 


and Trust Funds 


OTTO T. BANNARD, Chairman of the Board 


MORTIMER N. BUCKNER, President 


FREDERICK J. HORNE ) 
JAMES DODD \ 


CHARLES E, HAYDOCK, Treasurer 
HERBERT W. MORSE, Secretary 


OTTO T. BANNARD 

S. READING BERTRON 
JAMES A. BLAIR 
MORTIMER N. BUCKNER 
JAMES C. COLGATE 
ROBERT W. de FOREST 
JOHN B. DENNIS 
JOSEPH P. GRACE 
BENJAMIN S. GUINNESS 


Vice-Presidents 


TRUSTEES 
F, N. HOFFSTOT 
FREDERIC B, JENNINGS 
WALTER JENNINGS 
CHAUNCEY KEEP 
JOHN C. McCALL 
JOHN J. MITCHELL 
JAMES PARMELEE 
GEORGE W. PERKINS 
HENRY C, PHIPPS 


H. WALTER SHAW 5 
ARTHUR S. GIBBS 
MONTROSE STUART 
JOSEPH A. FLYNN 
HARRY FORSYTH, Assistant 


Assistant 
>ecretaries 


Treasurer 


E, PARMALEE PRENTICE 
EDMUND D, RANDOLPH 
NORMAN P, REAM 

DEAN SAGE 

B. AYMAR SANDS 
JOSEPH J. SLOCUM 

JOHN W. STERLING 
JAMES STILLMAN 
MYLES TIERNEY 


Member of the New York Clearing House Association 
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Short Time Notes 
Long Term Bonds 


of 


Railroads, Public Utilities 
and Municipalities 


Send for our current list of offerings 


A. B. Leach & Co. 


Investment Securities 


62 Cedar St., New York 105 So. La Salle St., Chicago 


Philadelphia Buffalo 


Advances on Promissory Notes 
Member banks are in receipt of a communica- 
Governor Robert H. 
Bank of New 


amendment to 


tion sent out by Deputy 
Treman, of the Federal 


York, 


section 


Reserve 
calling attention to the 
13 of the Reserve Act recently enacted 
by Congress which provides that any 
make member 
tions on their promissory notes for 
exceeding fifteen 


established These pr¢ ymissory 


Reserve 


bank may advances to institu- 


a period not 


+ 


days at special rates to be 


must be 
secured by the deposit of notes, drafts, bills of 
exchange, etc., which are eligible for rediscount. 
Mr. Treman states that the rate of 3 per cent. 
I determined upon. 


notes 


laS pbeen 


Synopsis of Income Tax Law 

The Income Tax regulations, included 
in the Revenue Act just passed by Congress 
and approved by the President, are, if possible, 
more confusing to the average person than 
those of the former Federal Income Tax Law. 
To simplify them as much as possible, and espe- 
ially to aid individuals and fiduciaries in find- 
ng out just what is required of them, is the 
object of a very well-worked-out “Synopsis of 
the Features of the Federal Income 
\ffecting Individuals and Fiduciaries” issued by 
the Guaranty Trust Company of New York. 


new 


Tax Law 


Boston Baltimore 


Over Half a Billion Resources 


New York 
20th the 
the combined 


The Guaranty Trust 
under date 


pressive total of $515,1 


Company of 


reports September 


im- 
73,701 as 


resources of the company. 


$417,449,010 


Deposits aggregated 
as compared with $323,390,925 oné 
IQTS5. The capital of 


is $20,000,000; surplus fund, 


year ago on September 25, 
this trust company 
$20,000,000 and undivided profits, $5,608,472. 
The 


amount 


surplus is $16,000,000 in excess of the 


1 


required by law. The report also shows 


foreign accounts of $8,599,072 and domestic and 


/ 
foreign acceptances of $32,436,353 


How Broadway Trust Company Deposits 
Have Grown 

Four years ago the deposits of the Broadway 

‘rust Company of New York amounted to 

$5,150,000. The report of September 12th shows 

that the deposit line has grown to $26,021,386, 

an increase of 


over twenty-one millions during 
that period and of nearly two millions since last 
May. 

shown in the following comparison: January 1, 
1912, $5,150,000; January I, 1914, $14,970,000; 
January 1, 1916, $23,240,000; May 1, 1916, $24,- 


153,000; June 30, 1916, $25,033,201. Frederic G 


The record of deposit expansion is best 


Lee is president. 





TRUST 


Banking Under One Roof 
In the Heart of the Busi- 
ness and Financial District 
CHICAGO 
Commercial, Savings, Trust, 
Foreign, Loan, Bond and 
Mortgage Investment 
Safe Deposit Vault 
Founded 1855 A State Bank 


S. E. Corner La Salle 


IN CHICAGO 


Important Gains by Mechanics & Metals 
National Bank 

The September 12th official statement of the 

Mechanics and Metals National Bank of New 


York, of which Mr. Gates W. McGarrah is 
president, shows aggregate resources of $216,- 
397,055 as compared with $206,634,263 reported 
on June 30th last, an increase of nearly ten 
millions while deposits increased, during that 
brief period over six and a half millions mak- 
ing the total $181,749,538, embracing $118,060,- 
974 individual deposits and $63,688,564 deposits 
from banks. Loans and discounts amount to 
$95,865,900; cash and due from banks, $82,675,- 
753; bonds, securities, etc., $13,753,850 and 
U. S. bonds to secure circulation, $5,000,000. 
The Mechanics and Metals National Bank is 
one of the foremost banks of New York in 
developing foreign credit facilities, the foreign 
department reporting letters of credit and time 
acceptances of $14,226,649. The capital stock 
is $6,000,000; surplus and undivided profits, 
$9,526,466. 


R. Lewis Rutter, president of the Spokane & 
Eastern Trust Company, and of the Western 
Union Life Insurance Company, was a recent 
visitor in New York and also attended the 
American Bankers’ Association convention at 
Kansas City. 


COMPANIES 


TRUST COMPANY 
Collection Accounts 


INVITED 


No charge for items on banks anywhere 
in the United States. 


Withdrawals through a New York City 
institution, so that all deposits become 


mechanically NEW YORK FUNDS. 


Interest allowed on a 


compensating 
average balance. 


Liberal arrangement for items in transit. 


The 
Putnam Trust 
Company 


OF GREENWICH, CONN. 


National City Company Investment Offerings 

Among the special investment offerings re- 
cently announced by The National City Com- 
pany of New York, which recently took over 
the business of the firm of N. W. Halsey & 
Company and is affiliated with the National 
City Bank, include $4,000,000 Philippine Govern- 
ment 4 per cent. gold bonds, dated December 1, 
1916, and due December 1, 10946; $4,000,000 
Northern Ohio Traction & Light Company first 
lien and refunding 5 per cent. gold bonds, 
dated August I, 1916, and due August I, 1956, 
which, at price of 94 and interest, yield 5:36 
per cent. The September investment circular 
issued by this company contains a number of 
attractive investments especially adaptable as 
investments for savings banks and trust funds 
The company makes a specialty of United 
States, territorial, New York State and New 
York City bonds. Circulars will be sent upon 
request. 


Edward J. Byrnes has recently associated 
himself with the advertising agency of Edwin 
Bird Wilson, Inc., 14 Wall street, New York. 
Mr. Byrnes had been connected with the J. 
Walter Thompson Company for twenty-five 
years, during which time he handled many im- 
portant financial accounts. 





TRUST COMPANIES 
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THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 


Offers special terms for 
country collections which 
are handled with unusual 
direct-to-destination facili- 
ties. 


Bie t Wn 8 8 Ga 


bat = 


Pays interest on daily 
balances. 


Fine 
Saw Boe 


You are cordially in- 
vited to make this office 
your headquarters when 


in New York. 


Correspondence invited. 


TOTAL RESOURCES 
$170,119,000 


Main Office, 37 Wall Street 


New York Branches: Foreign Branches: 


222 Broadway London, 95 Gresham St., E. C. 
618 Fifth Avenue Paris, 23 Rue de la Paix 


‘Nil = 


iis 


1" 


iS 
































































WE ACT IN ALL TRUST CAPACITIES 






LOUIS H. GETHOEFER  - 
D. GREGG McKEE - © 


President 
Treasurer 
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Pirrssurc Trust Company 


PITTSBURGH, PENNSYLVANIA 
CAPITAL, SURPLUS AND UNDIVIDED PROFITS, $3,700,000 


OFFICERS 


Banks, trust companies and corporations desiring financial or fiduciary facilities 
in Pittsburgh, will find it to their advantage to communicate with us 


INTEREST PAID ON DEPOSITS 





BERTRAND H. SMYERS_ - - 
WALDO D. JONES - 


Secretary 
Ass’t Sec’y and Treas. 





Trade and Financial Opportunities in Cuba 


The Guaranty Trust Company of New York 
has contributed another timely and carefully 
prepared booklet dealing with our foreign trade 
and financial opportunities in different countries. 
The latest booklet deals with Cuba and should 
be particularly interesting to business men and 
bankers engaged in extending their sphere of 
commercial or financial operations. Cuba, owing 
to her wonderful natural resources, is stated to 
possess great possibilities of 
ment. 


further develop- 
The great advantages of the Cuban soil 
for the production of tobacco and sugar are 
described. The soil is so rich that only every 
eight or ten years is it necessary to replant the 
sugar while in other sugar producing 
countries, replanting takes place every two or 
three years. Likewise, the chemical character- 
istics of the soil are such that the famous 
“Vuelta Abaja” tobacco is of such a quality as 
to be unequaled in any other part of the world 


cane, 


Attention is also called to the mineral de- 
posits of Cuba. The progress of 
Cuba is shown by the strides made in 
her foreign trade during the last decade. Im- 
ports increased 1906 to 
$128,132,000 in 


commercial 


great 


$99,540,000 in 
and exports from 
910,000 to $219,447,000 during the same period. 
The predominating part which the United 
States plays in the commerce of Cuba is shown 
by the fact that in 
exported to and imported 
commodities than all the other countries com- 
bined. In _ that Cuba exported to the 
United States $132,581,549 out of total exports 


from 


IQI5, $1o8,- 


normal 
from 


IQI3—a year—we 


Cuba more 


year 


of $165,208,265, and imported from us $71,753,- 
872 out of total imports of $135,810,590. 

The financial relations between Cuba 
and the United States are shown by the enact- 
ment of a which’ establishes as the 
unit of Cuba the gold peso of the 
same weight and fineness as the American gold 
dollar The virtually 
monetary system of the United States. 


close 


new law 
value for 


new law follows the 











Union Trust Company of Springfield, Mass. 

The success which attends systematic and 
constant cultivation of fiduciary business is il- 
lustrated by the progress made by the Union 
Trust Company of Springfield, Mass. The trust 
resources of this company, which amounted on 


November 10, I910, to  $1,719,158.80 and 
amounted to $3,358,832 on December 31, 1915, 


saw a further increase to $3,483,855.06 reported 
on September 12, 1916. Trust earnings have 
increased nearly 300 per cent. in the last six 
On the latter date the deposits of the com- 
pany were $10,656,892.50, 
plus and profits, $857,743. 
progressive trust company are: 

Bosworth, chairman of the Board; 
Gilbert, president; James W. 
Joseph C. Allen, vice-presidents; 
Haskins, treasurer; Frank S 
Charles H. Churchill, secretary, and Dale S. 
Tate, trust officer. The success in developing 
the business of the trust department is largely 
due to the excellent record achieved by the 
Union Trust Company in the administration of 
and 


years. 
capital, $500,000; sur- 

The officers of this 
Charles W. 
William E. 
Kirkham and 
William H. 


Burt, asst. treas.; 


estates execution of instruc- 
tions as well as forceful literature educating the 


public in regard to the 


testamentary 


advantages of enlisting 


the services of a corporate trustee 


Constant Growth of Wachovia Bank and 
Trust Company 
The proof of good service is reflected by con- 





stant growth. The Wachovia Bank & Trust 
Company of Winston-Salem, N. C., is a good 
example of the truth of this statement. A com- 


parison of the deposits of this company shows 
uninterrupted annual 
12th last deposits aggregated $8,508,447, a 


of $366,006 over the previous r 


growth. On September 


gain 
port of June 
15, 1916, and compares with $6,589,297 on June 
15, 1913; $4,783,856 on 


June 15, 1910, and $1,- 


107,945 on June 15, 1902. Total resources now 


amount to $10,451,669 with capital 
and undivided profits of $603,222 


of $1,250,000 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH ISTREET 


CAPITAL, $600,000 SURPLUS AND PROFITS, $2,415,796 
OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL - - ViICE-PRES. H. H. M. LEE SECRETARY 
ANDREW P, SPAMER - - 2D ViICE-PRES ARTHUR C. GIBSON : SECRETARY 
GEORGE B. GAMMIE - - TREASURER JOSEPH B. KIRBY - - SECRETARY 
CLARENCE R. TUCKER - - ASST. TREAS WILLIAM R. HUBNER - SECRETARY 


GEORGE R. TUDOR - CASHIER 
ALBERT P. STROBEL REAL ESTATE OFFICER 


DIRECTORS 


H. WALTERS SAMUEL M. SHOEMAKER JOHN W. MARSHALL 
WALDO NEWCOMER BLANCHARD RANDALL JOHN J. NELLIGAN 
DOUGLAS H. THOMAS ELISHA H. PERKINS ROBERT GARRETT 
NORMAN JAMES ISAAC M. CATE GEORGE C. JENKINS 


More Promotions in Guaranty Trust the St. Paul for Petrograd, where he is to rep- 

Company Staff resent the Guaranty Trust Company of New 

. York in some special work, preliminary to an 

Two promotions were announced at the extension of that institution’s interests in 
uaranty Trust Company of New York re-_ Russia. 

1 Arthur B. Hatcher for ten years secre- Believing that the outlook for increased 

to Charles H. Sabin, president of the com- business relations between the United States 

any, has been appointed assistant to the presi- and Russia is very bright, and in order to be 


dent, and John S. Johnston has been moved up better prepared to help American business men 
into the position made vacant by Mr. Hatcher’s [' take advantage of the growing opportunities 
promotion, : in the Czar’s empire, the Guaranty Trust Com- 
pany has commissioned Professor Emery to go 
to Russia to make a thorough study of indus- 


, ees égee trial and financial conditions there. 
red the employ of the National Commercial New 


Bank of Albany, July 16, 1906, and was shortly 


Mr. Hatcher is a native of Rensselaer, N. Y., 
and after completing his education there en- 
t officers of the Guaranty Club are E. P. 
Tate, president; C. E. Rasche, vice-president; 
promoted to the position of confidential mes- George C. Fincke. treasurer, and K. S. David- 
senger for Mr. Sabin, who was then vice-presi- son, secretary. 
dent and general manager 
of that institution. Mr. 

Hatcher accompanied Mr. 
Sabin when he came to 
New York in the spring 


f 1907 to assume the 


presidency of the 

tional Copper Bank, and 
was with him when the 
National Copper Bank 
wa absorbed i the Me- 
cs & Metals Na- 


Bank, and o 


wi 


n July 

th Mr. 

the Guaranty 

Company. 

fessor Henry C 

former chairman 

the United States 

iff Board and_ for 

1€ years yrotressor ) 
tinal ee at Yale A. B. HatcHER Pror. Henry C. Emery 

. - . s APPOINTED ASSISTANT TO THE PRESIDENT SPECIAL RUSSIAN REPRESENTATIVE OF 

ed September 23d on OF THE GUARANTY TRUST CO., NEW YORK GUARANTY TRUST CO., NEW YORK 
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Tana 


i’ intimate knowledge of commercial 
conditions in Norway and Sweden is 
obtained by this bank through personal 
contact with the executives of its long es- 
tablished Scandinavian connections. 


SCANDINAVIAN 
3 PENINSULA 


on 


G4 . IRVING 


os 
& 


~ Fy NATIONAL BANK 


Strictly A Commercial Bank 


WOOLWORTH BUILDING NEW YORE 


A Timely Booklet Analysis of the New Revenue Laws 
e Bank Director and the Clayton Act” is The Irving National Bank of New York has 


1 


title of a booklet issued by the Mechanics again rendered a real service to its customers, 
and Metals National Bank of New York which bank correspondents and friends, in issuing a 
deals witl » requirements, amendments and ‘omprehensive analy f the new revenue laws 


ine 


ecent ruling f Section 8 of the Clayton’ enacted at the Congress. Ther: 


the “inter ire few business, financial or corporate inter- 

section of ests which escape the various new forms « 

15th, and it taxation, devised to provide additional revenu 

ation passed by Con- for the Federal Government. The Irving 

exception of the Fed- tional Bank booklet “tells the whole story” and 

Reserve ct, has such a direct influence covers every phase of the new laws as they 

upon banking relations. The booklet distribu- affect individuals, corporations, estates, muni 
ted by the Mechanics and Metals National Bank tion manufacturers, et There is also valuable 
the law, together with information covering New York State and City 
1anges made through the Kern amend- _ taxes, applying t rporations and individuals. 
ment, and in the light of the latest Federal Re- Readers of Trust CoMPANTES are invited 
serve Board rulings, particularly in regard to send to the Irving National Bank for copies 


what is implied by the term “substantial com- The contents hi been carefully indexed for 


. : i » 
gives a clear analysis ot 


the cl 


petition,” the booklet is especially valuable at quick reference to any subject 
this time, when bank and trust company direc- 
tors are generally trying to find out “where they 


re at.” A copy may be secured from the bank 


The organization of a new trust company 
Rochester, N. Y., to have a capital of $1,000,00 
is being projected by M. C. Seligman and as 
sociates. 

Thomas De Witt Cuyler, president of the Francis L ine, presi f the First Na- 
Commercial Trust Company of Philadelphia; tional Bank f New rk, and George F. 
(seorge H. Frazier, of Brown Brothers & Com- Baker, Jr., vice-president of the same institu- 
pany; and Edward B. Smith, have resigned tion, have been succeeded on the board of the 
from the board of the Franklin National Bank Chase National Bank of New York by Samuel 
of Philadelphia in compliance with the provi- H. Miller an <dward R. Tinker, both of 
sions of the Clayton Act. whom are vice-presidents of the bank. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


ST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 


Long Distance Telephone, 1789 Cort] 


C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies . 
nstitutions and advertisers, who wish to f 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application 


Insertions of meetings, divider 


ganizations, etc., at special rates lorea 


Subscriptions: The subscription 
TRUST COMPANIES is $3.00 annually 
copies, 35 cents. Subscriptions payable in 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York I 
Class Mail Mat 


as Second 





New York Cily 


Demonstration of Strength and Confidence 


most significant recent development in 


1 
+ + + 
street was I 


as the speedy recovery ! 


following the tremendous 


: a1 
sensational 


market 
ng and 


O%K tobe r 


decline in s 
hs oth, when the 
German submarine off 
nounced. The first hour 
estionably the 
May oth, 


cornere d 


‘iting since 
when Northern 
Within sixty 
the gong n 
changed hands 
for the aggregated 
the heaviest declines 
red on the ticker in Steel Cc 
antile Marine, Crucible Steel, Central 
Baldwin Locomotive and New Y 
The prime reason for the market’s suscep 
submarine attacks 
it the public has been heavily purc 


most e€x¢ 
IQol, 


were 


day 


1 


the news of 


lustrial stocks as shown by the fac t 
full business days during 
exceeded 1,000,000 
March 


when 2,300,000 


1 


gehteen consecutive 


September the sales shares, 
record since 
September 25th, 
dealt in. 


had 


ith the highest ,» I907, 
1 

ached on 

shares were Along with this heavy 


substantial gains in 
industrial list 
while the 


lease of life. 


rading there been 
juotations affecting not only the 
but also the standard railroad 
bond market demonstrated a new 
When Wall Street 


1\ following the 


issues 


business on the 
attacks off 
t, sober second thought came to the rescue 


resumed 


di 


submarine our 


and the market made an orderly with 
fair gains in (i 


ae 
tinued in ex 


recovery 
[ransactions still 


cess of million shares but they were 


prices con- 


more evenly distributed and responsible finan- 
ial interests had evidently 
that the 
marines could hardly stop the 


munition 


1 
come to the 


activities of 


nN 
S101 


one Or m 


creat uri 


export The “Street” al 
d down to the conviction that recent 

o£ definitive f 

were deci 


rerard’s arrival had no 


‘ deepe r signi 


Whe reas 
stocks on the N 


91.45 following 
; 


‘ ppeared on urface. 
range for fifty 

Stock Exchange was 
tional October 9th 


sensa 


break these same _ stocks 
again showed a re 


at the close of 


public also incli 
standpoint 


and prospective, many 


o°49 9 


CK aré Stlli DELOW 
rth Neverthel 


day, September oth, 


what 


mphasized the fact that there are many un- 


certain tactors in present security and DUSI1- 


ness situation, with surprises. 


Condition of New York City National Banks 


condition of National 
New 
shown bi their fficial 
the Comptroller of the C 
at the New York Clearing 


yf $20,020,000 in loans, 


report of the 
in the city of York on September 
IQIO, as Statements 
compiled 


House, shows an 


urrency, 
when compared 


statement of June \ggregate 


reas¢ d 


reased $7,536,100, and 


30, 1910, 


leposits dec $21,909,800, acceptances in- 


cash holdings decr¢ ased 
$27,300,000 “hana in. the 


principal items, as 


compared with June 30, 1916, the date of 


17 


previous call, September 2, I9QI5, 


corresponding call a year as follows: 


ago, are 
ange from 
ine 30, 1916 


$29.020,000 


Change trom 
Sept. 2, 1915 
Loans $266,504,000 


Deposits 21,909,800 410,085,000 
95,122,50¢ 
17,074,400 
404,200 6,832,900 
4.615.300. - I 3,738,300 


81,196,600 


Specie 12,086,900 


Legal tender 14.6' 4,800 
Circulation 
Surp. and profits. 


Securities 17,030,000 


At a recent meeting of the board of directors 
of the Seaboard National Bank, E. J. Cornish, 
president of the Lead Company, was 
the board to succeed the 
Lawrence. 


l 
National 
elected a member of 
late W. W. 

Joseph Walker, Jr 
rector of the Metropolitan Trust Company of 
New York to fill a vacancy. 


elected a di- 


has been 






























































































































































































































































United States. Interest allowed. 


SURPLUS AND PROFITS, $2,865,000 


Weekly Bank Statements and Continued 
Money Ease 

A comparison of the 

New York Clearing 

trust companies 

1% first of the 


weekly statements ren- 
banks 
changes 
confirms the 
banking and 
are being conducted with due 
ration to the many big factors in =~ 
business and financial situation. W 
the excess reserves of the Clearing House 
amounted to $82,555,480 on October 7th as com- 


dered by the 
and of the 


House 
covering 


since calender year 


feeling of confidence that 


pearetgg opera 


genera 
tions 
conside 
present 


b: inks 


pared with $1&9,374,000 on October 9, IQI5, and 
$160,236,000 at the beginning of this year there 
have been comparatively small changes in the 


items of 
last 


principal demand deposits, loans and 
y. Net demand de- 

ginning of the year were $3,314,- 

741,000 and on October 7th, $3,302,723,000; loans 

and discounts last January 

and on October 7th, they 


/ 


since January 


discounts 


posits at the 


were $3, 246,356,000 
were 
that the cash 
tion of the Clearing House !} 
strong as ten m 


$3,349,511,000. 


It is doubtless tru reserve posi 


anks is not as 


nths ago; there is 


big mar 


safety in the present surplus reserve, in 


in of 


IQ 





the dormant facilities available 
through the rve banks, in the 
large volume of gold sent here from abroad 





since last May and the fact that the Federal 

banks accumulated a gold hoard 

of $592,000,000 of which over 47 per cent. is 
e Reserve Bank New York. 

The abundancy of money was well illustrated 
by the fact that call rates did not exceed 4 per 
cent. during the break in the Stock 
Market on October ‘oth, and that the 
drifted back to 2 and 2% per 


Reserve have 


owne d bv th 


sensational 
Monday, 


rate subsequently 


cent. with commercial paper at 3% to 334 per 
cent. It was interesting to note that the brief 
rise in call rates had the effect of attracting a 


big volume of offerings from other cities 
Doubtless, this continued ease in money has 
been in a large measure an influence in the 
heavy trading on the Stock Exchange and also 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


DEPOSITS, $45,000,000 





for the in 


esponsible 
market. 


in the bond 


deposits still continu 


reased activity 
Trust company 


at high water mark, the Octcber 7th statement 


showing an aggregate of nearly two billions as 
compared with the maximum record of $2,046,- 
000,000 last May 

The following table shows the changes in 
the important items given in the weekly state- 
ments of Clearing House banks and of trust 


companies : 


rRUST COMPANIES 





Deposits Loans & Inv Cash 
Oct. 7 $1,989.867,800 $1,661,138,000 $149,937,500 
Sept. 30 1,.993,506,500 1,669,629.,800 156,988,800 
Sept. 23 1,.958,901,900 = 1,663,653,000 = 154,989,900 
Sept. 16 1,933,067,300 1.666,448,200 152,494,700 
Sept. 9 1,927 7.100 1,674,271,000 151,991,600 
Sept. 2 1,.934,626,900 1,659,506,300 151,601,900 


CLEARING HOUSE BANKS (Daily Average 
Including 14 Trust Company Members 





Net Deposits Loans, ete Age. & Res 
Oct. 7 $3,469,042,000 $3,349,511,000 $651,651,000 
Sept. 30 §.471,454,000 3,339,551,000 665,199,000 
Sept. 23 §.438,.942.000 3,307,093,000 667,245,000 
Sept. 16 §.410,312,000 3,306,366,000 633,156,000 
Sept. 9 $408,833 000 3,.306,963.000 628,891,000 
Sept. 2 ..391,.435,000 3,252,000,000 667,706,000 


Strong Position of the National Park Bank 
of New York 


The last o eport of The National Park 
Bank of New Yorl eals gratifyi progres 
n the various departments and likewise a strong 
financial positior Resources aggregated $182 
322,618 embracing cash resources of $69,328,862 


represented by specie and United States notes, 
Federal Reserve bank, due from 
banks and C H exchange s 


due from 


and demand loans 


The resources also include loans and discounts 


of $69,328,862; bonds with U. S. Treasurer, 
$4,582,833; bonds and stocks, $2,635,077; bank- 


¢ house, $2,656,016 and customers’ 
count of acceptances 
118,937. The dep s 


volume of 


ooo: 


liability ac- 
and letters of credit, $3,- 
increased to the 
capital is $5,000,- 
individed profits, 


ts have 
$154,340,350. The 


surplus $15,900,733. 
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American Opportunities 


in Cuba 


Guaranty Cuba possesses great possibili- 
Service ties for further commercial 
XXVI_ = and_~=industrial development. 


The country is rich in natural re- 
sources, which have been scarcely drawn 
upon. 


The Island is located conveniently 
to the markets of both Europe and 
America, and is also situated in the 
path of vessels using the Panama 


Canal. 
Cuba has a_ stable and _ efficient 


government. 


We have published an interesting 
booklet on this country, a copy of 
which will be sent on request. 


Guaranty Trust Company 
of New York 


Capital and Surplus - $40,000,000 
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= BILLS OF EXCHANGE 
CABLE TRANSFERS 


Big Deposit Gain by Farmers’ Loan & Trust 
Company 

An increase of $10,743,000 in deposits, making 
he aggregate $169,048,093, is shown in the last 
official statement of The Farmers’ Loan & Trust 
Company of New York as of September 20th 
and as compared with the previous return of 
June 30th. During the same period aggregate 
resources increased from $173,001,686 to $187,- 
524,787, including cash on hand bank, 
$43,397,854; loans, $40,482,602; bonds and stocks 
at market value, $17,996,113; bills purchased, 
$38,377,823 and liability of customers for ac- 
ceptances, $7,390,601. The capital stock is 

surplus and undivided profits, $8,- 


wt 


and in 


$1,000,000 : 
205,889. 


Progress of Hudson Trust Company, 
New York 

Under the able administration of President 
Frank V. Baldwin the Hudson Trust Company 
of New York is daily increasing its volume of 
business and extending its services to deposit- 
crs, banks, individuals and corporations. The 
last official statement of financial condition 
showed total resources of $6,680,972 including 
on hand and in banks of $2,143,942 and 
2,377,205 loans and bills purchased. The de- 
osits now amount to $5,565,439 with capital of 
500,000, surplus and undivided profits of 
507,254. The management has received many 
appreciative comments in connection with its 
w custom of sending statements of financial 


cash 


tf) 


— 


the tf? 


condition to depositors and stockholders. The 
officers are: Frank V. Baldwin, president; 
Henry C. Strahmann, vice-president; Johr 
Gerken, vice-president; Richard A. Purdy, 


secretary; John W. H. Bergen, treasurer. 

J. C. Traphagen, assistant secretary of the 
Franklin Trust Company, is the author of an 
instructive treatise on “Marketability of Securi- 
ties,” prepared as one of a series of modern 
business lectures for the Alexander Hamilton 


Institute of New York. 


TRUST COMPANIES 


Che Corn Exchange Bank 


New York City 
CAPITAL AND SURPLUS.... 


eeeereee ee ee eevee 









$10,000,000 
..+++++ $100,000,000 


Thirty-six branches in New York City 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 





Interesting Number of ‘‘ Guaranty News ”’ 
The principal feature of the 
The Guaranty News, the organ devoted to th 


interests of the employees of the (Guarant 


October issue of 





Trust Company of 


I 
apropos of the sesqui-centennial of the compl 


tion of St Paul's ¢ hapel, one ot the old land 


Manhattan Isle. The author 


marks on lower 
of this historical article 


presents a sympathet: 
of hallowed ground 
which lies quiet and undisturbed in the 


part of New York 


description of this sp 


center 


James Rascover 
The death of 
of Albert 


ing financial advert 


Mr. James Rascover, pres 
Frank & Company, one of the le: 
agencies in New York 
City, is mourned by a host of friends in fina: 
il and banking circles. He was also president 
and manager of the New York News Bur 
and a director of Hamilton Press. Bort 
Providence, R. L., eived his education 
the public schools of New York. Mr. Rascoy 
as active in Jewis] rities and was a men 
ber of the Hebrew Educational Society f 


Brooklyn, the Hebrew Orphan Asylum and th 


Jewish Protectorate of this city. Mr. Rascovet 
was also a member of the University Settl 
ment, Montehore Home, Metropolitan Museum 


of Art, and the Academy of Political Scien 


Convenient Securities Record 
A List of Securities blank, 
caining space for 


ruled and 
regarding 


con- 
information namé¢ 
of securities, yield, purchase price, interest pay 
ments, etc., was recently distributed to its cus 
tomers and friends by the United States Safe 
Deposit Company of New York. As the blank 
apparently filled a long felt want, the demand 
for additional copies was immediate and neces- 
sitated securing an additional supply. A sam- 
ple will be gladly sent to any trust or safe de- 
posit company desiring same. 





TRUST COMPANIES 





awyers Title & Trust Company 


CAPITAL AND SURPLUS - : $9,000,000 


Member of The New York Clearing House Association 
160 Broadway, New York 44 Court St., Brooklyn 
RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 
Securities. 


OFFICERS 

EDWIN W. COGGESHALL, Chairman of the Board 
LOUIS V. BRIGHT, President FREDERICK D 
FREDERIC E. GUNNISON, Vice-President 
THORWALD STALLKNECHT, Vice-President WILLIAM F. BAECK, Assistant General Manager 
HERBERT E. JACKSON, V.-Pres. & Gen. Mer. JAMES A. McCORMICK, Assistant General Manager 
LEWIS H. LOSEE, Vice-President WILLIAM K. SWARTZ, Mgr., Bkyn. Banking Dept. 
ARCHIBALD FORBES, Treasurer U. CONDIT VARICK, Asst. Mgr., Bkyn. Banking 
WALTER N. VAIL, Secretary Dept 
ROBERT I. SMYTH, Assistant Treasurer JOSEPH P.STAIR, Trust Officer, Bkyn. Banking Dept. 
DIRECTORS 


DeWitt Bailey Edwin W. Coggeshall Frederic E. Gunnison Edgar J. Phillips 
William Barbour William P. Dixon Edwin C. Jameson Dick 8. Ramsay 

Lucius H. Beers Philip T. Dodge J. Frederic Kernochan William Schramm 

Louis V. Bright William G. Gilmore Philip Lehman Thorwald Stallknecht 
George F. Butterworth Henry Goldman J. Lawrence Marcellus William Ives Washburn 
William M. Calder Richard T. Greene Payson Merrill Albert H. Wiggin 


. REED, Assistant Secretary 
GEORGE F. PARMELEE, Assistant Secretary 





Broadway Crust Company 
New York 


DEPOSITS 


Jan. 1, 1912 - - - - -$ 5,150,000 
Jan. 1, 1914 - 14,970,000 
Jan. 1, 1916 - - 23,240,000 


This institution is the only Bank or Trust Company 

in New York State which is under the joint super- 

vision and control of both the New York State Banking 
Department and Federal Reserve System 


MEMBER OF NEW YORK CLEARING HOUSE ASSOCIATION 
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Citizens 
Trust Company 
UTICA, N. Y. 


Capital, Surplus and Profits 
over $1,000,000 





UNEXCELLED SERVICE ALWAYS 










Promotions at Coal & Iron National Bank 


The management of the Coal & Iron National 
3ank of New York has strictly adhered to the 
principle of filling staff vacancies by promotions 
from the ranks of its own employees. In ac- 
cordance with this rule William H. Jaquith and 
Wallace A. Gray were recently elected assistant 
cashiers. Mr. Jaquith has been the paying teller 
of the bank number of years and has 
been associated with the Coal & Iron for about 


tor a 


twelve years, having had previous experience 
with the National Bank of North America and 
the Liberty National Bank. Mr. Gray was 


formerly loan clerk and has been with the bank 
since its organization in 1904, having been pre- 
viously with the Fifth Avenue Bank. 

Continued progress is indicated in the Sep- 
tember 12th official statement of the Coal & 
Iron National Bank, showing total resources of 
$13,465,022; capital stock of $1,000,000; surplus 
and profits of $749,484 and deposits aggregating 
$11,294,069. 


The Broadway Trust Company is distributing 
a booklet on the new Federal tax laws. The 
income law, law, estate tax 
law, munition tax law, and miscellaneous taxes 
are fully described. 


tax War revenue 





COMPANIES 


SUOMI TEAL USDA DELLENAUESUONALENAU ENA NALY 


CHARTERED 1906 


Hudson 
Trust Company 


NEW YORK CITY 
Capital and Surplus (over) $1,000,000.00 


Deposits - - ~ - 5,000,000.00 


OFFERS EVERY FACILITY EXPECTED 
OF A METROPOLITAN CORRESPONDENT 












YOUR ACCOUNT INVITED 






FRANK V. BALDWIN 





President 
Henry C. Strahmann - - Vice-President 
John Gerken - - - - Vice-President 
Richard A. Purdy - - - ~ Secretary 


John W. H. Bergen - Treasurer 
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Mechanics Bank of Brooklny 
The rapid growth of the Me 
Brooklyn is clearly indi 


hanics Bank of 


‘ated in the last official 


statement as of September 20th showing com 
bined resources if $27,204,838. The deposits 
amount to $24,628,419; capital, $1,600,000 and 
surplus fund $873,961 The Mechanics Bank 
has been particularly successful in conducting 
branch banks of which it has seven in number 
The senior officers are: George W. Chauncey, 
hairman of the board; De Mott, 


11 


Sullivan vic 


Harry M 





president; 
Frank C 
Burns, vice 
president; Francis Weekes, vice-president; Wil- 
ton C. Donn, cashi 

At the annual election of officers of t 
York Credit Men’s Association th 
iam F. H. Koelsch, vice 
United States, 


president; André van, 
1 St ( president : 
Xhodes, vice-president; Harry F. 


he New 
is week, Will- 
president of the Bank 


was unanimously re- 





of the 
elected president for the 
] 

“Ide rt 


Mutual Insurance Compar 


ensuing year 
Cornelius t the Atlantic 
iy and John T. Terry, 
John T. Terry and 
founder of the Metropolitan T 
of New York have been 


board of 


pre sident of 
Ir., son of grandson of 
rust Company 
elected members of the 
that company. Anthony A. 
chairman of the Atlantic Mutual Insurance 
Company, John T. Terry and Henry W. 
DeForest have resigned as directors. 


Raven, 
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TRUST 


“Checks are 
money” 


SAFETY 


An Efficient 
Check 


One which is protected 
in every part—amount, 
date, payee, endorse- 
ments—assoon as written; 
one which saves loss and 
time because its 
value is known and can- 
not be tampered with; 
which is instantly 
recognized as in keeping 
with the character of the 
best modern banking 
service. 

This is a check on 
National Safety Paper. 


face 


one 


: ; ; roo) 
Ask your stationer, printer or litbo- 
grapber for checks on National Safety 


. ] 
Paper, or write us for samples. 


George LaMonte & Son 


Founded 1871 


61 Broadway New York 





COMPANIES 


A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital . - ° $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 


EDWARD J. STELLWAGEN, President 
GEORGE E. HAMILTON, 

Ist V. Pres’t, Att’y and Trust Officer 
GEORGE E. FLEMING, 

2nd V. Pres’t and Ass’t Trust Officer 
WALTER 8. HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L. CRANE, Ass’t Secretary 


—---- ee — 





Active Season for New York Chapter 


ican In- 
enters upon the most prom- 

il finan- 
from bank 
which enables the 


educa- 


The New York Chapter of the Amer 
stitute of Banking 
ising season in its history. Substantial 
cial assistance has been forthcoming 
and trust 
Chapter to 


company officials, 


elaborate and pt rfect its 
tional courses. Another important development 
the successful arrangement with Columbia 
University whereby that institution assumes en- 


tire supervision of the educational work. This 


plan 


a par 


renders it possible to offer instruction on 
that of the larg 


with and uni- 


nominal 


~} ] 
e Scnools 


versities with no increase in the tui- 
tion fees. Among are eminent 
members of the faculti 


New York 
New York 


learning. 


Columbia, 
University, leg the City of 
and other tions of 
Some of the subjects covered 
icts and Asso Negotiabl 

Principles of Economics, } 


Administration, 


1 


are 
lations, Instru- 
rgani- 
Trust 
its, the 
ounting, 
‘change, For- 
lic Speaking, Economic 
United 

nd Men- 


States, 


year six hundred men 
‘ourses, and from advan 
hundred more 

classes this year 


ng season was 


bank men of Ney 
ibly on rec- 


Ch ipter, 





his open- 
ing remarks called attention to the enerous 


Ing 


SS 


support tendered by bankers in order to | 
+] : 


1 


he educational work to highest standard. 
livered by J. 
Bank of Com- 


ad- 


An excellent a 
Howard A\rdre \ 
merce of Ne Chapter 


vances. 
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ENCINEE® 


ORAT 


THE HOGGSON 
BUILDING METHOD 


A Single Contract and a guaranteed limit 
of cost for a complete building operation. 


Send for literature 


HOGGSON BROTHERS 
485 Fifth Avenue, New York 


NEW YORK BOSTON NEW HAVEN 
CHiCAGO ATLANTA 


£cranton Bond Representative of Guaranty 
Trust Company 

J. Carroll Maloney, for six years connected 
with Brooks & Company, Bankers and Brokers, 
and one of the well-known young business men 
of Scranton, has severed his connection with 
that firm in order to become Scranton represen- 
tative of the bond department of the Guaranty 
Trust Company of New York. He has opened 
offices on the eighth floor of the Peoples Bank 
Building in that city. 


J. CarRoLL MALONEY 


SCRANTON REPRESENTATIVE BOND DEPT., 
GUARANTY TRUST CO, NEW YORK 


The chief 
Company 


purpose of the Guaranty Trust 
the largest in the country—in open- 
ing a Scranton office is to serve the banks, 
trust companies and investment dealers of 
Scranton, Wilkes-Barre and vicinity through a 
closer co-operation with them. 


The Land Title and Trust Company of Phila- 
delphia has increased its quarterly dividend 
from 4 to 4% per cent., placing the stock on 
an 18 per cent. per annum basis, 


Security Trust Company 


FORT AND GRISWOLD STREETS 


DETROIT, MICH. 


Capital and Surplus, 
One Million Dollars 


Thoroughly Equipped to Act 
in All Trust Capacities 


Pays 4% on Certificates of Deposit 


Annual Meeting of New York Clearing 
House Association 


At the recent annual meeting of the New 
York Clearing House Association, Frank A. 
Vanderlip, president of the National City Bank, 
was re-elected president and Joseph Byrne, sec- 
retary. Gates W. McGarrah, president of the 
Mechanics and Metals National Bank, was 
elected chairman of the Clearing House com- 
mittee to succeed James S. Alexander, president 
of the National Bank of Commerce. The new 
members are Joseph B. Martindale, Walter E. 
Frew and Seward Prosser, president of the 
Bankers’ Trust Company. The association is 
now composed of twenty-nine National banks, 
sixteen State banks and fifteen trust companies. 
The committees for the 
will be composed of the 


several coming year 
following: 

Gates W. Mc- 
Garrah, Edward Townsend, Joseph B. Martin- 
dale, Walter E. and Seward 
Conference Charles H. 

Hayward Ferry, Herhert L. 
Bayne and Edward ( 
Committee—Otto T. Bannard, 
Frissel, Lewis L. Clarke, 
Rollin P. Grant. Committee on 
Maurice H. Ewer, Samuel S. 

bert P. Howell, William 
win S. Schenck. Ar 
Phineas C. 


Louis V. 


Clearing House Committee 


Fre W, Prosser. 
Sabin, E. 


Samuel G 


Committee 
Griggs, 
Schaefer. Nominating 
Algernon S. 
Samuel H. Miller, and 
Admissions 

Her- 


\. Simonson, and Ed- 


Conover, 
tration—Thomas Cochran, 
Charles D. 

and Orion H. Cheney. 


Lounsbury, Backus, 


Bright, 


Mr. 


foreign 


George L. Le Blanc, 
department of the 


Company of New 


manager of the 
Equitable Trust 
York during the past three 
years, has been elected a vice-president of that 
company. 
of the foreign ex- 
change matters in the city and has been ex- 
ceptionally successful in developing the foreign 
department of the Equitable Trust Company. 


Mr. Le Blanc is recognized as one 


foremost authorities on 





TRUST COMPANIES 


Philadelphia 


Special Correspondence 


New Records Established by Philadelphia 
Banks and Trust Companies 

Philadelphia is not only making tremendous 
strides as a banking and financial center but 
there are indubitable indications that this new 
increment of wealth is pretty widely distributed. 
This is shown by the substantial gains in in- 
dividual deposits of National banks and trust 
companies; by the large increases in savings 
deposits; by the record-breaking bank clearings 
and by the construction of new homes and 
building activity generally. During September 
bank clearings exceeded all previous records 
with a total of $1,076,781,123 compared with 
$998,420,106 in August and $737,058,267 in Sep- 
tember last year. Since November, 1915, the 
deposits of local trust companies have increased 
from $476,872,870 to $523,636,304, according to 
the last official returns. The National banks 
on September 12th reported deposits of $441,- 
033,257 as compared with $379,194,686, as com- 
pared with September 2, I915, a gain of $61,- 
838,571. In some instances the individual gains 
of the leading banks ranged over $20,000,000. 
The Philadelphia National Bank shows total 
deposits of over $85,000,000 as compared with 
$64,648,000 a year ago; the Girard National 
showing $64,837,000 as compared with $46,126,- 
000 a year ago; the Fourth Street National 
Bank showing $56,822,000 as compared with 
$50,913,000 a year before and the Franklin Na- 
tional Bank reporting $48,033,000 as compared 
with $37,356,000 in September, 1915. It is also 
interesting to note that earnings of both Na- 
tional banks and trust companies, despite the 
low rates for money which prevailed during 
most of this period, compare fairly well with 
previous years. Based upon their capital the 
National banks earned nearly 20 per cent. dur- 
ing the twelve months ending September 12th. 

The following table shows the steady expan- 
sion of trust company business, both in deposits 
and in trust department operations during the 
past six years: 


Trust Funds 
$990,408,133 
948,375,563 
910,324,000 
855,550,000 
393,000 


Deposits 
$523,636,394 
476,872,870 
415,135,000 
411,515,000 
397,939,000 ! 
377,901,000 737,783,000 
352,195,000 657,191,000 


As further evidence of the superabundance 
of money many of the larger National banks 
and trust companies of this city have recently 
given notice of a reduction in the call money 
rate from 4 to 3% per cent. The 4 per cent. 
rate has been officially in force since July 11th 
but the reduction has been largely due to the 
continued increase in deposits. 


Aug. 31, 1916... 
Nov. 11, 1915 
Nov. 2, 1914 
Nov. 1, 1913 
Dec. 2, 1912 
Nov. 6, 1911 
Nov. 9, 1910 


Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 
CAPITAL, - - 
SURPLUS, = - 


$1,000,000 
3,250,000 


J. R. McALLISTER, 
President 


J. A. HARRIS, Jr.. E. P. PASSMORE, 
Vice-President Vice-Fresident 


J. WM. HARDT, 


hier 
J.C. FRANKLAND, E. E. SHIELDS, 
Asst. Cashier 


Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 


Clearing Trust Company Checks 

The collection by runners from the Phila- 
delphia Clearing House of checks on non- 
member trust companies that do not clear 
through the Clearing House is strongly favored 
by some bank officers, under the plan of clear- 
ing for non-member trust companies put in 
operation by the Philadelphia Clearing House 
nine months ago. About 30 companies are con- 
ducting the clearings in the prescribed man- 
ner. A few members of the Clearing House 
Association, however, collect checks on trust 
companies not clearing at the Clearing House, 
by sending out their own runners, one large 
bank figuring that by so doing, rather than col- 
lecting by mail it makes a very considerable 
saving in interest, its checks on such institu- 
tions outstanding averaging from $250,000 to 
$300,000. Included in this amount are checks 
on banks and trust companies in nearby towns 
within a radius of ten miles or so. 

Having generally been receiving their collec- 
tion items by morning mail from the local 
Clearing House members, the trust companies 
that have not joined in clearing at the Clearing 
House have been loath to come into the plan, 
but under the proposition in question, the mem- 
bers of the Clearing House would discontinue 
the practice of collecting by mail, and runners 
from the Clearing House substituted. 





TRUST COMPANIES 


THE 
FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 


RESOURCES $23,000,000.00 


Enforcing the Vicious ** Interlocking 
Directorate ’’ Provision 
The evil effects of the “interlocking directo- 
prohibition contained in the Clayton Act, 
went into effect October 15th, in break- 
ing up the integrity of boards of directors of 
National banks and trust companies is already 
clearly demonstrated. 


rate 


which 


It may be recalled that 
when Congress had this provision under con- 
sideration the National banks of Philadelphia 
forwarded a vigorous protest the en- 
which would destroy the 
standard of administration of 
trust companies through efficient 
directors. At no time during the 
debates in Congress was any evidence brought 
forward that any of those conditions aimed at 
by this measure existed in Philadelphia. Never- 
theless the Federal 3oard has found 
in some inscrutable way that at least twelve 
National banks and two trust companies are in 
“substantial competition” and has refused ap- 
plications of directors to serve on the boards 
of more than one or two other banks or trust 
companies. The Kern amendment to the Clay- 
ton Act provides that the consent of the Fed- 
eral Reserve Board must be obtained if a Na- 
tional bank director desires to act in a similar 
capacity upon the boards of one or two other 
banks or trust companies. The test is based 
on the Board’s conception of what constitutes 
“substantial competition” in cases where re- 
sources are of such magnitude as to render it 
possible to jointly grant or withhold credit. 

As a result of the arbitrary provisions of this 
ill-conceived law a number of changes and 
withdrawals have already been announced 
Such changes include the following: 

Mr. C. S. W. Packard retires from the board 
of the Fourth Street and Farmers and Me- 
chanics’ National Bank, but will continue as a 
director in the Franklin National Bank, it is 
understood. Thomas S. Gates, president of 
the Philadelphia Trust Company, resigned from 
the Fourth Street, but continues in the Phila- 


against 
forcement of a law 
present high 
banks and 


boards of 


Reserve 


ORGANIZED 1807 


delphia National Bank. Effingham B. Morris, 
president of Girard Trust Company, resigned 
from the Fourth Street, as did William P. 
Gest, president of the Fidelity Trust Company, 
and Samuel Bell, Jr. In place of those who 
retired the following were elected to the Fourth 
Street board: Edward S. Page, vice-president 
Girard Trust Company; George Dallas Dixon, 
vice-president in charge of traffic of the Penn- 
sylvania Railroad; Jonathan C. Neff, vice- 
resident of the Fidelity Trust Company; 
Charles A. Daniel and Arthur E. Newbold, Jr 
At the Central National Bank Charles E. 
Smith and Henry W. Biddle have resigned; 
and former Governor Edw. C. Stokes has with- 
drawn from the Quaker City National Bank. 

The only applications for retention of bank 
directorate membership in this city so far re- 
ceived and acted on by the Federal Reserve 
Board involved directorships in five banks, 
namely: Farmers & Mechanics’ National Bank, 
Franklin National Bank, Tradesmen’s National 
Bank, Market Street National Bank and Union 
National Bank 

Thirtieth Anniversary of Fourth Street 

National 

The thirtieth anniversary of the Fourth 
Street National Bank was celebrated recently, 
the institution having been organized October 
4, 1886, with a capital of $1,500,000. The growth 
of this bank has been remarkable and it stand: 
today as one of the largest banks in the State 
The capital is now $3,500,000 and surplus and 
undivided profits $3,000,000; deposits $61,618,- 
000. The bank has earned since organization 
$11,540,000. Dividends paid amounted to $6,- 
150,000. The head of the bank is E. F. Shan- 
backer, who is regarded as one of the most 
capable executive officers in this section. 


Deposits in the Girard National Bank on Sep- 
tember 12th aggregated $64,837,202, and indi- 
cated a gain of $3,441,137 since the previous 
report of June 30th last, while resources of $73,- 
055,682 represent an increase of $3,172,397. 
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OFFERS UNEXCELLED 
FACILITIES 


CORRESPONDENCE 
INVITED 


FOURTH STREET NATIONAL BANK 
PHILADELPHIA 


CAPITAL - 


SURPLUS and PROFITS 


$3,000,000 
$6,800,000 


Ss. F. TYLER, Chairman of the Board 


E. F. SHANBACKER, President 
FRANK G. ROGERS, Vice-President 
ie 2 


CLARK, Vice-President ani Cashier 


W. K. HARDT, Vice-President 
W. A. BULKLEY, Assistant Cashier 


C. F. SHAW, Jr., Assistant Cashier 


W. R. HUMPHREYS, Assistant Cashier 


a 


Country Clearing House for Philadelphia 
Likely 
Wolfe, ‘ashier of 
Philadelphia National Bank, and formerly 
retary of the Clearing House Section of the 
in Bankers’ 


annual meeting of that organization 


Mr. O. Howard assistant 


\ssociation, speaking at 
in Kan- 


s City recently said: 


t 
it 
“In Philadelphia we are viewing the changes 


y going on in the matter of collecting 
cks with a great deal of satisfaction. We 

some pride in the fact that Philadelphia, 
all of the large cities, has had no changes 
make. Immediately after the Federal Re 
rve collection 


1 
1) 


system put in operation 
egan to get letters from other cities, “What 
Philadelphia going to do?” 
going to amend your Clearing House rules?” 
\nd we wrote back that Philadelphia had no 
hanges to make. 
that 17 
history of this section, one of the men got 
up and said, “We must build a wall around 
Philadelphia,” and for some ten years a wall 
was in process of construction, but our de- 
posits in Philadelphia have grown by leaps and 
bounds and our business has extended in that 
section until today Philadelphia is the greatest 
clearing section east of Chicago. 

“In Philadelphia we have a committee which 


was 


Ww ¢ 


“How are you 


“I recollect years ago, in the early 


1: 


organize a Clearing 
in fact, we have practically agreed to 
holding off 
Federal bank is 


is attempting to 


House; 


country 


until we can see 
able to do for us. 
working in co-operation with them 
and if the Federal system does not 
prove an entire success you will find Philadel- 


it, but we are 
what our 
We are 


Resery e 


rhia putting in a country clearing department, 
and that very shortly.” 


Company, which has at- 
progress has decided to open a 
office in West Philadelphia. This is 
step of its kind by a centrally located 
institution. The 


The Logan Trust 
tained notable 
branch 
the first 
movement is the outgrowth of 
a change in the attitude of the State Banking 
Department in permitting establishment of 
branch offices. The branch will be in 
charge of Mr. M. E. Trainer. 

Land Title and Trust Company receipts is- 
sued in connection with the various bonds be- 
ing deposited under the Philadelphia Electric 
refinancing plan have.been admitted to the un- 
listed department of the Philadelphia Stock 
Exchange. 

Howard A. Loeb, president of the Trades- 
men’s National Bank, has been elected a direc- 
tor of the Guarantee Trust and Safe Deposit 
Company, in place of Dr. Herbert M. Howe, 


office 


4 ~ 
dec eased 




















Capital - - 


Surplus and Undivided Profits - - - - - 


TRUST COMPANIES 


LoGan Trust GoMPANY oF PHILADELPHIA 
1431-33 CHESTNUT STREET 





$1,000,000 
460,000 


OFFICERS 


ROWLAND COMLY, 
President 
JOHN H. WOOD, 


Secretary and Assistant Treasurer 
GEORGE W 


Ist Vice-President 


HUGH McILVAIN, 


ALFRED G 
Assistant Trust Officer 
BROWN, Jr., Assistant Treasurer H. B. V 


WILLIAM BRADWAY, 
2d Vice-President, Trust Officer and Treasurer 
WHITE, S. HARVEY THOMAS, Jr 
Assistant Treasurer 


MECKI 


Assistant Secretary 


DIRECTORS 


J. Gibson Mcllvain 
David L. Lukens 
Charles M. Biddle 


Frank H. Wood 
Hugh Mcllvain 
Walter H. Lippincott 


Edmund 






Business Situation Growing Stronger 

The Franklin National Bank 

Trade Conditions” for October 
statistical situation as follows: 


“Digest of 


sums up the 


“The aggregate of all commercial transac 
tions, as previously noted in these reports, rec- 
orded its highest point some months ago, but 
various individual factors continue, now and 
then, to set new high marks for their own 
particular lines. This has been the case the 
past month, and as a result the general situa- 
tion is stronger now than it was at the time 
of our last report. Conditions in some lines 


merit watching, and attention to and study of 
such factors as commodity prices and the sup- 
Evi- 
dences of strength, however, are preponderant, 
and as long as the weaker f are 
nized and provided against, it would seem that 
the majority of 
in this country should enjoy a prosperous trade 
in the 


ply of railroad cars will be amply repaid. 
lactors 


recog- 


ereat business establishments 


coming months.’ 





Following the lines of the amendment of the 
l Act, 


Federal Reserve 
member 


permitting the lending of 
funds to banks on their promissory 
fifteen the Federal 

bank of Philadelphia has fixed a 
per 


notes running days, Re- 


serve 
zu 


rate of 
n such paper and abolished the 
ten day rate on commercial paper. 


The 


cent. 


five 


new banking and trust company 
buildings now under construction in the cen- 
tral district of Philadelphia, represent a total 


estimated cost of building of $1,550,000. These 
banking institutions are the Franklin National 
Bank, Franklin Trust Company, Colonial Trust 
Company, Logan Trust the 
Beneficial Saving Fund. 


Company, and 
At a recent meeting of the board of direc 
tors of the Sharon Savings and Trust Company, 
Walter L. Woodford, formerly assistant secre- 
tary and treasurer was elected secretary and 
treasurer to succeed I. C. Moore, resigned. 





Webster 
Charles Major 


E. Lawrence Fell 


Rowland Comly 
William Bradway 
George M. Bunting 


Walter Clothier 
Alfred H. Lippincott 


S. E. Ruth Appointed Assistant Cashier 

At a recent meeting of the the 
Philadelphia National Bank, the ap- 
pointed Mr. Stephen E. Ruth an assistant cash- 
ier. Mr. Ruth’s appointment is the result of 
efficient and loyal service. He entered the em- 
ploy of the Philadelphia National Bank in 1890 


board of 
directors 

































































































STEPHEN E. RutTH 
RECENTLY ELECTED ASST CASHIER OF PHILADELPHIA 
NATIONAL BANK 
and became associated with the foreign de- 


partment of that bank when it was opened in 
1910. In March, 1914, he was appointed as- 
sistant manager of that department which has 


developed exceptionally valuable facilities. 


Charles S. Calwell, president of the Corn Ex- 
change National Bank has been selected as a 
member of the Administration Committee of 
the American Bankers’ Association. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Capital 


$200,000 
125,000 
750,000 
200,000 
270,825 
400,000 
1,000,000 
1,000,000 
1,000,000 
156,575 
300,000 
250,000 
125,500 
4,000,000 
1,470,000 
1,530,000 
250,000 
400,000 
500,000 
600,000 
200,000 
2,500,000 
1,000,000 
125,000 
400,000 
125,000 
500,000 
500,000 
200,000 
2,000,000 
1,000,000 
250,000 
150,000 
1,000,000 
125,000 
438,043 
500,000 
150,000 
150,000 
150,000 
2,000,000 
634,450 
125,000 
1,000,000 
1,000,000 
1,319,600 
2,433,500 
1,000,000 
355,920 
250,000 
1,000,000 
150,000 
125,000 
1,000,000 
160,000 
2,000,000 
500,000 


Central Trust & Savings 

Chelten Trust Co 

Colonial Trust 

Columbia Ave. Sav. Fd., Safe Dep. T. 
Commercial Trust 

Commonwealth Title Ins. & Trust 
Continental Equitable Trust 

Empire Title & Trust Co 

Excelsior Trust & Saving Fund 
Fairmount Trust Co 

Federal Trust Co 

Fidelity Trust Co 

Finance Co. of Pennsylvania, Ist pfd 
Finance Co. of Pennsylvania, 2d pfd 
Frankford Trust Co 

Franklin Trust Co 


Germantown Trust - 

Girard Ave. Title & Trust 

Girard Trust Co 

Guarantee Trust & Safe Deposit 
Haddington Title & Trust Co 
Hamilton Trust Co.... 

Holmesburg Trust Co 

Industrial Trust, Title & Savings 
Integrity Title Ins. Tr. & Safe Dep.. 
Kensington Trust Co 


Logan Trust 

Manayunk Trust Co 

Market St. Title & Trust Co 

Merchants’ Union Trust 

Mortgage Trust Co. of Pennsylvania 
Mutual Trust Co 

Northern Trust Co.. 

North Philadelphia Trust 

Northwestern Trust Co. . 

Pelham Trust Co 

Penn. Co. for Ins. on Lives & Grant. Ann... 
People’s Trust 

Philadelphia Mtge. & Trust Co............ 
Philadelphia Trust Co.. 

Provident Life & Trust Co. of Phila 

Real Estate Trust Co., Com 

Real Estate Trust Co., Pfd 

Real Estate Title Ins. & Trust Co 

Republic Trust 


Robert Morris Trust 

Tacony Trust Co 

Tioga Trust Co. 

United Sec. Life Ins. & Trust Co 
Wayne Junction Trust Co 

West End Trust Co 


The Chelten Trust Company, in its 
nual 


tenth an- 
statement as of September 30th, shows 
deposits of $1,483,578.62. The capital stock is 
$200,000 and surplus and undivided profits $151,- 
440.87. 


The Robert Morris Trust Company, of this 
city, has arranged to open an uptown branch 


office. This is the sixth trust company to take 
this step in Philadelphia. 


Surplus and 
Undivided 
Profits 
Aug. 31, 1916 

$183,674 
55,999 
521,711 
168,664 
283,924 
508,612 
860,216 
287,608 
130,800 


Last 
Sale 


160 


Date 


4-19-16 
2-23-16 
5-17-16 
9-27-16 
8-11-15 
1-26-15 
10- 4-16 
9-13-16 
9-27-16 
10- 4-16 
12-16-14 
7-26-16 
5-28-07 
9-20-16 
4-26-16 
3- 8-16 
10- 6-15 
8-30-16 
1-14-14 
6- 7-16 
6-12-12 
10- 4-16 
7-26-16 


Par 


100 
50 
50 

100 
50 

100 

100 

100 
50 
50 
50 

100 

100 

100 

100 

100 
50 
50 
50 

100 
50 

100 

100 

100 
50 
50 
50 


Deposits 
Aug. 31, 1916 
$767,249 
545,412 
5,566,827 
1,318,507 
1,616,125 
2,643,816 

23,963,723 
6,083,012 
7,144,281 

37,200 409,473 

160,503 1,133,0: 
117,030 1,368,5 
77,926 1,071,8: 

3,119,590 33,113,1: 

2,237,792 1,063,1: 
644,61 

3,366,284 

2,684,360 

2,369,822 

),266,067 
,052,924 

418.870 
>,64 4. 187 
SO8,432 
,592,085 
572,529 

5,914,013 

5,077,817 

2,742,511 

3,934,213 

3,569,720 
,675,152 

2,174,368 
{830,459 

39,518 
76,023 622,632 

2,043,617 ,022,253 

235,275 2,564,622 
151.810 3,213,100 
95.940 938,636 11-28-11 
5,332,962 35,062,238 10- 4-16 
143,958 ,631,578 5 d 8-30-16 
16,695 5 10-29-13 

5.038.036 9-27-16 

5,722,432 9- 6-16 
503,196 9- 6-16 
503,196 9-27-16 
.756,929 4-12-16 

210.585 11-17-15 
74,251 3- 1-16 
178,186 9-27-16 
191,655 4- 8-14 
21,109 6-21-16 
,011,944 12- 8-15 
66,778 2- 2-16 
2,083,473 10- 4-16 
4-26-16 


572,915 


or 
ror 


L 


l 
82 
34 
26 


~ 


484,532 
200,088 
467,939 
994,119 
180,270 
979,918 
700,350 
$1,191 
131,611 
90,992 
173,669 
492.073 
162,527 
4,949, 582 
$62,240 
249,445 
209,940 
227 ,325 


33,825 


1-19-16 
10-18-10 
9-13-16 
6- 7-16 
10-15-13 
11-24-15 
3-26-13 
8- 6-13 
9-12-16 
7-19-16 
8-18-15 
6-16-15 


21,608,567 
A441 


=~ =9 
2,008 


376 
A496 
$96 
,699 
ool 
A84 
.192,965 
,349,245 
555,305 
,099,542 
706,232 
8,432,833 
3,835,093 


5,538, 
942 
1,341 
401 50 
100 
100 
50 
100 
100 
50 
50 


Henry Tatnall, vice-president of the Penn- 
sylvania Railroad and Seward Prosser, presi- 
dent of the Bankers’ Trust Company, of New 
York, have resigned from the board of the 
Commercial Trust Company to comply with 
the Clayton act. For the same cause George 
H. Earle, Jr., and Richard Y. Cook have re- 
signed from the Market Street National Bank. 
Charles S. Calwell has resigned from the Cen- 
tral Trust and Savings Company. 





TRUST COMPANIES 


Boston 


Special Correspondence 
Drastic Effect of Clayton ‘‘ Interlocking 
Directorate’’ Law 


The hopes raised by the Kern amendment to 
the “interlocking directorate” clause of the 
Clayton Act regarding immunity of 
of banks which are not in “substantial compe- 
tition” are not likely to be realized. The pro- 
hibition “interlocking directorates” will 
hit Boston institutions severely as indicated by 
the large number of applications of directors 
of National banks serving on the boards of one 
or more other banks and trust companies, which 
have been denied by the Federal Reserve Board 
The Board acted favorably upon 35 such ap- 
plications and denied 15. It is particularly in 
relation to the effect of the law upon private 
bankers that many of the National banks will 
have to suffer the loss of some of their ablest 
directors. The Board at Washington has ruled 
that the exemptions granted under the Kern 
amendment do not apply to private bankers. It 
is the interpretation of the Board that the term 
private banker includes partnerships or individ- 
uals who are engaged in banking business who 
receive or solicit deposits subject to check, who 
do a foreign exchange, acceptance, loan or dis- 
count business, or purchase and sell issues of 
The term “private banker” however, 
does not embrace ordinary stock, note or com- 
modity 


directors 


against 


securities. 


brokers unless a substantial proportion 
of his profits is derived from banking activities 
The Board outlaws private bankers whose firm 
or individual assets aggregate more than $5,000,- 
000 and no private banker is eligible 
torship in a member bank when 
city of more than 200,000 
Board also states that the 

garding 


to direc- 
located in a 
inhabitants. The 
Kern amendment re- 
“substantial competition” does not ten- 
der exceptions to private bankers. 

It is significant that the Board has granted 
applications where directors are affiliated with a 
trust company which transacts a purely fidu- 
ciary business and has no commercial loan pol- 
icy. This is indicated by the approval of eight 
applications from directors serving on the board 
of the Boston Safe Deposit & Trust Company 
who are serving also in directorial capacities on 
member bank boards. The general consensus 
of opinion in banking circles is that the en- 
forcement of the “interlocking directorate” 
statute will have the ultimate effect of lowering 
the standard of ability and representative char- 
acter of important bank boards and that the 
law should be repealed by Congress. 
of changes in banking 
nounced. 


A number 


boards have been an- 


American 
Trust Company 


50 State Street BOSTON 


Chartered 1881] 


Capital 


$1,000,000. 
Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 


ACCOUNTS INVITED 


BUNKER HILL BRANCH—City Square, Charlestown. 


Approves Domestic Acceptance Discount Rate 
A discount rate on domestic acceptances from 
Bos- 


Reserve 


1 


3 to 4 per cent. for th 
] 


Bank of 
the Federal 


lomestic 


Reserve 
, 

ton, has been appro 
Board. This is the first « 
rate approved by the Board 


vised the law 


acceptance 
since Congress re 
so as to permit National banks to 
deal in domestic acceptances. Heretofore, the 
National banks have been forbidden to deal in 
this class of paper, inasmuch as it was clearly 
a sale of their own credit and never, until now, 
have National banks been permitted to sell their 
wn credit. According to 
able here the National 
serve district 


information avyail- 
banks in the 
undertaken to exercis¢ 
new authority under the law, but 
Bank Boston is extending the 
discount rate on this paper at this time in order 
to encourage the building up of line 
of business. 


Boston re 
have not 
this revised 
the Reserve 


this new 


Hart and Louis K. 
directors of the American Trust 
Company, and James A. Parker, of Charles 
Head & Company, has been elected to the di- 
rectorate. The resignations of Mr. Hart and 
Mr. Liggett were in compliance with the Clay- 
ton Act, which prohibits interlocking directo- 
rates. 


Francis R. 
resigned as 


Liggett have 
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The Oldest Trust Company 


in Boston 
Incorporated 1869 


OR over 40 years this company has stood 
for all that is most honorable in its 
dealings with its customers and clients. 


With its large capital and surplus, its corps 
of trained officers most of whom have grown 
up with the company, and its manifold facili- 
ties for handling property, it combines the 
ability and executive capacity of the individ- 


ual trustee with the resourcefulness and per- 
manency of a financial corporation. 


The New England Trust 
Company 


OFFICERS 
JAMES R. HOOPER 


... President 
ARTHUR ADAMS Vice-President 
ALEXANDER COCHRANE : Vice-President 
FREDERICK P. FISH Vice-President 
HENRY N. MARR Secretary 
FREDERICK W. ALLEN Treasurer and Assistant Secretary 
THOMAS E. EATON Assistant Treasurer 
EDWARD B. LADD Assistant Treasurer 
ORRIN C. HART Trust Officer 
ARTHUR F. Len AS Assistant Trust Officer 
ROBERT B. GAG Manager Safe Deposit Vaults 


BOARD OF DIRECTORS 


GEORGE WIGGLESWORTH, Chairman 
AR THU R ADAMS FRANCIS W. FABYAN co RT A. LEESON 
FRE WILLIAM FARNSWORTH RNEST LOVERING 
FREDERIC .. P. FISH WALWORTH PIERCE 
FRANK H. GAGE JAMES M. Sone AST 
I ‘ MORRIS (¢ SRAY 
ALEXANDE R COC HRANE FRANKLIN W. HOBBS 
PHILIP DEXTI JAMES R. HOOPER * 
GEORGE H DAVE NPORT DAVID P. KIMBALL EUGENE V. R. THAYER 


a 
















BEACON 


20 MILK STREET, BOSTON, MASS. 


Capital - - - - $600,000.00 
Deposits - - - - 


C. L. BILLMAN, Vice-Pres. and Treas. 
F. B. LAWLER, Vice-Pres. 


Interest allowed on Deposits 


Progress of Boston Safe Deposit and Trust 
Company 


The Boston Safe Deposit & Trust Company 
which has attained a high standard of efficiency 
in the management of fiduciary business now 
reports a total of $29,000,000 trust funds, exclu- 
sive of corporate trusts. This company is fore- 
most in putting out excellent trust company 
literature and in impressing upon the public 
the value of trust company service. The de- 
posits of the company aggregate $16,000,000 
with capital and surplus earnings of $4,000,000. 
The Boston Safe Deposit & Trust Company is 
now in the forty-first year of active business. 





Facilities of the Dorchester Trust Company 


The Dorchester Trust Company of Boston 
has been exceptionally successful in providing 
special arrangements or reciprocal accounts 
with banks and trust companies located in cities 
and large towns in Maine, New Hampshire, 
Massachusetts, Rhode Island and Connecticut. 
The deposits of the company have now passed 
the four billion figure, the September 12th 
statement showing savings deposits of $2,286,- 
711 and commercial deposits of $1,741,272; total 
resources of $4,337,374 with capital of $200,000, 
surplus and undivided profits of $109,390. The 
officers are: President, Herbert A. Rhoades; 
treasurer, Wilbur F. Beale and Actuary, Law- 
rence S. Bearse. 





The savings department of the Federal Trust 
Company, which was opened March 20, has de- 
posits of over $875,000. 

Louis A. Frothingham has been elected a di- 
rector, and James F. Quinn appointed assistant 
secretary of the Federal Trust Company. 

Four new directors for the Connecticut River 
Railroad Company, were elected recently, as 
follows: J. H. Williams of Walpole, N. H.; 
Henry P. Binney of Boston, Francis R. Hart, 
vice-president of the Old Colony Trust Com- 
pany, and William H. Brooks of Holyoke. 
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TRUST COMPANY 












Faneuil Hall Branch, 3 South Market Street 


Surplus and Profits - $1,000,000.00 
$14,000,000.00 


OFFICERS 
CHARLES B. JOPP, President 


GEORGE H. POOR, Secretary 
ROBERT G. SHAW, Jr., Asst. Treas. 


$300 and over subject to Check 


ALFRED 8S. NELSON, Asst. Treas. 





Growth of Beacon Trust Company 


A recent comparison shows that the deposits 
of the Beacon Trust Company of Boston have 
increased during the period from January I, 
1916, to September 1, 1916, from $11,847,300 to 
$13,540,632. At the beginning of 1914 deposits 
amounted to $10,958,625. Since January, 1905, 
capital has been increased from $400,000 to 
$600,000, and surplus and undivided profits in- 
creased from $164,710 to $1,040,116. The offi- 
cers of this successful trust company are: 
Charles B. Jopp, president; C. L. Billman, vice- 
president and treasurer; F. B. Lawler, vice- 
president; George H. Poor, secretary, Robert 
G. Shaw, Jr., assistant treasurer; Alfred S. 
Nelson, assistant treasurer. 





Boston Brevities 


According to the report of the Collector of 
the Port of Boston the imports for the week 
ended September 23, amounted to $2,579,780, 
compared with $3,407,822 for the same week in 
1915, while exports for the week totaled $4,- 
070,076, compared with $1,131,903 for the corre- 
sponding week last year. 

Charles G. Bancroft, president of the Inter- 
national Trust Company recently visited Gov- 
ernor Stuart of Virginia and was the guest of 
the Governor at his country home at Elkgarden, 
Honaker. 

Officials of the Old Colony Trust Company 
have elected B. W. W. Newhall assistant treas- 
urer of the company. 

Regularly quarterly dividend of 2% per cent. 
and an extra one of 2 per cent. have been de- 
clared by the Central Trust Company of Cam- 


bridge. Dividends were payable October 1, 
1916, to stock of record September 25, 1916. 


Plans have been completed for the organiza- 
tion of the Wakefield Trust Company of Wake- 
field, Mass., to take over the business of the 
Wakefield National Bank. A new trust com- 
pany is being organized at Queensbury, Mass. 
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FEDERAL TRUST COMPANY 


BOSTON 


An independent institution, its affairs being governed 


solely by its Officers 


ACCOUNTS SOLICITED 


and Board 


of Directors 


CORRESPONDENCE INVITED 


OFFICERS 


JOSEPH H. O’NEIL, President 

JOHN C. HEYER, Vice-President 

ALBION F. BEMIS, Actuary and Secretary 
JAMES F. QUINN, Assistant Secretary 


$11,000,000 


JAMES W. KENNEY, Vice-President 
SAMUEL A. MERRIL, Treasurer 
E. B. LYNCH, Assistant Treasurer 


TOTAL RESOURCES 








Successful Convention of the Investment 
Bankers’ Association 


A number of important addresses bearing 
upon current financial and investment problems 
were delivered at the fifth annual convention 
of the Investment Bankers’ Association of 
America held October 2d to 4th at Cincinnati, 
Ohio. Mr. Lewis B. Franklin, vice-president 
of the Guaranty Trust Company of New York 
presided at the sessions as president of the asso- 
ciation and was re-elected to that office for the 
ensuing year. The other officers elected were: 
Frederick R. Fenton of Chicago and J. Shep- 
pard Smith of St. Louis were re-elected secre- 
tary and treasurer respectively. Allen G. Hoyt, 
New York; John E. Blunt, Jr., Chicago; Bar- 
rett Wendell, Jr., Boston; H. P. Wright, Kan- 
sas City, Mo.; William G. Baker, Baltimore, 
were elected vice-presidents. 

In his annual address President Franklin de- 
voted himself largely to the questions confront- 
ing railroads in the settlement of labor disputes 
and in connection with their financing. He ad- 
vocated compulsory Federal incorporation of 
all railways and a single system of supervision. 
An interesting address was also delivered on 
the railroad problem by Walter D. Hines, 
chairman and counsel of the Atchison, Topeka 
and Santa Fe Railroad. It was decided to co- 
operate with the Philadelphia Museum in the 
establishment of a financial department and im- 
portant matters affecting investments and cor- 
poration financing, as well as greater security 
in the drawing up of corporate trust indentures, 
were discussed. Excellent work during the 
past year was reflected in the reports of the 
various standing committees. 


The Farmers and Mechanics National Bank 
of Philadelphia reports under date of Septem- 
ber 12th, total resources of $21,573,355, with 
deposits of $16,597.03, capital $2,000,000, sur- 
plus and undivided profits $1,579,342. 


Banyan Tree as Trust Company Emblem 


The Trent Trust Company of Honolulu, 
Hawaii, made a happy selection in deciding 
upon the Banyan tree as a suitable trust com- 
pany emblem. The Banyan tree, which typifies 
the beauty and romance of Hawaii, is self- 
renewing, practically enduring forever, the pe- 
culiar nature of which is to ever increase and 
take firmer root. All these qualities are sym- 
bolistic of the stability, the perpetuity and serv- 
ice of the modern trust company. The word 
“Banyan” means merchant, banker and broker, 
because its shelter was used to conduct the 
business of the Banyan merchants. This sym- 
bol was selected by the Trent Trust Company 
from a number of competitive suggestions in- 
vited by the company. 


In Close Touch with the Nation’s Commerce 


The services rendered by a big institution 
like the Irving National Bank in extending spe- 
cial bill of lading facilities to its correspondents 
may be readily understood when it is stated that 
from every State of the Union shipments of 
freight arrive in New York daily totaling 
10,000 cars. The Irving National Bank has ar- 
ranged to improve its commercial service in 
availing itself of the provisions of the new 
Federal Bills of Lading Act passed at the last 
session of Congress. 

The last official statement of the Irving Na- 
tional Bank showed total resources of $102,- 
176,970 as compared with $08,944,144 reported 
on June 30th last. Deposits now aggregate 
$89,733,505 with capital stock of $4,000,000, sur- 
plus fund $3,000,000 and undivided profits 
$1,077,484. 


CONNECTICUT: Torrtncton.—The Tor- 
rington Trust Company has been organized 
with a capital of $100,000 and the election of 
Henry J. Wylie, president and George H. 
Braman, vice-president. 
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Chicago 


Special Correspondence 


Co-ordinated State and Federal Bank 
Systems 


In his address at the annual convention of 


the Illinois Bankers’ Association at Danville on 
October 4th, Superintendent Eugene Lamb Rich- 
ards of the State Banking Department of New 
York, read a paper, entitled “The Banking Mil- 
lenium.” He denounced the tyranny of paternal- 
ism in legislation and government, especially as 
it invades the proper functions of banks and in- 
cidentally outlined a system of co-operation be- 
tween the State and Federal banking systems. 
Supt. Richard’s views in regard to the preser- 
vation of the prestige and integrity of the 
State banking system met with a hearty re- 
sponse from the Illinois bankers. State banks 
and trust companies have attained a high stand- 
ard of usefulness and adaptability to public re- 
quirements in Illinois and attempt to en- 
croach upon the sovereign power of the State 
vigorously resisted. This was indicated 
by the refusal of the Supreme Court of Illinois 
to validate the authority of the Federal Reserve 
Board to grant 


any 


“11 


will be 


fiduciary Federal 
chartered banks as being antagonistic to the 
laws of this State the 


functions 


powers to 
governing exercise of 
trust 

Outlining his plan for a more equitable divi- 
of banking authority and functions as be 
tween the State and Federal powers Mr. Rich- 
ards said in part: 

he 


“We shall 


sion 


probably none of us see the Day 
] 


but we can at least strive to 


th 


of Perfection, 
bring nearer—the day that shall see savings 
banks and savings institutions completely di- 
vorced from, and not competing with, commer- 
cial banks and trust companies. That day should 
see more complete 
Federal 


between the 
Reserve State 
banks. That day should see a per- 
fected independent system in each State, h 
as an aid to each State 


co-operation 


system and the various 


systems of 


aving 


Banking Department a 


State Clearing House Association of State in- 


stitutions, with power to issue Clearing House 
certificates and with a guaranty or sinking fund 
for depositors; voluntarily contributed by the 
members of such association. When that day 
comes we shall have what I believe to be the 
ideal relation between the Government and 
banks—namely Co-operative Supervision, with 


the State acting to settle disputes and prevent 
injustice and exaction. Any toward this 
final result represents sincerity in Government, 
the recognition of the principle to which I be- 
lieve we are again turning 


step 


after being tempted 


to worship the graven images of semi-social- 
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ism 
with 


the principle that the least interference 
the State brings the highest 
fairness, efficiency and prosperity. That policy 
makes for and construction. It 
represents with prudence. It repre- 
sents real financial preparedness of this country 
for what is surely coming 
here 


business by 


consolidation 


progress 


nay what is really 
an established position as the bankers of 
all the nations of the earth.” 

Superintendent Richards also made some in- 
teresting suggestions as to uniformity in State 
laws. He said: 

“Certain things, I believe, should be put upon 
the statutes of all the States, as they have in 
the State of New York. Private bankers, espe- 
cially those who take small deposits, should be 
under the same regulations, supervision and re 
strictions as incorporated banks. Officers of 
banks should not be permitted to loan to them- 
selves directly or indirectly. Banks should re- 
port specifically all their securities in which any 
of the directors or officers are directly or in 
directly interested The 
amount of loans to any 


limitation on the 
one man or set of 


men 
should be continued and increased rather than 
decreased; and in the case of savings banks 


there should be drastic prohibitions against any 


one of the trustees being allowed to profit by 


honestly lived up to, 
banks the servants, not the 


his position. 
make 
f the public, and banking 


Such laws, 


will masters, 


corporation will 
‘The 


become what it ought to he 


{ rolden Rule A 
Incorporated.’ ”’ 


Suburban Banks Protest Against Clearing 
House Rules 


The Chicago Clearing House 


+1 
centiy 


Association ré 
adopted a new schedule of 
charges which requires a compulsory charge in 
‘ase of checks drawn on banks doing 


exchange 


( 


business 


in Cock County outside of Chicago. The out 
lving banks, affected by this ruling, recentl 
held a meeting to protest against the enforce 
ment of this rule The following resolution, 


was adopted: 


“Resolved, That it is the unanimous sense of 


this meeting that the new rule adopted by the 
Chicago Clearing House Association, imposing 
a charge on checks drawn on banks in Cook 
County outside of Chicago, is an unfair dis 


crimination against such banks, and if enforced 


work irreparable damage to their business; 
and be it further 
“Resolved, That every 
made to have the 
amended.” 
\ committee 


the Clearing House 


“17 
Will 


effort be 
rescinded or 


reasonable 
said rule 


confer with 


appointed to 
mmittee members. 


was 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 


these 
satisfactory. 


institutions to make a 


connection valuable and 


Correspondence is invited relative to the advantages 


afforded. 


Combined Deposits, $214,291,886.18 


Guy Wickes Cooke on ‘‘ Bank Advertising ”’ 

One of the most efficient and successful bank 
publicity departments is that conducted by Mr. 
Guy Wickes Cooke for the first National Bank 
and the First Trust & Savings Bank of this 
city. Mr. Cooke has had a wide and valuable 
experience in all matters pertaining to practical 
bank advertising and his remarks therefore on 
that subject at the recent annual convention of 
the Illinois Bankers’ Association at Danville 
were listened to with particular interest. He 
said in part: 

“Copy is important. It represents the bank. 
More frequently it errs on the side of dignity 
and conservatism rather than on that of the 
sensational. It is better so. “Stunts” attract 
attention to themselves, little to the bank ad- 
vertised. Care should be exercised in the use 
of superlatives. An advertisement which brags 
too much creates about the same impression as 
Let the 
copy say something in a natural way, about as 
one would talk. Avoid commands! A man is 
wise in his own business and has a natural 
antipathy to being told what to do, especially 


when the order is impractical of execution. 
* Ok OK 


a man who exploits his own prowess. 


“T am going to lay down a rule that I have 
found not only profitable but one which elimi- 
nates many regrets. It is: “Buy advertising. 


Never let an advertising salesman or solicitor 
sell you anything. Take a day to think it over. 
If quick action is essential to secure some espe- 
cial bargain, take two days. Large commis- 
sions have attracted men of no small ability 
into the field of advertising novelties and spe- 
cialties. Many articles offered have consider- 
able merit, more are a sheer waste of money. 
Too frequently they find a long resting place 
on the shelves or in the storeroom.” 


The Illinois Trust & Savings Bank reports 
aggregate resources of $123,769,005 with deposits 
of $106,609,252, capital of $5,000,000, surplus 
fund, $10,000,000 and undivided profits, $1,209,- 
103. Edward S. Lacey, for twenty-five years 
one of the most prominent bankers in Chicago 
and a former Comptroller of the Currency, died 
recently at his home in Evanston. 

James B. Forgan, president of the First Na- 
tional Bank, gave excellent advice to 
young men aspiring for success in the banking 
field, in an article which appeared recently in 
Leslie’s Weekly. 

Among the speakers at the recent convention 
of the Illinois Bankers’ Association was R. F. 
McNally, vice-president of the Mississippi Val- 
ley Trust Company of St. Louis who delivered 
an able address on “Changing Financial Condi- 
tions and the Country Bank.” 


some 
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MARYLAND TRUST COMPANY 


BALTIMORE 


Invites you to call or write regarding reciprocal business 


FAVORABLE TERMS WILL BE MADE FOR ACTIVE AND RESERVE ACCOUNTS 





Considerate Treatment Your Collections Desired Excellent Service 









Enforcement of ‘Interlocking Directorate ’’ companies are in “substantial competition” with 
Law in Chicago National banks under the meaning of the Kern 


Xe a ge a aR See ae jed- 
Although a number of National banks and @mendment. In denying applications the Fed 


: : ad ) enae a a eee .e give ant 
trust companies, at their last annual meetings, Ta! Reserve Board does not deign to give any 
















acted upon resignations of directors in antici specific proot of the existence of competition 
pation of the operation of the Clayton “inter- but indulges in generalities. It takes upon it 
locking directorate” prohibition, further changes self judicial authority with the result that Na- 
will be necessary to comply with that drastic tional banks are obliged to let many of their 
statute. The Federal Reserve Board has thus best directors go 

far granted 44 applications of directors to serve Organization of the new Lake Forest Trust 
upon boards which are not held to be in “sub- & Savings Bank of Lake Forest, IIll., has been 
stantial competition” and has denied eight ap- completed with George Findlay as president. 


plications. The latter concern chiefly dual di- J. W. McKinley has 
rectorships in National banks and trust com- of the newly organized First Trust & Savings 
panies. The Board held that a number of trust Bank of Morris, III 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 


been elected president 































Undivided Book 

Capital Profits Deposits Value Bid Asked 
RE GO, on cae cn caw ed sou weds kia $4,500,000 $1,751,926 $50,027,089 141 190 195 
Chicago Savings Bank & Trust Co........... 1,000,000 283,451 8,346,648 131 140 144 
Citinens Trust & Saving®........cccccccccces 50,000 28,650 820,133 152 205 es 
*Continental & Commercial Trust & Savings... 3,000,000 2,114,295 45,483,025 167 Tes 
Eprowers Trust & GAVinGi... ccc ccccscccesaces 250,000 274,113 1,101,201 213 315 
Ce PE ae PONE nn cnccc oes vceesceves 5,000,000 5,433,873 74,127,367 209 mets we 
Fort Dearborn Trust & Savings ......... paces 500,000 192,971 4,913,567 138 170 175 
ee ee 300,000 184,284 1,670,263 165 162 166 
Guarantee Trust & Savings.................. 200,000 73,550 690,467 140 =140 145 
Barris Trust & Savings... ......cccccccccces 1,500,000 3,528,882 30,517,649 336 500 : 
Hibernian Banking Association............. 2,000,000 1,488,318 29,487,281 173 te ee 
OD Or 300,000 97,618 1,958,624 135 170 180 
RGEE UIE OC WENO... cckcccccccecewcses 5,000,000 11,192,323 111,814,041 324 480 490 
Kenwood Trust & Savings................... 200,000 172,456 2,591,074 193 195 195 
Lake View Trust & Savings................. 400,000 148,824 2,986,573 140 =182 190 
Market Trust & Gavings......ccccccccsscccs 200,000 37,040 583,941 120 = 100 105 
Mercantile Trust & Savings................. 250,000 71,196 2,250,148 133 150 =155 
Merchants Loan & Trust Co................. 3,000,000 8,135,881 71,847,580 372 450 455 
Michigan Av. Trust & Savings............... 200,000 83,821 1,770,806 142 120 130 
Mid-City Trust & Savings................... 500,000 164,718 3,513,724 137 190 195 
EE EE ee eee 2,000,000 2,833,905 36,293,399 245 269 275 
Northwestern Trust & Savings............... 400,000 242,098 5,607,268 160 265 275 
People’s Trust & Savings...................- 500,000 295,514 9,632,501 163. 280 290 
Pullman Trust & Savings................... 300,000 334,248 3,989,073 211 200 oie 
Sheridan Trust & Savings................... 200,000 55,334 2,142,280 133 170 75 
Standard Trust & Savings....... iat ncenta cle e ale 1,000,000 469,579 7,294,965 150 155 160 
Btate Bank'of Chicawo...........cceccccses . 1,500,000 3,501,841 31,153,850 338 405 415 
Stockmen’s Trust & Savings................. 200,000 75,134 1,283,281 138 150 = 160 
SS eee ae ree 1,500,000 1,660,308 31,364,406 210 300 ... 
West Side Trust & Savings.................. 400,000 165,425 4,626,880 1388 290 310 
Woodlawn Trust & Savings.................. 200,000 167,676 2,288,054 192 230 240 


*Stock owned by Continental & Commercial National Bank. tStock owned by First National Bank 
Corrected by F. M. Zeiler & Co. 


TRUST COMPANIES 


St. Louis 


Special Correspondence 
Facilitating Daily Bank Clearings 

The St. Louis Clearing House Association has 
been successful in establishing a so-called “Re- 
irn Items Department” to expedite the daily 
learing of checks. Instead of sending runners 
ere is a meeting every afternoon at the Clear- 
ng House at which all items returned are 
ransmitted to the bank, thus effecting a saving 
time and eliminating the necessity of run- 
rs crowding the bank at a time in the after- 
when the counters are lined with custom- 

In effect it does away with runners of 
banks coming in at the busiest hour of 
day. The plan has worked successfully and 


1 


the satisfaction of all members. 
Notwithstanding the establishment of a coun- 
vy check department by the Federal Reserve 
nk of St. Louis the House Asso- 
iation of this city has continued its country 
k department. As a result of the confer- 
between Chicago and St. Louis bankers 
has been a 


++ 


Clearing 


satisfactory adjustment of 
in view of the new schedule put into 
by the Federal Reserve Bank. It was 
rgely as a result of this conference also that 
he new “Return Items Department” was estab- 


lished. 7 nag 


The Crops and Business 


October Government crop report estab- 
the fact that the wheat production this 
ar will be the smallest since 1904. 
Winter 


+ 


last year and the production of 


The crop 
wheat is 200,000,000 bushels smaller 
Spring 
wheat will perhaps be lower by more than that 
uantity The Agricultural Department ex- 
belief that with 
surplus from last record 
breaking crop of I,011,505,000 bushels there will 


presses the approximately 


160,000,000 year's 
be enough to supply domestic requirements for 
food and seed and leave an export balance of 
perhaps 100,000,000 bushels. 

The grain markets reflect the steadily advanc- 
ing price of wheat. Latest advices from the 
International Institute of Agriculture at Rome, 
Italy, which compiles wheat reports from all 
over the world, states that the total production 
of wheat in the United States, Canada, Spain, 
England and Wales, Ireland, Italy, Switzerland, 
India, Japan and Tunis is estimated at 698 
per cent. of the production of the same coun- 
tries last year. 

The Manufacturers’ Association of St. Louis 
was organized recently and will have quarters 
in the old Lafayette Bank Building. John F. 
Quenny is president. 


ST. LOUIS UNION TRUST CO. 


Capital and Surplus - $10,000,000.00 


ST. LOUIS, MO. 


DIRECTORS 


William K. Bixby 
Joseph D. Bascom 


Broderick & Bascom Rope 
Co. 


Robt. S. Brookings 
Sam’! Cupples Wooden- 
ware Co 

August A. Busch 
Pres. Anheuser-Busch 
grew. Ass'n 

J. Lionberger Davis 

John T. Davis 

John D. Filley 
President American 
Manufacturing Co. 

S. W. Fordyce 

John Fowler 

Benjamin Gratz 
Warren, Jones & Gratz 

Henry C. Haarstick 

Jackson Johnson 
President International 
Shoe Co. 


Robert McK. Jones 
Robt. McK. Jones & Co 


Edward Mallinckrodt 
President Mallinckrodt 
Chemical Works 

N. A. McMillan 
Chairman of the Board 
of the St. Louis Union 
Trust Co., President St. 
Louis Union Bank 

Charles Nagel 

S. F. Pryor 
Vice-Pres. and General 
Manager Remington 
Arms - Union Metallic 
Cartridge C: 

L. M. Rumsey 
L. M. Rumsey Mfg. Co. 

John F. Shepley 
President St. Louis Union 
rrust Co., Vice-President 
St. Louis Union Bank 

George W. Simmons 
Vice-President Simmons 
Hardware Co. 

Thomas H. West 

Edwards Whitaker 


Pres. Boatmen’s Bank 


W. A. Layman 
Pres. Wagner Electric 
Mfg. Co 


Charles W. Whitelaw 
President Polar Wave 
Ice and Fuel Co. 


Mississippi Valley Trust Company Growth 


The last official statement of the financial con- 
dition of the Mississippi Valley Trust Company, 
as of September 12th, shows substantial growth 
and activity in the various departments of that 
trust company. Resources aggregate $29,406,- 
$20, including loans of $15,634,521; cash and 
exchange, $5,748,703, and bonds and stocks at 
present cash market value of $6,762,042. The 
deposits aggregate $20,372,649, of which $5,48o9,- 
766 are savings deposits. The capital of: the 
Mississippi Valley Trust Company is $3,000,000; 
surplus, $3,500,000, and undivided profits, $r1,- 
Q12,442. 


R. S. Hawes, vice-president Third National 
Bank, has been selected by the Executive Coun- 
cil of the American Bankers’ Association as a 
member of the Administrative Committee. 

St. Louis is the only city in the country of 
more than 300,000 population that lived within 
its income during 1915. St. Louis shows ex- 
cess revenue receipts over the cost of running 
the city government, amounting to $217,873. 
The per capita expense to citizens of St. Louis 
is lower than all except two cities in the coun- 
try. 



























































































































































































































































































TRUST COMPANIES 


THE OHIO SAVINGS BANK & TRUST CoO. 
TOLEDO, OHIO 





Capital, Surplus and Undivided Profits, over $1,300,000 


We invite correspondence from banks. trust companies and corporations desiring fiduciary or 


financial representation in this city. 


Prompt and efficient service, based on 


experience and thorough equipment 


Officers 


Joun Cummincs, Chairman 
Wituram Harper, President 


H. I. SHepHerp, Vice-President 


Georce M. Jones, Vice-President Cuartes A. 


Cupid Is Busy Among St. Louis Bankers 
Hymen is very busy in St. Louis banking cir- 
cles. 


It is apparently the “open season” for this 
deity judging from the number of matrimonial 
ties recenily contracted. Among those who re- 
cently yielded to the seductive influences of 
matrimony are William A. Powell, Jr., assistant 
auditor of the Mechanics-American National 
Bank, who led Miss Rosalind Epstein to the 
altar; Chase, assistant trust officer 
of the St. Louis Union Trust Company, who 
was wedded to Mrs. Frances J. Breaden, and 
Arnold C. White, manager of the St. Louis 
Clearing House Association, who pledged his 
troth to Miss Marion M. Clute of Chicago. 
Mr. Marvin Early Holderness, assistant cash- 
ier of the Third National Bank, recently re- 
turned from his honeymoon, following his mar- 
riage to Miss Eunice Baxter Jackson of Nash- 
ville, Tenn. -— 
B. A. Brennan Returns East 

Announcement was made recently of the 
resignation of B. A. Brennan, as vice-president 
of the Mercantile Trust Company. Mr. Brennan 
came from Pittsburgh, Pa., about four years 
ago, to become associated with the Mercantile 
Trust Company and it is understood that it is 
his intention to return East to engage in busi- 
ness and permanently reside. 


George G. 


The Mississippi Valley Trust Company and 
the William R. Compton Investment Company 
were awarded $520,000 in bonds by the St. Louis 
County Court at Clayton, last Thursday, the 
first issue of the recently adopted $3,000,000 
permanent road and bridge bond issue. 

Charles F. Herb, vice-president of the Missis- 
sippi Valley Trust Company, recently addressed 
the Dozier Parent Teachers’ Association on 
the subject of “School Savings Banks.” 


OHIO: Cinctnnati.—Albert B. Voorhies, 
vice-president of the Union Savings Bank and 
Trust Company of Cincinnati, Ohio, and a citi- 
zen of exceptional prominence, died recently at 
his home in that city. 


Epwarp KrirscHNer, Casbier 
FRESE, 





Seymour H. Horr, Ass’t Casbier 


Ass’t Cashier Frank P. Kennison, Trust Officer 


Development of Trust Service in Los Angeles 


The adaptability of trust company service to 
every modern individual 
and as a medium for conservation of property 
interests, both for the living 
illustrated by 
company 
vation, 


requirement of the 


dead, is 
the development of trust 
activities in this city. A recent 
which considerable 


and 
clearly 
inno- 
has met with suc- 
cess, is that of naming a trust company as bene- 
ficiary of life insurance policies under a declara- 
tion of trust, in favor of the dependents of 
the insured. Statistics that 85 per 
of estates of over are dissipated 
within a few years through unwise investments 
and mismanagement. 


show cent 


$5,000 or 


This applies particularly 
to widows who are in receipt of insurance. The 
possibilities of so-called “living trusts” are also 
being unfolded by the variations of trusts 
placed with trust companies for the benefit of 
others, free from the claim of creditors, aliena- 
tion, pledge or assignment, the income or prin- 
cipal being devoted to any specific purpose or 
paid to such person and for any period of time 
within legal limitations. The trust companies 
here have also secured a large volume of busi- 
ness as agents for and clients have 
been taught the consulting trust 
company officers in connection with the prepa- 
ration of their Los Angeles trust com 
panies also make it a point to co-operate with 
members of the legal pr The low cost 
of estate administration, when assigned to trust 


absentees 


wisdom of 
wills 
fession. 


companies, is another appealing reason for the 
large amount of trust business coming to those 


institutions. 


Larger Quarters for Los Angeles Trust and 
Savings Bank 
The Los Angeles Trust and Savings Bank is 


making numerous changes in its quarters to 
relieve a congestion brought about by the rapid 
increase in the institution’s business and pro- 
viding even better facilities than it has had in 


the past. 







TRUST COMPANIES 


Pittsburgh 


Special Correspondence 
The Steel Trade and Wall Street 
blockade of the export moye- 
ent in munitions due to the exploits of 
n submarines near our own 
reports of specific peace 


no uneasiness in the steel trade. 


Visions of a 
Ger- 
and the 
overtures 
“Indus- 
trials” may perform lofty feats of tumbling in 
he Wall Street market but in the Allegheny 


steel district there is no apprehension or hys- 


shore s 
rene wed 


aus¢ 


teria as the possibility of a sudden slump in 
The steel trade, in truth, has devel- 
oped extraordinary strength and the gratifying 
part of the situation is that 

t relied upon to furnish stimulus. 
and furnaces are assured capacity 
because of the character of con- 
tracts for future delivery which run well into 
1917. Representatives of the big steel produc- 
ing companies who have recently Eng- 
land, France and other European countries 
come back with the report that American prod- 
ucts will continue to be in strong demand after 
the war Aside this there is the 
practical certainty that great expenditures will 
be made for naval armaments in 
with the new “preparedness” 
ized by Congress. 


demand. 


“war orders” are 
continued 
The mills 
production 


visited 


ceases. from 
accordance 
program author- 
Railroad construction and 
equipment, which have been held up by 
high prices, failure to obtain early delivery and 
legislative difficulties, will be another big fac- 
tor in sustaining the démand for steel prod- 
Some of the largest corporations in this 
district have notified consumers for 1917 de- 
livery that new business will be accepted only 
on condition that it shall take place 
to contracts which may be received from the 
for carrying out its program of 
naval and military expansion. In a number of 
instances mills are refusing orders for new 
business involving delivery beyond the first half 
of 1917. The only uncertainty is that caused 
by the possibility of lack of raw material and 
labor troubles. 


new 


ucts. 


second 


Government 


Pittsburgh Brevities 

Pittsburgh bank clearings for September es- 
tablished a new high record amounting to $272,- 
003,216 as compared with $257,032,272 in Au- 
gust and $218,792,651 in September last year. 

The Union Trust Company, in addition to the 
last regular quarterly dividend distribution of 
23 per cent. on capital has declared an extra 
dividend of 10 per cent., the 
months ago. 

William A. Morrow, for some years auditor 
at the Fidelity Title and Trust Company has 


same as three 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| $7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 


resigned as auditor of that company to accept 
the offices of and treasurer of the 
Duquesne Bond Corporation, which is now com- 
pieting its organization as successor to H. P. 
Taylor & Company. 

Harry C. Bell, formerly with the National 
City Bank of New York, has become associated 
with the Colonial Trust Company. 

The Potter Title & Trust Company has is- 
sued its fifteenth annual legal directory, which 
contains valuable legal and financial 
tion. 


secretary 


informa- 


Ruling on Federal Inheritance Tax Law 


Solicitor Ellis C. Johnson of the Internal 
Revenue Department has made a ruling requir- 
ing persons who come into possession of the 
property of a decedent, or 
prior to the appointment of executors or ad- 
ministrators, to give due and proper notice to 
the Collector of that fact. When executors or 
administrators are appointed, they, of course, 
supersede all other persons in the control of the 
property, whether such persons are in posses- 
sion or not, and the duty of giving notice and 
making returns for the entire estate immediate- 
ly devolves upon such executors or administra- 
tors. 


any part thereof, 








entrusted to our care. 
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Baltimore Trust Co 
Colonial Trust Co 
Continental Trust Co 
Equitable Trust Co 
Fidelity Trust Co 
Maryland Trust Co 
Mercantile Trust & Deposit Co. 
Safe Deposit & Trust Co 
Security Storage & Trust Co 
Title Guarantee & Trust Co 
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32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


eta aeeaaes s+ ses 1'500.000 3,265,038.31 


SED ee ccc cwwsceae ue 


TRUST COMPANIES 


FRED G. BOYCE, Jr., Vice-President A. 





by Baltimore trust companies aggregates a very October 2d. 


S. POST, President 





BALTIMORE TRUST COMPANIES | 


Surplus and 
aes Profits Deposits 


Capital Sept. 12, 1916 Sept. 12, 1916 
.$1,000,000 $2,345, ey 86 $5,845,550.43 
‘ 300,000 71,593.88 1,289,971.42 
. 1,350,000 


. 1,000,000 348,452.23 6,222,681 50 
. 1,000,000 1,330,151.13 10,560,802 16 
. 1,000,000 251,016.68 7 2,739, 1,562.31 

15,736,039.60 
os 600,000 2,782,580.77 12,536,706.69 
; 200,000 
. 200,000 , 
x 500,000 338,180.81 4,016,329.87 


Bankers, Baltimore. 


Par 
50 
25 

100 
25 

100 

100 
50 

100 

100 

100 
50 


Bid 
164 

28 
175 

37 
295 
105 
223 
650 
165 
178 

81 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 



















B ] . large sum. It is signif there has 
a timore not been a record o accoun 
Special Correspondence for the proper use of funds 
~ sus re Tr . - > or property. 
Familiarity With Trust Company Functions 
There is probably no city where trust com- 
panies have attained a higher degree of efh- Baltimore Brevities 
ciency in serving the public with every banking The syndicate headed by the Mercantile Trust 
convenience but also with the various fiduciary & Deposit Company, whi ‘h recently bought the 
requirements than in Baltimore. Within recent issue of city stock, has disposed of the total « 
years there has been marked progress in ac- $3,000,000 stock purchased. 
quainting the people with the benefits to be Waldo Newcot president of the National 
obtained by appointing trust companies as ex- Exchange Bank, and lliam H. Grafflin, chair- 
ecutors under will and in fulfilling different man of the board of the Union Trust Com- 
trust obligations. An increasing number of pany, have been selected as members of the 
wills orcbated name trust companies as trustee, board of dir S the Davison Chemical 
executor or administrator of estates. Among Corporation 
the trust companies of this city which have at 
tained high standing in this respect are the . : as ? ; 
Safe Deposit and Trust Company, which has Guardian Savings & Trust Co., Cleveland 
been in existence since 1867; the Mercantile Under date of September 30th the Guardian 
Trust & Deposit Company, organized in 1884; Savings & Trust Company of Cleveland reports 
the Fidelity Trust Company, organized in 1905; total resources of $42,887,248 with deposits of 
the Continental Trust Company, organized in $38,523,930, capital $2,000,000, surplus $2,000,000, 
1899; the yer and Trust Company, organized and undivided profits $293,706 
in 1894, and the Union Trust Company, organ- 
ized in 1899. INDIANA: INDIANAPOLIS The Bankers 
Although no official figures are made public Trust Company, with a paid capital of Ss00, 100, 
is known that the volume of trust funds held and surplus of $25,000, mmenced business 


TRUST COMPANIES 





TRENTTRUSTCO.,LTD. 


Fully equipped to care for every branch 
of trust company business. 
to Hawaiian conditions solicited 


HONOLULU 
HAWAII 


Inquiries as 








Cleveland 


Amending the Ohio Depository Laws 
Une »f the subjects discussed at the r 
ion of the Ohio Bankers’ Associz 


h commands keen interest among banks and 


nt 
ist companies, is the need for amendments to 
Ohio It 1S 


umed that unrestricted bidding for public de- 


present depository laws of 
posits forces many banks to pay unwarranted 
f interest. At the bidding 386 
nks and trust companies entered the race for 
funds, the highest rate offered 
4 per and the lowest 3 
the present depository laws no ina 


+ 1- } ie 
rates I last public 


tate treasury 


unting to cent. 455. 
ey may be deposited at less than 3 per 
and at the bidding 
rance funds no bank received any 
+} 


than 4.05 per 


annum last 
cent. Commenting 
effects of unrestrained bidding the 
ident of the Ohio Bankers’ Associ: 
N. Sams of the Merchants 
Hillsboro, said in his annual 


scramble not 


rit le some 


only puts the 


le basis but even at 
unsafe basis and also ‘provokes unwise com 
This will 


so long as our laws subordinate all 


on for other business.’ 


onsiderations to the question of interest 
Cleveland Brevities 
The Cleveland Trust Company has purchased 
issue of $5,000,000 of the preferred stock of 
the Firestone Tire & Rubber Co. of Akron. 
Guardian Savings & T 
have appointed Lewis B. 
and G. J. 
reasurer. The appointments fill 
‘aused by recent promotions. Mr. 
been in the Ohio trust department 
bank organized and Mr. Provo 
charge of accounts since the 


*T* on9 + 
Trust 


Directors of the 
Company Foote as- 


sistant secretary Provo assistant 


t vacancies 
Foote has 
since the 
has had 
Guardian 


was 
new 
moved to Euclid avenue. 

The Superior Savings & Trust Company has 
experienced uninterrupted growth, reporting 
total resources of $12,933,752, with deposits of 
$11,241,302, capital of $500,000, surplus, $500,000 
and undivided profits, $677,450. 





QUEENS COUNTY TRUST COMPANY 
OF JAMAICA NY. C. 


at the close of business on the 20th day of September, 
1916 
RESOURCES 


Stock and bond investments, 
Public securities (book value, $432,- 
102.89); market value ‘ 
Private securities (book value, $519.- 
337.53); market value 
teal estate owned 
Mortgages owned 
Loans and discounts secured by 
and mortgage, 
tate collateral 
Loans and discounts secured by 
collateral ‘ seers iene 
Loans, discounts and bills purchased, 
not secured by collateral 
Overdrafts 


Viz.: 
$440,000.00 


521,653.76 
107,499.54 
583,257.20 
bond 
deed or other real es- 
; 181,570.19 
other 


378,701.37 


568 


,287.0 
Q79 59 
; 049.00 
Due from approved reserve deposi- 

taries, trust 


and bankers 


companies, banks 


39,404.12 


164,998.61 
Specie $3,599.46 
United States legal 

notes of Nation 
Federal 
Cash items 
Other assets 


tender notes and 
il banks 


notes 


84.740.00 
2 450.00 
2 649.99 


42,035.82 


Lesel ve 


Total $3,451,816.53 


LIABILITIES 
Capital stock 
Surplus on market values 
Surplus fund 
Undivided profits 


$600,000.00 


$103,500.00 


9,573.96 


113,073.96 


2,616,826.10 
121,916.47 


Total deposits 
Other liabilities 


Total $3,451,816.53 


The plans of the Hibernia Bank and Trust 
Company of New Orleans for a 14-story office 
building at the 


corner of Carondelet and Gra- 
vier streets, opposite its present I2-story build- 
ing and opposite the New Orleans Cotton Ex- 
change, which is to be rebuilt, have been re- 
vived. The bank will probably occupy the 
lower part of the new building and sub-divide 
and lease its present banking rooms. 
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ASTOR TRUST COMPANY 


at the close of business on the 20th day of -eptember 
1916: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities (book value, $755, 
016.75); market value 
Private securities (book value, $11,- 
328,090.64) ; market value 
Mortgages owned 


$753,365.00 


11,619,735.00 
1,164,500.00 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral 62,850.00 
Loans and discounts secured by other 
collateral 12,012,398.68 
Loans, discounts and bills purchased, 
not secured by collateral 
Overdrafts 
Due from approved reserve de- 
positaries, less amount of offsets. 
Due from trust companies, banks 
and bankers not included in pre- 
ceding item 


$023,063.63 
3,124.90 


$1,503,695.43 


288,440.77 


1,792,136.20 

Specie 2,180,829.09 

United States legal tender notes and 
notes of National banks 


Federal Reserve notes 


80,590.00 
41,200.00 
Cash items 636,126.14 
Customers’ liability on acceptances 

(see liabilities, per contra) 200,000.04 


Other assets 271,118.98 


Total $34,841,037.66 





LIABILITIES 
Capital stock 
Surplus on market values: 
Surplus fund 
Undivided profits 


$1,250,000.00 


$500,000.00 
1,192,882.35 


1,692,882.35 


Surplus on book 
values $1,402,889.74 
Deposits—Preferred hieiny $2,019,946.32 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check... 20 628,398.44 


Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days =a, ae 

Demand certificates of deposit... 

Other certificates of deposit. 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 

Certified checks : 4 

Due trust companies, banks and 
bankers 


,369,071.08 
67,465.93 
214,269.50 


210,070.69 
122,459.85 


1,786,602.46 


Total deposits 31,418,284.27 

Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 


200,000.04 
Other liabilities 


279,871.00 


Total $34,841,037.66 





TRUST COMPANIES 


OFFICIAL STATEMENT OF NEW YORK CITY TRUST COMPANIES 










BANKERS TRUST COMPANY 


at the close of business on the 20th day of September, 
1916: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities value, $10,- 
730,370.22); market value 
Private securities (book value, $40,- 
822,752.40); market value 
Real estate 
Less sinking fund 


book 


$10,926,872.10 


43,202,438.35 
$4,386,634.07 
228,150.94 


$158,483.13 
Mortgages owned ; 1,829,000.00 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral ; 
Loans and discounts secured by other 
collateral 
Loans, discounts and bills purchased, 
not secured by collateral ; 13,606,310.27 
Overdrafts : : 3,560.53 
Due from approved reserve deposi- 
taries, less amount of offsets 
Due from trust companies, banks 
and bankers, not included in pre- 
ceding item 


185,500.00 


134,802,110.30 


$14,397 ,070.25 


2 930,120.42 


17 327,190.67 
21,062,661.71 
notes and 


Specie 

United States legal tende1 
notes of National banks 

Federal Reserve notes 

Cash items 

Customers’ liability on 
(see liabilities, per contra 

Other assets 


5,200,210.00 
22,265.00 
5,858,563.47 
acceptances 
8,957,597.12 
2,390,901.55 





Total . $269,533 ,664.20 
LIABILITIES 
Capital stock 
Surplus on market values 
Surplus fund 
Undivided profits 


$10,000,000.00 


$10,000,000.00 
6,402,976.47 


16,402,976.47 
Surplus on book 
values ; 
Deposits—Preferred 
Deposits—Not preferred, as 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit 
Other certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. . 
Certified checks 
Unpaid dividends 
Due trust companies, banks and 
bankers. . 


$13,635,625.44 
$28,189,114.58 


fol- 


131,590,342.30 


19,229,946.88 
1,965,532.82 
1,241,555.44 


7,470,575.67 
578,317.99 
70.00 


42,960,974.61 


Total deposits 233,226,520.59 
Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 
Other liabilities 


Total. . 


8,957 ,597.12 


946,570.02 
$269,533,664.20 








O16 
RESOURCES 


Stock and bond investments, viz.: 
Public securities (book 
266,521.53); market value 


ind mortgage, 
tate collateral 


ollateral 


not secured by collateral 


Overdrafts 


Due from approved reserve 
taries, trust companies, banks 
bankers 

specie 

United States legal tender notes 


notes of National banks 
Federal Reserve notes 
Cash items 


liability on 
see liabilities, per contra 


Customers’ 


Other assets 


Stock of Federal Reserve bank 


Total 


LIABILITIES 





Capital stock. 


Surplus on market values 
Surplus fund 
Undivided profits 


Surplus on book 
values 

Deposits—Preferred 

Deposits Not preferred, as fol- 
lows: 

Deposits subject to check 

Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 

Demand certificates of deposit. 

Other certificates of deposit 

Deposits withdrawable only on 
presentation of pass books. 

Cashier’s checks outstanding, in- 
cluding similar checks of other 
officers 

Certified checks 

Unpaid dividends 

and 


Due trust companies, banks 


' bankers 


Total deposits 
Acceptances of drafts payable 
future date or authorized by 
mercial letters of credit 
Other liabilities 





Total 


BROADWAY TRUST COMPANY 


it the close of business on the 20th day of September, 


value, $: 


rQ 


$2,266,521.53 


Private securities (book value, $1,- 

175,080.00); market value 1,475,080.00 
Real estate owned 122,350.00 
Mortgages owned : 876,750.00 
Loans and discounts secured by bond 


deed or other real es- 


230,668.32 


Loans and discounts secured by other 


6,107,985.40 


Loans, discounts, and bills purchased 


9,972,505.21 


778.70 


deposi- 


and 


3,610,456.55 


2,451,152.36 


and 


262,020.00 
21,090.00 


1,361,475.23 


acceptances 


970,212.78 
119,790.84 


67,500.00 


$29,916,337.42 


$1,500,000.00 


$750,000.00 
207,785.01 


957,785.01 


$974,646.29 


» 99" >> 


445.02 


a yell, 


20,293,147.79 


488,798.45 
253,219.37 


76,000.00 
802,547.61 
294 270.58 
162,032.35 


152.00 


1.650,427.88 


26,348,374.05 
at a 
com- 
997,670.97 


112,507.39 


$29,916,337.42 


TRUST COMPANIES 


BROOKLYN TRUST COMPANY 


at the close of business on the 20th day of September, 





1916- 


Stock and bond investments, 
securities 
080,609.23) ; 
Private securities 
073,635.69) ; 


Real estate owned 


Public 


Mortgages owned 


RESOURCES 


viz.: 


book 


(book value, 


market value 


value, $5, 
market value 










$5,113,176.34 


$18,- 


18,389, 881.82 
1,053,643.93 
1,814,012.75 


Loans and discounts secured by bond 
and mortgage, deed or other real es- 


tate collateral 
Loans and discounts secured by 


collateral 


461,900.00 


other 


5,395,939.65 


Loans, discounts and bills purchased, 
not secured by collateral 


Overdrafts 


Due from approved reserve deposi- 


taries, 


Due from trust companies, 


less amount of offsets. 


banks 


and bankers not included in pre- 


ceding item 


Specie 


States 


United 


legal 


tender notes 


notes of National banks 


Federal Reserve notes 


Cash items 
Other assets 


Total 


Capital stock 


Surplus on market 


Surplus fund 


LIABILITIES 


values 


| ndiv ided profits 


Surplus on 
values 


Deposits 


Deposits Not 


lows 


Deposits subject to ¢ heck 


Time deposits, 
other deposits, 


preferred, as 


book 


$3.682.585.04 


Preferred 


fol- 


and 
payment 


certificates 
the 


of which cannot legally be re- 
quired within thirty days 


Demand certificates of deposit. 


Other certificates of deposit 


Cashiers’ checks outstanding, in- 
cluding similar checks of other 


officers 


Certified checks 


Unpaid dividends, declared pay- 


able October 
Due trust companies, 


bankers 


2, 1916.... 


banks and 


Total deposits 


Other liabilities 


Total 





1,077.03 


$4,630,234.92 


$3,467.85 


1,673,702.80 


2 196,684.13 


and 


725,250.04 
29 990.04 
$36,173.57 


$16,108.40 


$42,561,292.66 






$1,500,000.00 


3,000,000.00 
1,031,398.28 


$031,398.28 


5. 17 4. O58.: d 


5, 409,643.04 


& 


$503,936.16 


223,709.80 


695,000.00 


104,017.24 


52,370.64 
75,000.00 
133,221.86 


. 36,670,957.07 


358,937.31 


$42,561,292.66 

































































































































CENTRAL TRUST COMPANY 
OF NEW YORK 


at the close of business on the 20th day of September, 
1916: 


RESOURCES 
Stock and bond investments, viz.: 
Public securities (book value, $12,- 

141,524.82); market value........ $12,141,524.82 
Private securities (book value, 
677,982.10); market value. 
Real estate owned....... 
Mortgages owned. . 


$22,- 
22,677,982.10 
1,461,380.09 


447,808.17 


Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral. ... a ee Bn Se 

Loans and discounts secured by other 
SS Eee ares Pere are 

Loans, discounts and bills purchased, 
not secured by collateral 

Overdrafts (secured) 

Due from approved reserve deposi- 
taries, trust companies, banks and 


282,538.86 


Let enetan th «caw ds 56,878,629.58 


22,166,433.13 
421.26 


SS eee 59,072,259.43 
RS ee ined hig des ike 4 Wik Se ws 12,581,248.20 


United States legal tender notes and 
notes of National banks 

Federal Reserve notes 

Other cash items 

Customers’ liability on acceptances 
(see liabilities, per contra)... 

Other assets 


57,250.00 
42,700.00 
120.00 


1,449,999.92 
1,141,033.44 


$190,401 ,329.00 






PIE bs csdievca ce ccvese’ 


Surplus on market values: 
Barniuse fand............. 
Undivided profits. 


$5,000,000.00 


Lh 


15,000,000.00 
1,517,543.11 


16,517,543.11 


Surplus on _ book 
values . .$16,449,962.81 
Deposits—Preferred. ............ $1,258,784.37 


Deposits—Not 
lows: 

Deposits subject to check...... 

Time deposits, certificates and 

other deposits, the payment 

of which cannot legally be re- 


preferred, as fol- 


123,138,063.12 


Demand certificates of deposit. . 


Cashiers’ checks outstanding, in- 
cluding similar checks of other 


11,680,439.56 
4,715,421.17 


OS SRE Ee ee 12,199.82 
Due trust companies, banks and 

NED in osc con vsvienss) BSS SORA 

Total deposits................ 165,963,210.36 


Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit............ 


I oo aw w'cle wl 


1,449,999.92 
1,470,575.61 





$190,401,329.00 


TRUST COMPANIES 






COLUMBIA TRUST COMPANY 


at the close of business on the 20th day of September, 
1916: 
RESOURCES 


Stock and bond investments, viz.: 
Public securities (book value, $1,- 
049,387.70); market value........ 


$1,049,387.70 

Private securities (book value, $9,- 
389,700.38), market value........ 9,542,427.35 
ne ee a 5,572,896.60 
DROrtwames OWMOE. .. 6... ccsccceccens 2,339,999.32 


Loans and discounts secured by bond 
and mortgage, deed or other real es- 


tate collateral. . 1,861,528.7 


es 


Loans and discounts secured by other 


RE es foc ea Pe ae 41,895,518.48 
Loans, discounts and bills purchased, 

not secured by collateral........... 18,568,407.90 
Se ra ec ons wldcals aie ok eae 16,418.20 
Due from approved reserve deposi- 

taries, trust companies, banks and 

bankers. ... 6,754,691.63 
i ih te Ns ard ag Gene 6,108,779.89 


United States legal tender notes and 


notes of National banks 361,005.00 


Federal Reserve notes 162,165.00 


2,292,206.13 


SE Ae a a ee ee 
Customers’ liability on acceptances 
(see liabilities, per contra) 1,351,691.67 


| Other assets. . 402,426.35 


.. .$98,279,549.96 





Teta... 


LIABILITIES 
Capital stock 
Surplus on market values: 
Surplus fund 
Undivided profits 


$2,000 ,000.00 





$7,000,000.00 
1,266,864.89 


8, 266,864.89 
Surplus on book 
values....... $8, 166,037.92 
Deposits—Preferred............. 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days... . 
Demand certificates of deposit. . 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 


$10,591,647.97 


55,724,368.15 


12,332,945.94 
1,302,465.65 


“NS eee ronnarree ae 906,900.25 
Certified checks............... 458,785.36 
Due trust companies, banks and 

RE Nis cons cia soc owe OR 4,820,644.25 

DMIIOD,. .. owcccececeesen 86,137,757.57 

Acceptances of drafts payable at a 


future date, or authorized by com- 
mercial letters of credit 


Other liabilities. ........ 





1,351,691.67 
523,235.83 





$98,279 ,549.96 


1916: 
RESOURCES 


Stock and bond investments, viz.: 

Public securities (book value, $979,- 
762.53) ; market value 

Private securities (book value, $370,- 
196.16); market value 

Real estate owned 

Mortgages owned 

Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral 

Loans and discounts secured by other 
a RR ete ee eee 

Loans, discounts and bills purchased, 
not secured by collateral........... 

Overdrafts. . 

Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers 

Specie. . 

United Stat 
notes of National banks... 

Federal Reserve notes............... 

Cash items : 

Customers’ liability on acceptances 
(see liabilities, per contra) 

Other assets 


Total 


LIABILITIE 


Capital stock 

Surplus on market values: 
Surplus fund. 
Undivided profits 


TRUST COMPANIES 
COMMERCIAL TRUST COMPANY 


at the close of business on the 20th day of September, 


$984,715.62 
398,126.16 
198,994.05 
58,000.00 
None 
961,284.63 


1,823,129.11 
3,019.38 


634,459.21 
301,133.77 


20,000.00 


5,000.00 


26,308.71 


1,000.00 


75,962.34 


$500,000.00 


$120,000.00 
61,066.76 


Surplus on _ book 
WRI. ....:..-.. $158,476.72 
Deposits—Preferred 
Deposits—Not 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days... . 
Demand certificates of deposit. . 
Other certificates of deposit... . 
Deposits withdrawable only on 
presentation of pass books... . 
Secretary’s checks outstanding, 
including similar checks of 
ge, re 
Certified checks............... 
Unpaid dividends............. 
Due trust companies, banks and 
bankers. ... 


preferred, as fol- 


Total deposits 
Bills payable, including indebtedness 
for money borrowed, represented by 
notes, certificates of deposit or other- 
wise demand loans................ 
Acceptances of drafts payable at a 
future date, or authorized by com- 
mercial letters of credit 
ee er ee 


Total 


181,066.76 


$180,508.25 


4,289,560.34 


59,069.31 


27,230.23 


None. 


None. 


19,648.10 
41,752.16 


None. 


12,123.04 


4,629,891.43 


150,000.00 


1,000.00 
29,174.79 


$5,491,132.98 


EMPIRE TRUST COMPANY 


at the close of business on the 20th day of September: 
1916: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities (book value, $6,- 
727,812.56); market value 
Private securities (book value, $6,- 
850,613.04); market value 
Real estate owned 
Mortgages owned 


$6,787 ,967.17 


6,831,670.65 
539,610.67 
641,217.79 
Loans and discounts secured by bond 


and mortgage, deed or other real es- 
tate collateral 


Loans and discounts secured by other 
collateral 


593,460.91 


12,558,080.15 
Loans, discounts and bills purchased, 
not secured by collateral 


a RAE Rp rt fea eR 


2,088,173.64 
3,316.15 
Due from approved reserve deposi- 
taries, less amount of offsets... . 
Due from trust companies, banks 
and bankers, not included in pre- 
ceding item......... 


$9,654,479.44 


2,092,521.18 


11,747,000.62 
Specie. . 1,766,172.63 
United States legal tender notes and 
notes of National banks 
Federal Reserve notes 
Cash items... 
Other assets........ 


323,462.00 
40,000.00 
5,221.89 
635,449.72 


$44,560,803.99 





Total 


Capital stock 

Surplus on market values: 
Surplus fund. . 
Undivided profits 


$1,500,000.00 


$1,050,000.00 
447,952.22 


| 1,497,952.22 
| Surplus on_ book 
values... 
Deposits—Preferred. 
Deposits—Not preferred, as fol- 
lows: 


$1,416,315.56 
$4,051,372.36 





Deposits subject to check...... 26,940,460.78 

Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days.... 

Demand certificates of deposit. 

Other certificates of deposit... . 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. . 


4,985,260.54 
328,373.40 
147,838.10 


931.21 
Due trust companies, banks and 
bankers. ... 4,880,812.69 
Total deposits.... 
og Se ee rr oe 


41,335,049.08 
227,802.69 


Total $44,560,803.99 

















































































































































































































































EQUITABLE TRUST COMPANY 
OF NEW YORK 


at the close of business on the 20th day of September, 


1916: 


RESOURCES 





Stock and bond investments, viz.: 
Public securities, (book value, 
125,230.88); market value 
Private securities, (book value, $24,- 

269,474.79); market value 


Real estate owned 


$9.- 


$9,125,230.88 


24,269,474.79 
3,650 ,994.12 

Mortgages owned 2,929 542.77 

Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral 165,435.67 

Loans and discounts secured by 
collateral 


other 
53,752,957.88 

Loans, discounts and bills purchased 
not secured by collateral 

Overdrafts 

Due from approved 
taries, trust 
bankers 


9, 580,616.80 

66,224.94 
reserve 
companies, 


deposi- 
banks and 
26,225,408. 
Specie 8,701,672.9: 
United States legal tender notes and 
notes of National banks 818,128.00 


Federal Reserve notes 46,860.00 


Cash items 638,445.69 
Customers’ liability on 


acceptances, 
(see liabilities, 


per contra 


7,021,575.18 
Foreign exchange 22,095,502.19 


Other assets 


1,031,569.28 





Total $170,119,639.86 


LIABILITIES 


Capital stock . $3.000,.000.00 
Surplus on market values 

Surplus fund $9,000.000.00 
Undivided profits 1 223,267.54 


10,223,267.54 
Surplus on 
values : 
Deposits—Preferred 
Deposits Not preferred, as fol- 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thrity days 
Demand certificates of deposit. 
Other ¢ertificates of deposit 
Deposits withdrawable only on 
presentation of passbooks 
Cashiers’ checks outstanding, 
including similar checks of 
other officers 
Certified checks 
Unpaid dividends 
Due trust companies, banks and 
bankers 17,853,291.93 


book 
$10,223 267.54 


$13,655,201.07 


92,094,339.51 


21,603,746.44 
926,763.90 


1,298,948.86 


2,111.78 





Total deposits ; 
Acceptances of drafts payable at a 
future date or authorized by 


149,123,036.13 


com- 
mercial letters of credit 7,021,575.18 
Other liabilities 751,761.01 
TOtl. «$<: $170,119,639.86 








TRUST COMPANIES 






THE FARMERS’ LOAN AND TRUST 
COMPANY 


at the close of business on the 20th day of September 
1916: 


RESOURCES 
Stock and bond investments, viz.: 


Public securities 


776,026.75 


value, $22,- 


market Vv alue 


book 


Private securities 


‘ rk Oro fe 
295,273.52 


book value, $2 
market value 28,668,333.03 


Real estate owned 3.615.000.00 


Mortgages owned 1,851,789.98 
Loans and discounts secured by bond 

and mortgage, deed or other real es- 

tate collateral 31,800.01 
Loans and discounts secured by 

collateral 


other 
410.450,.802.19 


Loans, discounts and bills purchased, 

not secured by collateral 38,377 823.42 
Overdrafts 108.25 
Overdrafts, secured 938,591.77 
Advances to trusts, set ured > 95,694.79 
Due from approved reserve deposi- 

taries, trust companies, banks and 

bankers 30,710,036.89 
Specie 2,232,017.68 
United States lega tender notes and 

notes of National banks 386,300.00 
Federal Reserve notes 69.500.00 


Liahilities of customers for acceptances 
(see liabilities, per contra 7,399,601.74 


Other assets 899, 247.5 











Total 


$188,559,482.48 





LIABILITIES 


Capital stock $1.000,000.00 
Surplus on market values 

Surplus fund $200,000.00 
Undivided profits 8,005,889.45 


8.205,889.45 


Undivided profits 
and surplus on 
book values $7 769,960.79 


Deposits—Preferred 
Deposits—Not 


lows 


$14, 887,428.09 
prefe rred, as fol- 
Deposits subject to che 127,941,142.74 
Time deposits, certificates and 
other deposits, the payment of 
which legally be re- 
quired within thirty days 


cannot 
14,520,240.46 
6SS8,000.00 
3,324,061.12 

Certified checks . 1,557,139.21 


Demand certificates of deposit. 


Other certificates of deposit 

Unpaid dividends... 86.75 

Due trust companies, 
bankers 


banks and 
7,164,690.40 


Total deposits 170,082,788.77 
Domestic and Foreign acceptances 7,399,601.74 
Other liabilities bass 1,871,202.52 


Total 


o wheat $188,559,482.48 












TRUST COMPANIES 


FIDELITY TRUST COMPANY FRANKLIN TRUST COMPANY 











OF NEW YORK 





1916 








RESOURCES 


ollateral 
vans, discounts and bills purchased, 
ot secured by collateral 


Due from trust companies, banks 
ind bankers, not included in pre- 


( 


ling item 


notes of National banks 
Federal Reserve notes 
United states legal tender 
notes of National banks 
Federal Reserve notes 
Cash items 


and 


notes 


the close of business on the 20th day ol September, 


1,842,960.51 


t.634,600.68 


$48,549.75 


2,652,114.72 


77.078.00 
733,136.06 


77,078.00 
3,000.00 


177,383.29 


1916: 


Stock and bond investments, 
securities 


Public 


tate collateral 


Loans and discounts secured by 


collateral 


Overdrafts 
Due 
taries, 
bankers 


from 


Specie 


approved 


trust ympanies, 





CC 


RESOI 


book 


res¢ 


TRCES 





viz.: 


value, $3,- 


ot 


‘rve 
banks 


her 


deposi- 


and 


United States legal tender notes and 


Federal Reserve notes 


Cash items 


Customers’ 


liability 


see liabilities, 


on 


acceptances 


per contra 


at the close of business on the 20th day of September, 





3,952,478.16 


Stock and bond investments, viz.: 884,596.80): market value $: 
Public securities (book value, $658,- Private securities (book value, $4,- 
324.96); market value $658,324.96 845,165.73); market value +, 769,397.54 
Private securities (book value, $1,- ack Zeal estate owned 528,000.00 
979,720.41); market value 1,979,720.41 7 
Real estate owned 5000.00 | Mortgages owned. 918,450.00 
Mortgages owned 606,000.00 Loans and discounts secured by bond 
Loans and discounts secured by other and mortgage, deed or other real es- 


101,900.00 


77,788.18 


‘ye 


Overdratts (secured) 11,912.39 , 

r) : : = ete tats dhanasa 3 Loans, discounts and bills purchased, 

| e tro ¢ over Se > deposi- . 9 ~ ~ 

; ; j 1 cya unt of offset $2? 903. 564.94 not secured by collateral 1,391,895.07 
ries, less amo it ot offsets oZ,2U090,004. 


239.84 


2 800,862.60 


1,522,054.48 


Specie 733,136.06 
United Sates legal tender notes and notes of National banks 287,765.00 


5,190.00 


$96,359.84 


25,000.00 


177,926.93 

































liability on a 
see liabilities, per contra 
ther 


Customers’ ‘ceptances 


50,000.00 
84,764.56 


assets 








$13,815,995.88 


Total 


LIABILITIES 


( ipital 
Surplus on market values 
Surplus fund 


Undivided profits 


stock $1.000.000.00 
S1,.000,000.00 
250,406.74 


1 250,406.74 


Surplus 


\ alues 


book 


on 
$1 


cree ,244,551.74 
Deposits Preferred $933,177.97 


Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 7,955,294.35 
rime deposits, certificates and 


other deposits, the payment of 
which cannot legally be 
quired within thirty days 1,145,256.45 

Demand certificates of deposit. 23,706.51 

Other certificates of deposit 170,824.96 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 

Certified checks 

Due trust companies, banks and 
bankers 


re- 


1 DAK 24 
30,245.36 


S6,964.93 
1,062,613.68 


Total deposits 11,407,684.21 


\eceptances of drafts payable at a 

future date or authorized by com- 
mercial letters of credit 50,000.00 
Other liabilities. . 107,904.93 
PN ens awaw ahah Sardis 6 Blea sel $13,815,995.88 


Other assets 


Total $24,255,307.64 





LIABILITIES 


Capital stock $1.000,.000.00 


Surplus on market values 


Surplus fund $1,.000,000.00 


Undivided profits 337,141.10 
1,337,141.10 
Surplus on book 
values $1,367 ,290.54 
Deposits—Preferred $3,074,638.33 
Deposits—Not preferred as fol- 
lows 
Deposits subject to check 12.761.472.73 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 2,776,786.67 
Demand certificates of deposit. 914,383.43 
Other certificates of deposit 310,802.11 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 288,330.16 
Certified checks 65,215.66 
Dividend payable Sept. 30, 1916. 30,000.00 
Unpaid dividends 105.00 
Due trust companies, banks and 
bankers 1,557,347.43 
Total deposits 21,779,081.52 


Acceptances of drafts payable at a 

future date or authorized by com- 
mercial letters of credit 25,000.00 
Other liabilities 114,085.02 
Otel, < 6<: $24,255,307.64 
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THE GUARANTY TRUST COMPANY 
OF NEW YORK 


at the close of business on the 20th day of September, 
1916: 


RESOURCES 


Stock and bond investments, viz.: 
Public securities, (book value, $26,- 
703,919.32); market value 
Private securities (book value, $42,- 
922,004.20); market value ...- 49,390,417.15 
ee SS ere. ee 2,500,000.00 
Mortgages owned er - A 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral ; 
Loans and discounts secured by other 


$26,776,474.33 


KR: 


a 


_ 


»765,500.00 


278,078.95 


collateral see te 218,851,963.45 
Loans, discounts, and bills purchased 

not secured by collateral 28 334,727.90 
Acceptances purchased 47 ,859,409.63 
Overdrafts ,; 50,592.79 


Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers : 5,004,443.45 

Specie 31,068,580.2 

United States legal tender notes and 
notes of National banks 

Federal Reserve notes 

Cash items 

Customers’ liability on 
(see liabilities, 

Other assets 

Accounts receivable 

Foreign bills of exchange and foreign 
accounts 

Sundry foreign accounts 


») 


.7 26,000.00 

115,000.00 
14,619,502.23 
acceptances, 
per contra 


32,436,353.98 
1,660 ,579.48 
1,005,667.96 


w 


32,983 ,927.99 
2,287 ,450.12 


Total 


$521,714,669.66 






LIABILITIES 


Capital stock 

Surplus on market values 
Surplus fund 
Undivided profits 


$20,000 000.00 


$4,000,000.00 
28,149,440.20 


32,149,440.20 
Surplus on book 
values , 
Deposits Preferred 
Deposits Not preferred, as fol- 
lows: 
Deposits subject to check 312,298,542.71 
Time deposits, certificates and 
other deposits, the payment ol 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. 
Other certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 
Certified checks 
Unpaid dividends ; 
Due trust companies, banks and 
bankers. 


$25,608,472.24 


$15,.908,725.74 


26,574,778.31 
5,537 ,038.95 
758,201.58 


8,167,827.94 
4,101,479.80 
973.00 


40),251,880.29 


heres hae 425,616,838.10 
payable at a 


Total deposits.... 
Acceptances of drafts 


future date or authorized by com- 
mercial letters of credit........ 32,436,353.98 
Foreign acceptances................. 8,599,072.34 
IN 53 ia a's oca's oy ae, views ae 2,912,965.04 
Ee eee $521,714,669.66 


TRUST COMPANIES 












HAMILTON TRUST COMPANY 


at the close of business on the 20th day of September, 
1916: 


RESOURCES 





Stock and bond investments, viz.: 
Public securities (book value, $453,- 
117.19); market value.. 
Private securities (book value, $2,- 
946,613.56); market value 
Real estate owned 


$460,750.00 


2,914,440.29 
75,671.23 


652,700.00 


Mortgages owned 


Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral 89,250.00 


Loans and discounts secured by other 
collateral ... 98,022,111,84 
Loans, discounts and bills purchased, 
not secured by collateral : 268,154.12 
Overdrafts. . Bred 29 
Due from approyv ed reserve deposi- 
taries, less amount of offsets. $1,812,842.97 
Due from trust companies, banks 
and bankers not included in pre- 
ceding item 100,369.56 
1,913,212.53 
Specie 600,614.06 


United States legal tender 
notes of National banks 70,760.00 


Federal Reserve notes 2 285.00 


1,723.10 


SS.795.08 


Cash items 
Other assets 


Total $10,660,467 .54 








LIABILITIES 


Capital stock $500,000.00 
Surplus on market values 
Surplus fund 


Undiv ided pronts 


$500,000.00 


616,100.59 


1,.116,100.59 
Surplus on boo 
values $1,100,109.50 
Deposits Preferred $1,997,413.21 
Deposits—Not preferred, as fol 
lows: 


Deposits subject to check 

Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 


5,945,418.92 


quired within thirty days 742,722.58 
Demand certificates of deposit. 64,474.75 
Other certificates of deposit.... 97,951.71 


Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 

Certified checks + 

Due trust companies, banks and 


2,553.62 


37,966.82 


bankers. . 100,369.56 
Mees Gawmamkss. ...... 6 occ ivccces 8,989,368.00 
aon oie ace er cas 55,000.00 





MR aban akax sc sas calesieaesntek $10,660,467.54 





TRUST COMPANIES 


HUDSON TRUST COMPANY 


at the close of business on the 20th day of September, 
1916: 
RESOURCES 


Stock and bond investments, viz.: 
Public securities (book value, $825,- 
000); market value panda tate : 
Private securities (book value, $945,- 
OS7); market value 
Real estate owned........ 


$825,000.00 
945,087.00 
498,270.75 
211,000.00 


Mortgages owned.... 


Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral. . : : - 41,814.75 

Loans and discounts secured by other 


collateral 286,711.12 


Loans, discounts and bills purchased 
not secured by collateral. 


Overdrafts 


1,048,679.50 


22.85 


Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers y: ; , 1,797,451.01 


Specie alecaia , 229,778.55 
United States legal tender notes and 
notes of National banks 


Federal Reserve notes 


193,029.00 
3,350.00 


10,333.7 


ww 


Cash items s 


Customers’ 


liability on acceptances 
see liabilities, per contra 269,482.73 
Other assets 21,467.29 
Total $7,291,478.33 


LIABILITIES 


Capital stock $500,000.00 


Surplus on market 
Surplus fund 


V alues: 
$500,000.00 


Undivided profits 79,113.78 


579,113.78 
Collector of Internal Revenue 21.71 


$422,185.42 


| ~ 


Deposits Preferred 


Deposits Not preferred, as fol- 
lows 
Deposits subject to check i 3,996,518.00 


Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 56,477.22 


3,034.40 


Demand certificates of deposit. 


Other certificates of deposit... None. 


Deposits withdrawable only on 


presentation of pass books... . 138,058.15 


Cashiers’ checks outstanding, in- 

cluding similar checks of other 

officers. . a Pe a ee : 313,527.36 
Certified checks 36,526.15 
Unpaid dividends : 220.50 
Due trust companies, banks and 

bankers 


527,510.32 


Total deposits 5,564,432.58 


Acceptances of drafts payable at a 








future date or authorized by com- 
mercial letters of credit 207,732.73 
RUN EN ae x 377,199.24 
ES er Seen ee $7,291,478.33 


425 


KINGS COUNTY TRUST COMPANY 


at the close of business on the 20th day of September, 
| 1916: 


RESOURCES 


Stock and bond investments, viz.: 
Public securities (book value, 
637,113.24); market value........ 
Private securities (book value, $8,- 
016,315.75); market value.... 


$2,637,113.24 


8,016,315.75 


PRNGn OUUNIO GWE. 66 case siseccnctees 223,342.23 

i MOG SFOTUII So 5 s'a.s) 05.65 0c ai veiw oi 1,050,300.00 
| Loans and discounts secured by bond 
and mortgage, deed or other real es- 

EE Se SIRE SLPS 240,850.00 


Loans and discounts secured by other 


collateral 11,087,591.46 


Loans, discounts and bills purchased, 
not secured by collateral 1,912,394.74 


ISS iho wake mare be ana ore ae 259.35 


Due from approved reserve deposi- 
taries, less amount of offsets. 

Due from trust companies, banks 
and bankers, not included in pre- 
ceding item 


7.48 
Specie = ‘ ; 1,248,918.52 
United States legal tender notes and 
notes of National banks $52,910.00 
122,040.00 


14,010.41 


Federal Reserve notes. . 


Cash items F cons aC aad 
Accrued interest not entered on books 
at close of business on above date 


Total $29,461,438.50 


LIABILITIES 


Capital stock. 

Surplus on market values 
Surplus fund eS 
Undivided profits 


$500,000.00 


QOU0, 000.00 


712,932.66 


2,712,932.66 


Surplus on _ book 
values. $2,693,264.28 
Deposits Preferred $6,166,275.26 
Deposits Not preferred, as fol- 
lows: 
Deposits subject to check 15,785,836.78 
Time deposits, certificates and 
other deposits the payment 
of which cannot legally be re- 
quired within thirty days.... 2,009,089.01 


Demand certificates of deposit. . 703,219.80 


Other certificates of deposit. 887,369.28 
Cashiers’ checks outstanding, in- 

cluding similar checks of other 

officers. .. 
Certified checks 


Unpaid dividends 


9 490.02 
141,106.45 
175.00 


Due trust companies, banks and 





bankers 267,827.27 

Tetal deposits... ....6..c06cs . 26,061,388.87 
NE a rn eae TT 187,116.97 

Re Bots. ede tas ee $29,461,438.50 






































































































































































































































































































LAWYERS TITLE AND TRUST 
COMPANY 


at the close of business on the 20th day of September, 
1916: 
1916: 





RESOURCES 


Stock and bond investments, Viz.: 
Public securities value, 
923,489.25); market value 


(book Si.- 


$1,999, 889.00 
Private securities 


189,526.48 


value, $5,- 
° market value 


{ be 0k 
5,409, 583.85 
Real estate ow ned 


3,293,172.68 
Mortgages owned r Bef 


39,893.85 
Loans and discounts secured by bond 

and mortgage, deed or other real es- 
tate collateral 252,857.00 


Loans and discounts secured by 
collateral 


other 

7,632,900.90 
discounts 
ure | by 


Loans, 


not se 


and bills purchased, 


collateral ale dhe ecko 1,987,219.74 
Overdrafts 
Due 


taries, 


229.05 
from approved res 
trust ¢ 


rve 


deposi- 


ompanies, banks and 


bankers 


.592.916.95 

Specie ,639,412.16 

United tender 
notes of National banks 


Federal Reserve 


—_ 


States legal notes and 
295,425.00 
33,390.00 


notes 
662, 195.72 


196,704.61 





$33,036,090.51 





LIABILITIES 





apital stock 


$4,0090,000.00 

Surplus on market values 
Surplus fund 
Undivided profits 


$5.000,.000.00 


570,966.79 






5.570.966.79 
Surplus 
values 


on book 
274,509.67 


2 596,689.44 





Deposits—Preferred 


Deposits Not 
lows 


Deposits subject to check 


preferred, as fol- 

15,692,427.46 

Time deposits, 
other deposits 


certificates and 

the payment 
of which cannot legally be re- 
quired within thirty days 796,991.46 


Demand certificates of dep Sit. 2,.712,231.54 


=, -—~=) 
Other certificates of deposit 346,860.38 
Deposits withdrawable only on 
presentation of pass-books. 51,055.70 
Cashiers’ checks outstanding. in- 
cluding similar checks of other 
officers é 
Certified checks 
Unpaid dividends 
2d, 1916 tie th «Minas 
Due trust companies, banks and 
bankers 


502,124.51 
; 39,280.28 

(payable Oct. 
50,000.00 


$06,109.37 


23,193,780.14 


271,343.58 


Total deposits 


Other liabilities 


Total. . .$33,036,090.51 





TRUST COMPANIES 


LINGOLN TRUST C 






OMPANY 


at the close of business on the 20th day of September, 


1916: 


RESOURCES 





Stock and bond investments, 
Public securities 
064.37) 


viz. 
book value, $ 
- market value 








Q58,- 


$958,064 


Private securities (book value, $1,- 

796,187.95); market value 1,796,187.95 
Real estate owned 47,398.47 
Mortgages owned 808,063.08 
Building 86.500.00 
Loans and discounts secured by bond 

and mortgage, deed or other real es- 

tate collateral 32,800.00 
Loans and discounts secured by othe1 

collateral 7,600,784.71 
Loans, discounts and bills purchased, 

not secured by collateral 1,821,936.05 
72d St. leasehold improvement 26,500.00 
Overdrafts 783.80 
Due from approved reserve deposi- 

taries, from trust companies, banks 

and bankers 1,475,191.96 
Due from Treasurer of ) 28 500.00 
Specie 1,206,961.43 
United States leg tender notes and 


Nation nks 


Federal Reserve notes 


notes ol 


Cash items 


Other assets 


Total 






LIABILITIES 


stock 


Capital 





Surplus on market 1es 
Surplus fund 


Undivided profits 


on book 


Surplus 
values $534,921.99 
Preferre 


Not prel 


I Jeposits 


Deposits 
lows 
Deposits subject to « 


erred 


is fol- 


heck 

Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 

Demand certificates of deposit. 

Other certificates of deposit 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 

Certified checks 

Due trust companies, 
bankers 


banks and 


Total deposits 


Other liabilities 


oe 


124,100.00 
S$. 500.00 


516,731.39 


96,108.11 





$16,735,111.32 





$1,000, 000.00 





$500 000.00 


48,142.45 


548,142.45 


$1,175,796.S89 


12,127,216.15 


762,054.52 
42,176.45 
129,020.39 





15,098,612.81 


88,356.06 


.. .$16,735,111.32 


TRUST 


METROPOLITAN TRUST COMPANY 


at the close of business on the 20th day of September’ 
1916: 


RESOURCES 


Stock and bond investments, viz.: 
Public securities (book value, $3,- 
679,140.87); market value... $3,797,850.00 
Private securities (book value, $10,- 


979,956.19); market value 11,043,304.12 


Real estate owned 354,197.70 


Mi rigages owned 7 347 333.33 


Loans and discounts secured by bond 
ind mortgage, deed or other real es- 
tate collateral 1,195,793.41 


vans and discounts secured by other 


ollateral 25,803,146.51 


ins, discounts and bills purchased, 
not secured by collateral 


Overdraits 


Due from approved 


trust 


reserve deposi- 


banks and 


taries, 


companies, 


bankers 


5,654,466.26 


~ 


pecie 


3,927 ,431.83 
United States legal tender notes and 
notes of National banks 


1,867 ,985.00 


Federal Reserve notes 21,260.00 


Cash items 1,718,265.10 


Other assets 


$21,051.45 


Total $73,408,893.19 


LIABILITIES 


Capital stock $2,000,000.00 


Surplus on market values: 


Surplus fund $5.000,.000.00 


Undivided profits , 154,204.36 


5,454,204.: 


Surplus on 


he 0k 
values $5,272,147.30 
Preferred 


Not 


Deposits $8,873,748.24 


Deposits preferred, as fol- 
lows 


Deposits subject to check 32,824,941.74 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 2,569,110.62 
Demand certificates of deposit. 819,505.42 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 
Certified checks 


Unpaid dividends 


57,431.39 
22,156.97 
696.00 


Due trust companies, banks and 


bankers. . 20,147,729.58 


Total deposits 65,415,820.46 


Other liabilities. . . , 538,868.37 


Me kce hidsiaee see een $73,408,893.19 


COMPANIES 427 


THE NEW YORK TRUST COMPANY 


at the close of business on the 20th day of September 
1916: 


RESOURCES 


Stock and bond investments, viz.: 
Public securities (book value, $3,- 
858,516.88); market value ‘ 
Private securities (book value, $10,- 
499,176.61); market value 


Real estate owned 


$3,858,516.88 


10,499,176.61 
268,236.62 
Mortgages owned ; 3,251,945.00 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral 1,212,451.70 
Loans and discounts secured by other 


collateral 


53,.700,291.94 


Loans, discounts and bills purchased, 
not secured by collateral 


6,291,345.33 
Overdrafts $834.01 
Due from approved reserve deposi- 

taries, less amount of offsets 
Due from trust companies, banks 

and bankers not included in pre- 

ceding item 625,566.40 

7,208,963.72 

Specie 5,249,644.82 
United States legal tender 

notes of National banks 


notes and 
1,441,945.00 
Federal Reserve notes 91.500.00 
Cash items 2 265,833.68 
Customers’ liability on 
see liabilities, 


acceptances 
100,000.00 


645,014.71 


per contra 
Other assets 


Total $96,089,700.02 


LIABILITIES 


Capital stock 

Surplus on market values 
Surplus fund ; 
Undivided profits 


$3,000 ,000.00 


000,000.00 
406,888.41 


11,406,888.41 
Surplus on book 
values ; $11,435, 
Deposits—Preferred 
Deposits Not preferred, as fol- 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. 
Other certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 
Certified checks 
Due trust companies, banks and 
bankers 


890,981.19 
376,133.82 


683,776.00 


6,323,919.08 


Total deposits 
Acceptances of drafts 
future date or authorized by 
mercial letters of credit 
Other liabilities 


80,937,059.30 
payable at a 


com- 
100,000.00 
645,752.31 


Total $96,089,700.02 
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MANUFACTURERS TRUST COMPANY 


at the close of business on the 20th day of September 
1916: 





RESOURCES 


Stock and bond investments, viz.: 
Public securities (book value, $1,- 
321,000.00); market value 
Private securities (book value, $1,- 
525,366.25); market value 


$1,321,000.00 


1,525,366.25 





Real estate owned. . eer 864,027.32 
Mortgages owned - oe 942,117.50 
Loans, discounts and bills pure chased 7,219,762.32 
Overdrafts.... ; ee ae ee 30.40 
Due from approved reserve deposi- 
taries, less amount of offsets ...  1,862,727.41 
DEE ines tcc bse ataaae pao a 765,079.65 
United States inl tender notes aad 
notes of National banks............. 188,000.00 
Federal Reserve notes ¥. 39,900.00 
Cash items. . “ye 54,829.50 
Other Assets......... Po ee 129,500.00 
Total ; see : $14,912,350.35 


LIABILITIES 


Capital stock 

Surplus on market values: 
Surplus fund oe $300,000.00 
Undivided profits 108,520.98 


$1,000,000.00 


408,520.98 
Surplus on book 
values. . $402,520.98 


Tota! deposits 13,352,550.89 


Other liabilities . ; 5 ats ile 151,278.48 


Total $14,912,350.35 


NEW YORK LIFE INSURANCE AND 
TRUST COMPANY 


at the close of business on the 20th day of September, 
1916: 


ASSETS 
Real Estate. . ; ssacd Qala 
Bonds and Mortgages ; 4, 078,965.73 
Loans and Collaterals. ..... 3,360,945.06 


Bills Receivable 10,354.048.39 
Cash in Company’s Vaults : 2. 800,000.00 
Cash on Deposite . §5,290,014.42 
Accrued interest, rents, suspense ac 

counts, etc.. i =e 765,418.79 
Bonds and stocks (market value)...... 27,790,918.62 


BR ck tins Cee Aa EE eS RAK S - $41,464,685.16 


LIABILITIES 

Capital stock....... pacavate a its 
Surplus fund and undivided profits 
(market value)...... 4,232,416.35 


$1,000,000.00 


apeposmees If GPUSE. <0. 55606 eee vce con 32,636,526.74 
a ae 360,908.42 
Annuity fund............. Thexeaet 2,432,252.33 
Interest due de »positors, taxes, etc.... 790,529.32 





ee eT 








TRUST COMPANIES 


THE PEOPLES TRUST COMPANY 


at the close of business on the 20th day of September, 
1916: 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $1,- 
825,645.15), market value 
Private securities (book value, $7,- 
072,875.04), market value 7,077,875.04 
Bion) emtmbe mwmmed ... .... 6.65. ccecceas 700,873.82 
Mortgages owned 1,303,818.50 


$1,830,645.15 


Loans and discounts secured by bond 
and mortgage, deed or other real es- 


tate collateral. . . 377,358.00 
Loans and discounts secured by other 

collateral .. 8,813,327.30 
Loans, discounts and bills purchased, 

not secured by collateral .. 2,175,589.15 
EEE ag Se Sera ete ae 971.55 
Due from approved reserve a -posi- 

taries, less amount of offsets.... $2,066,767.34 


Due from trust companies, banks 
and bankers not included in pre- 
ceding item 'S 326,043.15 






2 392.810 49 


Specie..... 1,982,831.36 
United States legal] tender notes and 
notes of National banks ; 236,155.00 
Federal Reserve notes x eerie 21,720.00 
Cash items 650,683.77 
Customers’ liability on acceptances 
(see liabilities per contra) ee 95,000.00 
Other assets. 209,658.23 
Total. . .. .$27,869,317.40 









LIABILITIES 

Capital stock 

Surplus on market values 
Surplus fund $1,000,000.00 
Undivided profits 690,333 


,000.40 


$1,000,000.00 


1,690,383. 


Surplus on book 
values. ..... $1,680,333.75 
Deposits Preferred $3,615,895.22 
Deposits Not preferred, as fol- 
lows: 
Deposits subject to check . 19,641,439.57 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 885,356.85 
Demand certificates of deposit. 162,906.87 
Other certificates of deposit 120,415.47 
Cashiers’ checks outstanding, in- 
cluding similar cheeks of other 
officers... ae 119,173.30 
Certified checks Be ial oe 74,235.84 
Unpaid dividends a 79.00 
Due trust companies, banks and 
bankers SM 229,146.52 
Co eee 24,848,648.64 


Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 95,000.00 


Other liabilities Bey Fish 235,335.00 


Total. .... 1b o's eos 4% ah $27, 869, 317.40 





TRUST COMPANIES 


TITLE GUARANTEE & TRUST 
COMPANY 


at the close of business on the 20th day of September, 
1916: 


RESOURCES 
Stock and bond investments, viz.: 
Public securities (book value, $582,- 
105.00); market value 
Private securities, (book value, $ 
532,974.93); market value 
Real estate owned. . 


$603,965.00 


7,600 ,723.28 
2,631,723.85 
Mortgages owned 9,837,186.74 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral...... 1,135,739.72 
Loans and discounts secured by other 
collateral 18,052,665.86 
Loans, discounts and bills purchased, 
not secured by collateral. . .. 
Overdrafts 
Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers ‘ = at 3,357,605.08 
oF 


Specie ,0982,554.90 


3,129,291.49 
1,072.08 


United States 
notes of National banks 
Federal Reserve notes 


284,050.00 
18,560.00 
1,425,145.87 
621,288.71 


Cash Items 
Other assets 


Total $51,281,572.58 


Capital stock $5,000,000.00 


Surplus on market values: 


Surplus fund .$11,000,000.00 


Undivided profits 1,542,428.27 


12,542,428.27 
book 
$12,392,825.48 


Surplus on 
values 


Deposits—Preferred. .. : .. $2,397,913.21 


Deposits Not fol- 
lows: 
Deposits not subject to check.... 


preferred, as 
975,781.79 
Deposits subject to check 5,571,461.58 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 907,984.99 


186,151.43 


234,680.12 


Demand certificates of deposit. 

Other certificates of deposit. 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers , 

Certified checks... 


Unpaid dividends 


838,911.67 


ee 2,060.00 
Due trust companies, banks and 
bankers 2 008,847.44 


Total deposits 33,270,014.30 


Other liabilities 469,130.01 


$51,281,572.58 


UNION TRUST COMPANY 
OF NEW YORK 


| at the close of business on the 20th day of September, 
1916: 


RESOURCES 


Stock and bond investments, viz.: 
Public securities (book value, $7,- 
651,191.67); market value........ 
Private securities (book value, $13,- 
586,491.87); market value 


$7,651,191.67 


13,586,491.87 
2,400,000.00 
1,270,500.00 


Real estate owned 
Mortgages owned 


Loans and discounts secured by bond 
and mortgage, deed or other real es- 


tate collateral 149,000.00 


Loans and Discounts secured by other 


collateral 46,581,679.75 


Loans, discounts and bills purchased, 
not secured by collateral 2,798,485.74 

Overdrafts....... 

Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers 


10,939.57 


13,485,093.29 
6,393,453.79 


Specie 


United States legal tender notes and 


notes of National banks ,275.00 


Federal Reserve notes. . 21,280.00 
7,643.71 


652,371.52 


Cash items 


Other assets 


Total $95,283,405.91 


LIABILITIES 


Capital stock $3,000,000.00 


Surplus on market values 


Surplus fund $4.500,000.00 


Undivided profits 1,076,761.78 


Surplus book 


values 


on 
$5,576, 761.78 

Preferred 
Not 


Deposits $14,962,247.74 
Deposits fol- 


lows: 


preferred, as 


Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 3,298,060.72 
171,496.44 
1,936,652.65 


Demand certificates of deposit. . 
Other certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers . 87,315.52 
Due trust companies, banks and 
bankers 2,314,990.41 


Total deposits 86,053,557.86 


653,086.27 
| — 


| Total. Lisccishs es dssccteesns eae 


Other liabilities. 
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UNITED STATES MORTGAGE & 
TRUST COMPANY 


at the close fo business on the 20th day of September, 
1916: 


RESOURCES 
Stock and bond investments, viz.: 
Public securities, (book value, $2.- 
733,247.37); market value 


(book value, $14,- 
market value 


$2,748,451.47 
Private securities, 
647,475.06) ; 14,692,908.90 


Real estate owned 23,850.00 


Mortgages owned 8,517,262.91 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 


tate collateral 3,000.00 


Loans and discounts secured by other 
collateral ' 35,263,595.69 

Loans, discounts and bills purchased, 
not secured by collateral oF . 7,452,908.82 


Overdrafts. . 157.45 

Due from approved 
taries, trust 
bankers 


reserve 
companies, 


deposi- 
banks and 
11,652,100.22 
Specie 4,122,630.38 
United States legal tender notes and 
notes of National banks a 255,025.00 


Federal Reserve notes 15,000.00 
Cash items 15,166.68 


Other assets 4,087 ,268.92 


Total $88,849,326.44 
LIABILITIES 


Capital stock 

Surplus on market values: 
Surplus fund 
Undivided profits 


$2,000,000.00 


$4,000,000.00 
547,105.56 


4,547,105. 


book 


$4,245,986.99 


Surplus on 
values 


Preferred 


-Not 


Deposits $8,088,814.70 


Deposits 
lows: 
Deposits subject to check 


preferred, as fol- 


30,661,832.53 

Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 

Demand certificates of deposit. 


15,547,498.27 
2.833,355.96 
Other certificates of deposit 742,600.00 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. .. 
Certified checks 
Unpaid dividends 
Due trust companies, 
and bankers 


2,569,221.87 
251,759.53 
‘ 270.00 
banks 
12,973,039.10 
73,668,391.96 


&,633,828.92 


Total deposits 


Other liabilities 


Total $88,849,326.44 


TRUST COMPANIES 


UNITED STATES TRUST COMPANY 
OF NEW YORK 


at the close of business on the 20th day of September 
1916: 


RESOURCES 


Stock and bond investments, viz.: 
Public securities value, 
OYS,000) 


book 
: market value 


book 


market value 


$1,- 
$1,166,500.00 
Private securities 
401,290) ; 


value, $9,- 
9 483,890.00 


Real estate owned 1,195,000.00 


Mortgages owned 3,174,703.65 
Loans and discounts secured by other 
collateral 45,772,585.50 
Loans, discounts, and bills purchased, 
not secured by collateral §, 338,185.57 
Due from approved reserve deposi- 
taries, less amount of offsets. . 


7,932,077.89 
Specie (gold certificates 5,000,000.00 
Other assets 434,006.49 


Total .$82,496,949.10 


LIABILITIES 


Capital stock $2,000,000.00 


Surplus on market values 
Surplus fund 
Undivided profits 


$12,000,000.00 
2,664,211.47 
14,664,211.47 
book 


$14,513,111.47 


Surplus) on 
values 


Deposits Preferred as follows: 
Due New York State savings 
banks $6,937 ,224.61 
Other deposits due as executor, 
administrator, guardian, re- 
ceiver, trustee, committee, or 
depositary 
Other deposits 
pledge of assets 


7,976,521.55 
secured by a 
605,445.05 


Deposits Not 
lows: 
Deposits subject to check 


preferred, as fol- 


34,245,167.89 

Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 

Other certificates of deposit 


3,877,184.05 
6,455,932.92 
Due trust companies, banks and 

bankers 5,082,362.61 


65,179,838.68 


652,898.95 


Total deposits 


Other liabilities 


Total .. +++. -$82,496,949.10 








